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THE BUDGET. 


Austen Chamberlain’s second Budget statement 
to the House of Commons is a_ production 
thoroughly consistent with sound finance. With 
the saving clause that we do not think it provides as it 
should for an examination into the growing expenditure of 
the country, we endorse the general view as to its soundness, 
though we should be somewhat inclined to question its 
wisdom in relieving indirect taxation, when it is generally 
recognised that the burden on the direct taxpayer ever since 
the commencement of the war has been heavy, out of all 
proportion to the strain imposed in indirect taxation. 

The accounts for the past year, 1904-5, closed in a most 
satisfactory manner, owing to an unexpected saving in 
certain of the spending departments. The Chancellor of 
the Exchequer budgeted a year ago for a revenue of 
4 143,390,000, and the results fell short of his expectations 
by merely £20,000, but, while the gross total thus came 
wonderfully near to the official expectations, it was due almost 
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entirely to the unexpectedly large gains from Income-tax 
revenue. Under that heading a decrease had been budgeted 
for of £800,000, whereas there was an increase of £450,000. 
How greatly the results differed in detail from the Chancellor’s 
expectations may be gathered from the following table :— 





Original Budget 
Estimate of 


Realised Increase 








DEPARTMENTS OF REVENUE. Increase or or Decrease in 
Decrease in Revenue. 
Revenue. 
| 
Customs , ‘ , . ‘ - | + £2,380,000 | + £1,880,000 
| 
| 
| 








Excise . ‘ : ; " ‘ ~|- 50,000 gr 800,000 
Estate Duties ; ’ : ‘ ‘ No change | - 650,000 
Stamps. "i 50,000 | + 200,000 
Land Tax, etc. ‘ | No change + 100,000 
Property and Income ; | - 800,000 | + 450,000 
Post-office | + 500,000 | + 650,000 
Telegraph Service . ‘ | + 50,000 | + 130,000 
Crown Lands ‘ ‘ ; ; -|- 10,000 | + 10,000 
Suez Canal and Miscellaneous " .|- 275,000 | -- 145,175 

Net increase . ‘ ‘ 41,845,000 | + £ 1,824,825 








But, while the revenue fell short of the estimates by 
about £20,000, there was a saving in disbursements for 
Supplies of just under a million sterling, so that the actual 
results for the past year were as follows :— 


THE PAST YEAR, 
1904-5. 
Revenue . ; : . : ‘ . ‘ - £143)370,000 
Expenditure ‘ ; ; ; : , ‘ ‘ 141,956,000 






Surplus (applied to strengthening of Exchequer 
balances) . . , , : , , , 41,414,000 





Turning from the past year to the prospects for 1905-6, it 
is evident that the Chancellor has again been exceedingly 
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conservative in the matter of. his estimates of revenue. 
Although no change is made in the Income-tax a small 
decline under that head is budgeted for on the grounds that 
the tax may have come in more freely during the past 
quarter, though, from the weekly returns already issued 
since April 1, it is quite evident that the arrears now 
being collected are much on a par with a year ago. Again, 
with regard to Customs and Excise, no allowance has been 
made for a possible recovery in these two departments of 
revenue from the falling off in last year’s figures, and only in 
Stamps and Death Duties is there any ample recognition of 
the improved conditions of business which should affect the 
results in 1905-6. The following tables state in the briefest 
fashion the main points of the Budget, together with 
the details of the estimates of revenue in the different 





departments :— 
THE CURRENT YEAR, 
1905-6. 
Estimated Revenue on existing basis of taxation . - £144,004,000 
Estimated Expenditure . , . , . : 141,032,000 
Surplus. ; , ‘ : : ‘ £2:972,000 
NEW PROPOSALS. 
Reduction of 2d. on tea from July 1 . £1,550,000 
Special addition to Sinking Fund for 

reducing Floating Debt ; , 1,000,000 
—omcmneeaes 2,550,000 
Net surplus ; , , , ‘ , £422,000 





As regards the estimates of revenue in the different 
departments, the figures are given on the following page. 

Concerning the reduction of the Floating Debt referred to 
in the foregoing table, the Chancellor’s proposals briefly were 
as follow :—After alluding to the fact that, including the 
War Loan of £ 30,000,000, the total of Unfunded Debt was 


| 
| 
| 
| 
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now £75,633,000, he referred especially to the Exchequer 
bonds for £14,000,000 maturing in December next. Of 
these it is proposed to redeem £ 4,000,000 out of the existing 
Sinking Fund, together with some repayments recently 
received from the Transvaal on account of railway works and 
stores, while the remaining 410,000,000 is to be re-issued 
(the loan has since been all placed) in the shape of ten-year 
bonds, redeemable as to £ 1,000,000 per annum by drawings. 
To provide this sum annually the Sinking Fund is, as described 
above, to be increased by £ 1,000,000, and, while the amount 
this year comes out of revenue, the Chancellor evidently 
looks for it being supplied from special sources in subsequent 
years. Moreover, it is also intended to redeem other 
portions of the Floating Debt, at a later period, out of the 
proceeds of the Transvaal loan of £ 30,000,000. 


OFFICIAL ESTIMATE OF REVENUE FOR 
1905-6. 
Increase or 
| Decrease compared 


| with previous 
year’s Results. 


OFFICIAL ESTIMATES. 





*Customs . ; ; : ; . £34,050,000 — £1,680,000 
Excise . . ‘ . . : . 30,200,000 | - 550,000 
Death Duties . ‘ ; ‘ ; I 3,000,000 | 4+ 650,000 
Stamps. ‘ ; , : ‘ : 8,000,000 4 300,000 
Land Tax and House Duty . , , 2,700,000 - 50,000 
Property and Income-tax . ; . 31,000,000 | — 250,000 
Post-office . ; : 7 ‘ ; 16,500,000 + 400,000 
Telegraphs, etc. . ; ' : ‘ 4,050,000 | + 220,000 
Crown Lands . . , . , 470,000 No change 
Suez Canal . : : ; . 1,034,000 | + 19,697 
Miscellaneous R . :, 1,450,000 | + 23,889 
Total estimated Revenue . + 642,454,000 | - 916,404 








* After allowing for the reduction in the Tea Duty. 
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The only remaining changes discussed in the Budget 
speech were those concerning the reduction of certain minute 
forms of taxation, under the head of warehouse charges, 
where the amount of revenue raised is trifling, while the mode 
of taxation appears to be vexatious. 

Having thus briefly indicated the general outline of 
Mr. Austen Chamberlain’s financial statement, there are 
some points connected with it, which, perhaps, call for 
comment. Too much praise cannot be given to the frank 
recognition of the desirability for effecting a reduction 
in the Floating Debt of the country. Indeed, this is the 
only justification which can be offered for the retention of 
a shilling Income-tax during times of peace. Confronted 
with a surplus of just upon three millions, the Chancellor 
had to choose between a simple reduction of a penny in 
the Income-tax, leaving a good surplus for the Sinking 
Fund, or to take means for reducing the Debt in the manner 
which he has done, leaving himself something in hand 
for the lightening of indirect taxation. It would, perhaps, 
be difficult to say which of these courses it had been best to 
pursue. On the one hand, quite apart from any injustice 
which may have been suffered by the Income-tax payers as a 
body, it is generally recognised as inconsistent with sound 
finance that this important secret reserve of the country 
should be thus heavily drawn upon at a time when no war is 
proceeding. On the other hand, it can, of course, be urged 
with equal force that it is equally unsound finance that the 
Floating Debt of the country should be allowed to stand at its 
present high level during times of peace, and that to take 
no serious steps towards its reduction is to unfairly saddle 
posterity with our special war expenditure. It must be 
remembered that, as a result of the war, about 4 100,000,000 
in Consols has already been added to the permanent Debt of 
the country, and to hand over a further seventy millions in 
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War Loan, Exchequer bonds and Treasury bills to the coming 
generation is a somewhat unfair legacy. We are inclined, 
therefore, to think that on the whole Mr. Austen Chamberlain 
acted wisely and courageously in turning his attention first 
to means for reducing the Floating Debt. The action was 
distinctly courageous, for the Income-tax payer had calculated 
almost with certainty upon the reduction of at least a penny 
in the tax, and it is probably due to that inherent sense of 
justice which prevails in the minds of the general public that, 
now the terms of the Budget are known, there should be so 
little complaint made by those who, for another year at least, 
will be compelled again to bear the heavy burden of an 
Income-tax of a shilling in the pound. 


Judged, therefore, simply on the score of what is best 
for the national finance of the country, there is little doubt 
that the wisest course has been taken in the Budget proposals 
for 1905-6. But there are also other grounds for especially 
welcoming the determination to extinguish the floating in- 
debtedness even in preference to the relief of the Income- 
tax. This view has already been so clearly set forth in the 
Standard newspaper that we can with advantage, perhaps, 
quote what has appeared in that paper :— 

“ Moreover, there is yet another reason for welcoming the measures 
adopted by the Chancellor of the Exchequer with regard to the reduction of 
our National Debt, and it is one which to those who have looked most 
deeply into our economic position is of no mean importance. It is this. 
While much of the financial depression and trade depression, together with 
high taxation, can, of course, be attributed to the South African War Expendi- 
ture—that has not been the sole cause operating. National, municipal, and 
personal extravagance have played no small part in the matter, and at a 
moment when there are few signs of individual economy—none, so far as we 
are aware, of municipal curtailments—it is something at least to find that in 
the National Finances there is to be some sort of recognition of the position. 
If the hint conveyed, by force of example, should have some effect upon 


spendthrift municipalities, the Chancellor’s efforts to reduce the National 
indebtedness will not have been in vain ; while, if through the compulsory 
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retention for a while longer of the shilling Income-tax, the truth should be 
pressed home upon the community at large that the situation is still one 
which calls for personal economy and retrenchment—an important step 
will have been taken in bringing about an early return of full national 
prosperity.” 

While, as we have said, we are in full accord with the 
wisdom of the Chancellor of the Exchequer in setting an 
example of retrenchment, we must, at the same time, express 
the wish that such retrenchment had not been displayed 
simply in proposals to reduce the National Debt, but also in 
an actual diminution in the country’s rate of expenditure. In 
saying this we by no means endorse the opinions expressed in 
some quarters that less money should necessarily be spent on 
the army and navy or in other directions where efficiency is 
absolutely necessary to our national interests, but, as we have 
frequently said in these pages, we cannot help thinking that 
the extraordinary and sudden increase in our expenditure 
during the past few years—quite apart from all outlays for 
war—is a matter which calls for a strict investigation of our 
spending departments. It may be that we are getting full 
value for our money, but whether it be in national, municipal, 
or private finance, it not infrequently happens that a sudden 
and violent increase in expenditure—especially when it is 
prompted by a previous great prosperity on the revenue side—. 
leads to a wastage of money which can only be discovered 
and rectified by the most searching and careful examination. 

In the various Budgets which have been propounded for 
some few years past nothing is clearer than the fact that we 
shall soon have the greatest difficulty in making our revenue 
keep pace with the enormous expenditure. We have not 
forgotten that the past year has closed with a surplus of 
three millions, and that for the current year a further moderate 
surplus has been budgeted for; but when it is remembered 
that the increase in the Income-tax from 8d. to Is. means in 
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itself an addition of ten millions to the revenue, and that, in 
other directions, notably tea and sugar, heavy war taxation is 
still current, it will be seen that we cannot attribute the 
satisfactory figures on the revenue side of the balance-sheet 
to exceptional prosperity, but rather to heavy taxation, the 
burden of which is proving a check to some of the industries 
of the country. By all means let us reduce our Floating Debt 
as far as we can, but it will not do to blind ourselves to the 
fact that our present revenues are being obtained at a cost 
only consistent with a period of war, and that all the time we 
are drawing upon secret reserves, which we have no right to 
touch during times of peace, when we are providing for 
expenditure not of an extraordinary but of a normal 
character. 


,™ 
>. 





New German Loan.—One of the features of the month among foreign 
financial events has been the flotation of a new German Imperial Loan for 
£15,000,000. Some surprise has been manifested at the decision of the 
German Government to make the new issue in the form of 34 per cents., 
as hitherto both the German and Prussian Governments have adhered 
to a denomination of 3 per cent. when raising funds in this manner. ‘The 
loan was offered at the fixed price of 1o1°20 per cent., or under certain 
conditions 1o1‘1o per cent. Some interesting particulars of the issue are 
supplied by a Berlin correspondent of the Standard. The writer states that 
many foreign tenders reached Berlin bankers. ‘These came from London, 
New York, Austria, Belgium, Holland, and even Russia. The Treasury has 
introduced an innovation in connection with this issue by offering it at ten 
pfennigs cheaper to subscribers who ask to have their bonds registered, or 
who pledge themselves not to sell before October 15. In order to secure 
the fulfilment of such pledges, the bonds so subscribed will not be handed 
out before that date ; but the Reichsbank has informed the banks presenting 
such tenders that it will turn over the bonds to the banks at once, if they 
will obligate themselves not to hand them to the subscribers before the date 
mentioned. In this way, the issue can become at once available as collateral 
for money borrowed. Contrary to expectations, the Prussian Government 
has decided to postpone its borrowing, in order to observe the success of this 
33 per cent. issue as compared with former 3 per cent. flotations. It is 
reluctant to depart from its usual practice of issuing consols. The Imperial 
Government felt the same reluctance, and its semi-official outgivings speak of 
the 34 per cent. rate as an exceptional one, but the market inclines to the 
view that it may prove the permanent form of Imperial issues. 
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THE PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND 
DURING 1904. 


No. 4.—ProportTion oF CasH TO DEposITs. 







’ (3 carrying out our record of the progress of 

banking business in the United Kingdom which 
has appeared already in the Magazine for this 
year,* we have described the alterations which 
have taken place in some of the larger details of the accounts 
of the banks themselves, as published for the year 1904. A 
great deal of information is given in these articles as to the 
number of banking offices, also as to several points, for 


POAT 





example, whether they were open every day, as usually is the 
case in most places, or for a few hours on two or three days 
in a week, or perhaps on one day only, or on Fair days, or 
during the fishing season in towns on the coast, or on 
occasions when traders flock for a short season to a particular 
market. These branches as a rule develop business gradually 
in the localities where they are placed. We have also 
recorded the increase in the number of the offices during the 
last year, the amount of their capital and reserve held by the 
banks, and that of their deposits. In these last we have the 
satisfaction of recording a handsome augmentation, which 
goes a considerable way towards wiping out the decrease 
chronicled last year. The manner in which the holdings of 
the banks are employed is also recorded, whether this is in 
advances to their customers, in loans and discounts, in invest- 
ments in securities, or in cash. This information is given as 
far as the published accounts of the banks enable us to trace 
these details. Brought together thus, these statements supply 





* Bankers’ Magazine, January, February, April, 1905. 
VOL. LXXIX. 49 
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as complete a record as can well be compiled from the 
published accounts. 

In the year 1903, as in the year 1901, we had to record 
a decrease in the amount of the deposits. The decrease 
in the year 1901 was comparatively small, being, in round 
numbers, £1,500,000. In 1903 the diminution was the large 
sum of 418,500,000. In 1904 the tide turned, the net 
increase was 415,750,000. This increase was in the holdings 
of the banks in England and Wales and in Ireland, for in 
Scotland there was a decrease. The increase was satis- 
factory, but it provides only a narrow basis for the new 
business which is continually begun every year in this 
country, and which requires the support of fresh capital. 

Into this point, however, we cannot enter here. The 
subject immediately before us is the proportion between the 
liabilities of the banks, in the form of deposits, and the amount 
of the “cash” in hand, at call and short notice, held against 
the liabilities. The comparison is as follows, in round figures, 
for the three years :— 


1904. 1903. 1902. 
Deposits ; - £900,791,651 . £885,000,000 . £904,000,000 
Cash, etc. : . 240,706,835 . £230,000,000 . £250,000,000 
Proportion of Cash, 

etc., to Deposits . 37 7, 26 7 28 


The general average of the proportion of ‘ cash” to 
deposits has been as follows for the years 1897 to 1904. 
We cannot carry the estimate back further. 


Per Per 

Cent. Cent. 
1897 . ; ; . 24 IgOI : : , . 29 
1898 . ° , - 24 1902 : . . . 28 
1899 _ . : ° » 24 1903 , : . - 26 
Ig00_. , ° ; 2 1904 ° . ° + oF 


The increase in the proportion during recent years is 
an interesting feature. 


The proportion in 1904 was the same as it had been in 
1901, 27 percent. It was smaller in 1903, when it was only 
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26 per cent. In that year the “cash” held diminished about 
420,000,000. The deposits had shrunk nearly a similar sum, 
419,000,000. It becomes clear that the banks had taken the 
whole, or rather more than the whole, of the decrease in the 
deposits off the “cash.” This policy was perhaps natural, 
but it cannot be recommended as an example to follow. It 
is satisfactory to see that it has been reversed during the year 
1904, at all events, to a large extent. The proportion of 
cash to deposits is, however, not so high as is desirable. 

The statement which follows has been arranged, in the 
main, on the same lines as in former years. The tables in 
it are so numerous and intricate that a list is given of them 
here, as this may be an assistance to the reader :— 


LIST OF TABLES. 
The tables which follow are subdivided in this article 
under the headings named :— 


Banks which state amount of cash in hand and at the Bank of England. 
Analysis of this table. 
Table showing proportion of cash to liabilities, etc., for years 1897 to 
1904. Particulars of the same for year 1904. 
Tables showing the manner in which the banks named enter their cash 
in their balance-sheets, divided between— 
I.—England and Wales. 
(A) Metropolitan and suburban banks. Assets over £ 1,000,000. 
(Az) Metropolitan and suburban banks. Assets under £ 1,000,000. 
(B) Metropolitan and provincial banks. Assets over £ 1,000,000. 
(C) Provincial banks. Assets over £ 1,000,000. 
(Cr) Provincial banks. Assets under £ 1,000,000. 
II.—Isle of Man Banking Company. 
III.—Banks in Scotland. 
IV.—Banks in Ireland. 


The tables at the end of this paper show the proportion 
of the cash in hand to the liabilities on. deposits, current 
accounts, and note circulation, where it exists, in the case of 
each bank. In looking through these lists, what will strike 

49* 
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the reader most is the great difference between what is 
thought necessary in one case and in another, and the manner 
in which the proportion remains the same or nearly the same 
in consecutive years. Hence we may assume that the 
amounts held are those which experience has shown the 
banks concerned to be the most advisable in their own cases. 

Some additions have been made from time to time to the 
information given. The history has gradually been made 
far more complete than it was made, or possibly could have 
been in former years. More details are now given in the 
balance-sheets of the banks than formerly used to be the 
case. These details form the basis of this article, hence the 
additions to them enable this article to be more complete. It 
is most advisable in the interest of the banks themselves that 
the fullest information should be given. Tradition has great 
weight in the preparation of all published statements connected 
with banks, and it requires great courage to make even an 
advantageous alteration. But, till the statements of the 
individual banks are more complete, we can hardly hope that 
any satisfactory arrangement can be made about the central 
reserve of all the banks of the country which is kept with the 
Bank of England. 

A few banks already state the figures in their balance- 
sheets in the manner which is desired. These banks show 
distinctly the amounts of the actual “cash in hand” and of 
the balances which they keep at the Bank of England. The 
number of the banks that have done this has never been 
large. It has continued very nearly the same since we 
commenced in the year 1898 to take a note of the subject. 
It is most desirable that all the banks of the country should 
follow their example. Those banks who give the information 
stand so high in the banking world that no other bank can 
have any hesitation in doing as they have done. 

These banks are twenty in number, eighteen being in 
England and two in Ireland. They include their balances at 
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the Bank of England with their “cash.” One bank, the 
Union of London and Smiths Bank, Limited, gives more 
complete information, and enters the “ cash in hand ” and the 
“cash in the Bank of England” separately. These twenty 
banks hold, either in their tills or with the Bank of England, 
471,000,000, and their deposits were £449,000,000. In 
1903 the same number of banks held a similar amount of 
cash, and their deposits were £439,000,000. In 1902 the 
banks were nineteen in number, their cash was 468,000,000, 
and their deposits £418,000,000. In 1901 the banks were 
twenty-one in number, their cash was £67,000,000, and 
their deposits £417,000,000. In 1900 the banks were twenty 
in number, and they held in a similar way 462,400,000, and 
their deposits were in round figures £400,500,000. For the 
last five years these banks have held, either in their safes or 
at the Bank of England, an immediate reserve of about 
16 per cent. of their liabilities, This is undoubtedly high, 
but not beyond what prudence prescribes. We _ should, 
however, note that the statement of “cash in hand” may 
include in it the uncleared cheques on other banks which 
were held when the day’s work was made up, and remittances 
and other items in transit. 


The particulars of these banks are as follows :— 


Name of Hank. = he 
Child & Co. , . : - 4323313 - - $2,252,550 
Coutts & Co. : ‘ ‘ 621,098 . ° 75752510 
Glyn, Mills, Currie & Co. ; - %79%,239 . - 13,811,692 
London & Westminster Bank, Ld.. 4,322,262 . - 27,662,728 
Robarts, Lubbock & Co. ; ° 855,586 . , 39585,455 
Capital & Counties Bank, Limited . 4,558,908 . . 28,251,168 
Lloyds Bank, Limited . - Q)710,107 . - 56,163,715 
London & County Banking Co, Ld. 8,009,826 . - 445394484 
London & South Western Bank, Ld. 1,778,508. - 13,623,628 
London City & Midland Bank, Ld. 9,140,500 . - 47,672,356 
London Joint Stock Bank, Limited. 2,342,935 . . 16,351,268 


Carried forward £43:4545255 £261,521,554 
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Name of Bank. 


Brought forward 
Manchester & Liverpool District ) 
Banking Company, Limited ) 
Metropolitan Bank (of England and ) 
Wales), Limited } 


National Provincial Bank of Eng- ) 
land, Limited } 


Parr’s Bank, Limited 
Union of London & Smiths Bank, 


Bank of Ireland 
National Bank, Limited . 


To make this clear we have drawn up a table, in which 
this information is carried back to 1898—the earliest year to 
Columns of proportional figures 
(numbered 4 and 6) have been added. These show that the 
cash in hand and at the Bank of England has increased in a 
larger proportion to the liabilities of the banks in question 


which we can well trace it. 


Cash in hand and at 
Bank of England. 


. 


Limited 
Williams Deacon’s Bank, Limited . 
Bank of Liverpool, Limited 


than the liabilities themselves. 


of the liabilities. 


44314540255 
1,868,183 


774,462 


7,820,752 
4,764,414 


6,957,241 


1,890,554 

745,050 
1,067,552 
1,494,481 


479,837,544 





During the seven years under 
consideration the cash held has increased 47 per cent., while 
the liabilities have increased 33 per cent. 
years the proportion of the cash held has been 16 per cent. 
It was 14 per cent. in the years 1898 and 





Deposits and Current 
Accounts, etc. 


£261,521,554 
15,438,274 


8,330,004 


50,693,477 
28,867,653 


3453375251 


11,354,456 
11,318,873 
14,854,024 
12,620,288 


£4495335:854 





For the last five 





1899 :— 
(x) (2) (3) (4). (s) (€) (7) 
Proportion Proportion Proportion of 
Number | Deposits, current | of each year Cash in hand of each year cash in hand, 
Year. of accounts and note (in col. 3) and at Bank of (in col. 5) etc. (col. 5), 
Banks. circulation. to 1898. England. to 1898. to deposits, etc. 
1898 = 100. 1898 = 100. (col. 4). 
a | ‘i ar _ h 
1898 18 337,718,375 100 48,312,830 100 14 
1899 22 395,853,218 118 56,197,694 116 14 
1900 20 400,485,324 119 62,416,092 129 16 
1901 21 417,246,961 124 67,059,194 139 16 
1902 19 418,141,056 124 68,464,000 142 16 
1903 | 20 | 438,775,372 130 71,269,311 148 16 
449,335,854 70,837,544 147 16 
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It would be very useful to know the details of the heads 
under which the “cash” is divided. Part of the 471,000,000 
doubtless consists of specie and Bank of England notes held 
by the banks themselves, part may be “sundries” in course 
of collection ; the remainder is in the hands of the Bank of 
England. The respective amounts of these are not known, 
and no attempt at precise calculation is possible. 

The statements of the particulars of those banks which 
include, with the cash in hand and at the Bank of England, 
the balances which they hold with other banks—sometimes 
their own agents—have also been tabulated ; these state- 
ments show the amounts of the “money at call” and at 
“short notice.” The names of the banks are arranged in 
alphabetical order. Other tables supplying general informa- 
tion on the subject follow. Two columns are added to these 
tables. The first shows the number of the offices of the 
bank ; the second the proportion which the “ cash,” as stated 
in the accounts of the bank, bore to the liabilities. The 
object of this is to bring together, as far as possible, all 
the information needed for understanding the point to the 
elucidation of which this article is devoted, namely, the 
proportion which the “cash” held by banks bears to their 
liabilities in the form of deposits. This information is given 
in so many different ways in the balance-sheets of the banks 
that it is difficult to classify it in any satisfactory way. 
Special reasons, no doubt, influence individual banks in the 
amounts of cash they hold. The number of the branches 
and even their position—whether near to the head office or 
at a distance—the class of business done, the special require- 
ments of their customers, all have their bearings on this 
question. 

So far as possible, these tables are arranged under the 
same divisions and headings as those tables in the articles 
published in this magazine during the present and previous 
years, dealing with other portions of the subject under notice. 
The tables have been arranged thus to facilitate comparison 
with the statements in the other articles, and to enable the 
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reader to compare the position of the matters referred to as 
far back as it is possible to carry the investigation. The 
information which statements of this description supply 
becomes much more useful when the investigations have 
been continued for some considerable time, and on a uniform 
method. 

As previously, a subdivision has been made into (1) the 
metropolitan and suburban banks, (2) the provincial banks in 
England, (3) the bank in the Isle of Man, and (4) the banks 
in Scotland, by separating those banks whose total assets 
were less than £ 1,000,000 from the remainder. It is advisable 
to state the particulars of these smaller banks by them- 
selves, since the arrangements as to the proportion of cash 
and capital to liabilities which the other banks have adopted 
may not be applicable in their case. These subdivisions also 
render it more easy to refer to the different points mentioned. 
It is only through careful and continued study of the details 
that the information which these statements give as to the 
position of banking in the country becomes clear. 

The preparation of these articles reminds us again of the 
advantage it would be if the system on which the accounts 
are made up were more uniform and more clear. 

Thus, for example, banks hold very different opinions as 
to what should be included under the designation ‘“ cash.” 
In dealing with the subject in this article no attempt has been 
made to discriminate between what should, or should not, be 
entered under this title. What banks include under this 
designation is stated here as such. For convenience, the 
banks are arranged in the summary tables at the end of the 
article according to the proportion which the “cash held” 
bears to the liabilities. Thus, the banks which show the 
highest proportion of “cash” to liabilities are placed the first 
in the list, the remainder follow in regular order. The 
number of the offices of each bank is also stated. It has not 
been thought necessary for the purposes of this statement to 
discriminate between the offices open daily and those not 
open on every day of the week. 
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Before proceeding further with this analysis, it is advisable 
to note, for the information of those who may desire to 
compare the record of this year with that of previous years, 
that in the course of 1904 five banks in England and Wales 
amalgamated with other banks. Of these, two banks had 
not published their accounts; they amalgamated with banks 
which did so. In 1903 eight and in 1902 no fewer than 
seventeen banks in England and Wales amalgamated with 
other banks; one in 1903 and twelve in 1902 had not 
published their accounts, while they amalgamated with banks 
that did so. Hence, to some extent, though to what extent 
it is impossible to be certain, the comparison between 1904 
and previous years is altered. 

A few banks enter the amount of the “cash” they hold 
separately, and do not state the balances which they may 
have with the Bank of England. We have noticed this 
heading in the accounts of four banks, whose names appear 
in the statement which follows. Two are in England and 
two in Ireland. It should be mentioned that in some cases 
these banks hold large amounts at call, or with other 


banks :— 


Cash on hand and at head 


Name of Bank. elfen ends tame. Deposits. 
Bradford Old Bank, Ld. : . £82,274 . - £2,691,312 
Lambton & Company . , ° 369,227 . ° 35755,111 
Hibernian Bank, Ld... ‘ ; 177,732 - ‘ 324775857 
Provincial Bank of Ireland, Ld... 429,945 . , 5:020,974 

41,059,178 $14,945,254 





The following banks enter their available resources in 
their balance-sheets in the manner stated, but a more clear 
subdivision in the entries is very much wanted. These 
should be either of “cash in hand” or of “cash in hand and 
at the Bank of England”; nothing else should be stated. 
The Bank of England is not included as its position and 
standing rank it in a class apart. The amounts supplied by 
the Scotch and Irish banks are given, though the manner in 
which the particulars are entered renders it difficult to compare 
in some cases the details given with those which are stated by 
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other banks. The desirability of uniformity in the arrange- 
ment of the balance-sheets is conspicuously shown by its 
absence in these statements. It would be a great help towards 
this if the Scotch banks, which possess the power of collective 
action more distinctly than any other banks in the United 
Kingdom, would take the lead by making out their balance- 








sheets on a uniform basis :— 


TaBLE I. (4)—METROPOLITAN AND SUBURBAN BANKS. 


Child & Co. — 

Cash in Hand and at Bank of England. 43239314 
Money at Call and Short Notice 300,000 
£623,314 
Coutts & Co.— ——e 
Cash in Hand and at Bank of England. £621,098 
Cash at Call and Short Notice 1,540,000 
4#:2,161,098 
Cox & Co.— —— 
Cash at Bankers and on Hand 4492,086 
Cash at Call and at Short Notice . 300,000 
4792,086 

Glyn, Mills, Currie & Co.— 
Cash in Hand and at Bank of England A1,791,212 
Cash at Call and Short Notice 45346,545 


Charles Hoare & Co.— 














4,6,1375757 








Cash in Hand and at Bankers £465,151 
Cash at Call and Short Notice 515,000 
£980,151 

London & Westminster Bank, Limited— 
Cash in Hand and at Bank of England . £41322,263 
Money at Call and Short Notice 6,254,350 
410,576,613 

Robarts, Lubbock & Co.— 

Cash in Hand and at Bank of England . £855,586 
Cash at Call and at Short Notice . 1,002,700 


£1,858,286 
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Taste I. (A 1). 


London Trading Bank, Limited— 
Cash in Hand and at the National Bank, Limited . 
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410,463 


TaBLe I. (B)—METROPOLITAN AND PROVINCIAL BANKS. 


Barclay & Company, Limited— 
Cash in Hand, at Bank of England and other Banks 
Cash at Call and Short Notice ‘ . ‘ 


Capital & Counties Bank, Limited— 
Cash in Hand and at Bank of England . 
Cash at Call and Short Notice 


Lloyds Bank, Limited— 
Cash in Hand and with the Bank of England 
Cash at Call and Short Notice 


London & County Banking Co., Limited— 
Cash in Hand and at Bank of England 
Loans at Call and at Notice, covered by securities 


London & Provincial Bank, Limited— 
Cash at Head Office, Branches and Agents 
Cash at Call and Short Notice ; 


London & South Western Bank, Limited— 
Cash in Hand and at Bank of England. 
Money at Call and Short Notice 


London City & Midland Bank, Limited— 
Cash in Hand and at Bank of England. 
Money at Call and Short Notice 


London Joint Stock Bank, Limited— 
Cash in Hand and at Bank of England. 
Money at Call and Short Notice . 


£ 5,023,183 
4,022,500 


49,945,683 





£441558,908 
319573473 


47,616,381 








£9710,107 
4,716,903 


414)427,010 


48,009,826 
3,212,420 


411,222,246 





41,799,993 
1,100,000 


42,899,993 





41,778,508 
971,466 


£25749,974 





£95140,500 
7:099,989 








416,240,489 


4253425935 
495759752 


£6,918,687 











680 


Manchester & Liverpool District Banking Co., Limited— 
Cash in Hand and in the Bank of England . 
Money with London Brokers and others, at Call and 
Short Notice 


Martin’s Bank, Limited— 
Cash in Hand, at Bank of meeaues and with other 
Bankers . : 
Gold Bullion in Hand for Report . 
Loans at Call and Short Notice 


Metropolitan Bank (of England and Wales), Limited— 
Cash in Hand and at Bank of England 
Cash at Call and at Notice . 


National Provincial Bank of England, Limited— 
Cash at Bank of England and at Head Office and Branches 
Cash at Call and Short Notice ‘ . 


Parr’s Bank, Limited— 
Cash on Hand and at Bank of England 
Money at Call and Short Notice 


Union of London & Smiths Bank, Limited— 
Cash in Hand . 
Cash in Bank of England 
Money at Call and at Short Notice 


Williams Deacon’s Bank, Limited— 
Cash on Hand and at Bank of England 
Money at Call and at Notice 


TaBLe I. (C)—PROVINCIAL BANKS. 
Bank of Liverpool, Limited— 
Cash in Hand and at Bank of England. 


At Call or Short Notice with other Bankers and with Bill 
Brokers . 
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£1,868, 183 


1,724,654 
4315925837 








£781,090 
90,000 


479,030 





£15350,120 


4774463 
1,502,155 


£2 276, 618 


47;820,752 
3,648,851 


411,469,603 





44,764,414 
5,858, 653 


4 0,623,067 








£3264,724 
3,692,518 
6,280,642 


41 35237884 





41,890,554 
1,290,945 
435181499 





£745,650 


_14504)765 
425250,415 














AND IRELAND DURING 1904. 


Becketts’ Banks— 
Cash in Hand, with the Bank of England, and at Call . 


Berwick, Lechmere & Co., Old Bank— 
Cash in Hand, at Agents, at Call and Short Notice 


Birmingham District & Counties Banking Company, Limited— 
Cash in Hand, at Bank of England and at Agents. 

Bolitho, Williams, Foster, Coode, Grylls & Co., Limited— 
Cash in Hand, at Call and at Short Notice 

Bradford Banking Company, Limited— 
Cash on Hand and with London and other Bankers 


Bradford Old Bank, Limited— 
Cash at Head Office and Branches 
Money at Call at London and other Bankers, and Cheque 
in course of transmission 


Carlisle & Cumberland Banking Company, Limited— 
Cash at Head Office and Branches, Money at Call and 
Short Notice, and Cheques on other Banks in transit 


Craven Bank, Limited— 

Cash on Hand, at Bankers and at Short Notice 
Crompton & Evans Union Bank, Limited— 

Cash in Hand, at London Agents and at Short Notice 
Devon & Cornwall Banking Company, Limited— 

Balances at Bankers and Brokers, and Cash at Plymouth 

and other Branches ‘ ‘ , : ‘ 

The Halifax and Huddersfield Union enna Co., Limited— 

Cash on Hand and at Call : , , 
Halifax Commercial Banking Co., Limited— 

Cash in hand at Bank of England and other Bankers 


Halifax Joint Stock Banking Co., Limited— 
Cash on Hand, at Call and at Short Notice . 
Lambton & Co.— 
Cash at Head Office and Branches 
Cash with Bank of England, Messrs. Barclay & Co., “9 
Limited, and other Banks 


The Lancashire & Yorkshire Bank, Limited— 
Cash in Hand, and Money at Call and Short Notice 
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41,146,506 


£334,311 
£889,816 
£43964 

£68,941 


482,274 


308,407 
£390,681 





478,783 


45751593 


4955:525 


£549,661 
£191,387 


£251,618 





£612,840 
£369,227 


228,511 





4597) 738 


41,911,813 
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Lancaster Banking Co., Limited— 
Cash on Hand and with Bankers . 
Money at Short Notice : 


Lincoln & Lindsey Banking Company, Limited-— 
Cash on hand and at Bankers 


Manchester & County Bank, Limited— 
Cash on hand, at Call and at Short Notice 


North & South Wales Bank, Limited— 
Cash in Hand, at Call on three days’ notice . 


North-Eastern Banking Co., Limited— 
Cash on Hand, at the Bank of ame and with other 
Bankers . ; ; 


Northamptonshire Union Bank, Limited— 
Cash in Hand and at London Agents 


Nottingham & Nottinghamshire Banking Co., Limited— 
Cash at Head Office and Branches, and with London 
Agents, Brokers and other Bankers . , 


Nottingham Joint Stock Bank, Limited— 
Cash at Head Office and Branches, with London Agents, 
and at Short Notice ; : : 


Sheffield Banking Co., Limited— 
Cash on Hand, and balances with other Banks at Call or 
Short Notice . ; ; : : 


Sheffield and Hallamshire Bank, Limited— 
Cash in the Bank, and in — samme at Call and 
Short Notice . 


Sheffield & Rotherham Joint Stock Banking Co., Limited— 
Cash in Hand, and at the Bank of England, and at 
London, and other Agents, at Call and Short Notice 


Stamford, Spalding and Boston Banking Co., Limited— 
Cash on Hand and at London Bankers. " 
Cash at Call and Short Notice 


Stuckey’s Banking Co., Limited— 
Cash at Bank of England, Bankers, Head Office and 
Branches 
Loans to Bill Brokers at Call and Short ‘Notice 


Union Bank of Manchester, Limited— 
Cash on Hand, at Call and at Short Notice . 


£543,809 


400,000 





£943,809 


4173:351 


£25535,189 





42,482,858 


£328,572 


£222,034 





£248,456 


43445335 


£701,976 








£521,201 





£520,340 
4342766 
112,847 


4455613 


4394696 
601,344 


£996,040 


47715955 
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Wakefield & Barnsley Union Bank, Limited— 
Cash on Hand, at Bankers and at Short Notice 


Wilts and Dorset Banking Company, Limited— 
Cash on Hand, at the Bank of England, and in the 
hands of London Agents and Brokers 


York City and County Banking Co., Limited— 
Cash in Hand, at Bankers, at Short Notice, and secured 
advances to Brokers , ‘ 


Tasie I. (C 1). 
Bank of Whitehaven, Limited— 
Cash in Bank, at Head Office and Branches and at Call 


Thomas Barnard & Co.— 
Cash in Hand, with London onnie at Call and Short 
Notice . 


City of Liverpool Banking Co., Limited— 
Cash in Hand and at Bank . 


Eyton, Burton, Lloyd & Co.— 
Cash in Hand and at Agents 
Ditto at Short Notice 


Liverpool & County Banking Co., Limited— 
Cash on Hand, at Call and in Transit . 


Palatine Bank, Limited— 
Cash in Hand and with Bankers . 


J. & C. Simonds & Co.— 
Cash in Hand, at Call, with London Agents and other 
Banks , : , ‘ 
Cash at three days’ notice 


Whitehaven Joint Stock Banking Co., Limited— 
Cash in Hand and with Bankers . 
Short Loans on Stocks . 


TaB_e II. 
Isle of Man Banking Co., Limited— 
Cash on Hand and with Bankers . 


BANKS IN SCOTLAND.—TaBteE III. 
Bank of Scotland— 

Gold and Silver Coin, Notes of other Banks, Cash 
Balance with the Bank of England and ee in 
course of transmission 

British Government Securities and Money i in London at 
Call or payable within twenty days . 


683 
£113,616 
A1736417 
42,031,960 
£44299 


£93,676 


41,610 





£60,691 
25,000 


485; 691 





$4,095 








£53,168 


£116,575 
110,000 


£226, 575 


4545714 
25,000 
£79714 


£139,199 


———____ 
SE oeneeEnEnEEEEE 


41,5357:870 


4,362,619 
£5720,489 
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British Linen Company Bank— 

Gold and Silver Coin, Notes of other Banks, Cash 
Balances with London Bankers and Money at Call 
or Short Notice in London : 

*Loans for Short Terms on Stocks and other Securities 


Caledonian Banking Company, Limited— 
Gold and Silver Coin and Notes of other Banks . 
Cash Vouchers in transit and Short Bills in the hands of 
London Correspondents . 
Balances due by Banking Correspondents 


Clydesdale Bank, Limited— 
Gold and Silver Coin, Notes of other Banks, Cheques, 
etc., 72 transitu, and Cash Balances with London and 
Country Bankers 
*Investments in Consols and other ‘Securities, “Temporary 
Loans, Money at Call and at Short Notice 


Commercial Bank of Scotland, Limited— 

Specie at the Head Office and Branches, and Cash 
Balances with the Bank of England and other Banks 

Notes of other Banks and Cash Documents in hand and 
in course of transmission 

Money in London at Call and fixed ‘for periods not 
exceeding fourteen days . 

*Short Loans on Securities 


National Bank of Scotland, Limited— 
Gold and Silver Coin, Notes of other Banks and Cash 
with the Bank of England and other London Bankers 
Loans at Call and Short Notice in London ° 
*Loans on Railway Stocks and other Securities for short 
periods , : 


North of Scotland Bank, Limited— 
Gold and Silver Coin at Head Office and Branches, and 
Cash at Call with London Bankers (Barclay & Co., 
Limited, and the Union of London & Smiths Bank, 
L imited). 
Cash with other Banking Correspondents, Exchangeable 
Notes and Cheques on other Banks . ; ; 
*Loans to London Brokers at Call and Short Notice 
*Temporary Loans on Stocks and other Marketable 
Securities 
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£25314,992 
313359373 


4£,51650,365 
£1 08,368 


35,811 
11,666 











£155,845 


£:1,778,065 
5,064,400 
46,842,465 





41,101,695 
672,135 


2,452,699 
2, 158, 104 


£5,384, 633 


£1,633,909 
2,158,588 


2,996,357 
46,788,854 





£384,186 


153,952 
160,000 


334,888 





£1,033,026 





* Not included in the figures given in Table III. 
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Royal Bank of Scotland— 
Gold and Silver Coin, Notes of other Banks, and Cash 
with Bank of England and other London Bankers 
Money in London at Call and Short Notice, and Cheques, 
etc., payable on demand, in hand, and é” ¢ransitu 
*Loans on Stocks and Securities for short periods 


Town and Couutry Bank, Limited— 
Gold, Silver, and Bronze Coin, and Notes of other Banks 
Balances due by London, suena: and other —— 
Correspondents 
Bankers’ Drafts, Cheques, etc., in course sat wennniaslon 


Union Bank of Scotland, Limited— 
Gold and Silver Coin, Notes of other 
Balances at Bank of England . , 
Cash Balances due by Banking Correspondents and Cash 
Vouchers in fransitu 
Money at Call and Short Notice 


Banks, and 


TABLE III. 


Mercantile Bank of Scotland, Limited— 
Cash in Bank on Current Account 
In hand at Head Office and Branches . 


(A). 


BANKS IN IRELAND.—TABLE IV. 
Bank of Ireland— 


Cash on Hand at Head Office, Branches and Bank of 
England . 


Cash at Call and Short Notice 


Belfast Banking Company, Limited— 
Gold and Silver Coin, Notes of other Banks, and Balances 
with London and other Bankers 


Hibernian Bank, Limited— 
Cash on Hand . ‘ ; . ‘ . . 


Munster & Leinster Bank, Limited— 
Cash on Hand and with Bankers . 
Money at Call and Short Notice 


* Not included in the figures given in Table III. _ 
VOL, LXXIX. 
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$1,475)583 


2,915,411 
1,801,096 


£,6,192,090 





4291965 


226,529 
43.142 


£561,636 





41,144,866 


570,520 
3,171,146 


£4,886, 532 





$2737 
2,729 


410,466 








41,067,553 


622,019 


41,689,572 





£691,576 


41776732 





£402,972 
483,713 


£386,685 


50 
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National Bank, Limited— 
Cash on Hand at Head Office, Branches and Bank of 


England . ' : 41,494,482 
Money at Call and Short Notice : ‘ : ‘ 1,970,617 
4 3:465,099 


Northern Banking Company, Limited— 
Gold and Silver Coin, Notes of other Banks, and 





Balances in London and with other Banks . . 4,783,368 

Provincial Bank of Ireland, Limited— 
Cash at Head Office, Branches, and in London . ‘ £429,946 
*Advances on Security at Call and Short Notice. , 735.475 
£1,165,421 


Royal Bank of Ireland, Limited— 
Bankers’ Balances at Call, and Cash at Head Office and 











Branches , : £204,369 
Ulster Bank, Limited— 
Cash on Hand and Balances with London Bankers , 4 245,094 


We have again to notice the very different manner in 
which the statements are made up by the banks concerned. 
The notes of other banks ; money placed with other banks, 
apparently not in all cases agents; money with “ brokers,” 
or, “money with London brokers and others”; ‘‘ money at 
call and at short notice”; cheques on ‘other banks”; 
“cheques in course of transmission.” ‘“ Investments in 
Consols, debentures, etc.,” are sometimes included. We 
believe, and it is occasionally mentioned, that it is a general 
practice for banks to include in their cash the cheques on 
other banks which they hold at the time of making up the 
“day’s work,” regarding them as “cash.” In a sense, no 
doubt, cheques are “cash”; there is reasonable ground for 
believing that they will be “cashed” the next day, but they 
are not by any means “cash” in the same way as specie or 
Bank of England notes are. On the whole, however, the 
statements are more clear and distinct than formerly. It is 
much to be hoped that the notices will be made in such a 
manner as to allow a complete statement of the amount of 
cash actually held to be formed. 

We have to repeat again what we have said previously. 
Most of the items named, as also the investments in the 





* Not included in the figures given in Table IV. 
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English funds and British Government securities held, are 
more or less convertible into “cash” without much delay. 
But some time may have to elapse before this can be done. 
The “cash at call,” at “short notice,” the “money with 
brokers,” and the investments named, are all very right 
things for banks to hold. But nothing, except specie and 
Bank of England notes actually in the tills, can be regarded 
as really “ money,” and in making the entries in the balance- 
sheet no other items whatever but these should be included 
as “cash.” Banks very rightly keep large resources readily 
available in the form of deposits “at call” and “at short 
notice” close by them, to meet any sudden demand. They 
are willing to deprive themselves of considerable profit in 
order to arrange for this, as the return from what is placed 
thus is necessarily small; but these resources, though most 
important, yet are not actually “ money.” The brokers and 
others with whom the money is placed could not, as a rule, 
repay it without obtaining an advance elsewhere,—that is, 
without borrowing the money for the purpose. Hence these 
items cannot be regarded as actually “ money,” though the 
holding considerable resources in this form is essential to the 
well-being of the bank. 

It is necessary to keep a large part of the resources of 
a bank “ fluid.” But while this is being done, the specie 
reserve may be unduly small. It is admitted that an increase 
in the specie reserve of the country is advisable. Yet while 
the specie reserves of individual banks have recently, in some 
cases, been increased, there has been scarcely a corresponding 
increase in the reserve of the Bank of England. It is true 
that as compared with the amount held twenty or five-and- 
twenty years since there has been a considerable increase. 
The liabilities of the Bank, however, have increased more 
largely than the reserve, and the proportion of the reserve 
itself to the liabilities of banks generally is distinctly smaller 
on average* than it used to be. Quite recently, however, 








* See Bank Rate and the Money Market in England, France, Germany, Holland 
and Belgium, by R. H. Inglis Palgrave.—John Murray. 
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some signs have appeared of a return to the amount current 
some years since, when a reserve of over £ 30,000,000 was 
maintained for a long time. We can only hope this may be 
the case. It is advisable to keep the subject continually 
under notice. We have to remember that there are many 
difficulties in the way of arriving at a practical result. The 
Bank of England derives many advantages from the balances 
of the clearing banks which are kept with it, and which 
probably often equal, if they do not even exceed, the amount 
of its own reserve. The Bank is disinclined, however, to 
keep more of its resources unemployed in the form of specie. 
The interests of its shareholders have to be considered, and 
up to the present time none of the suggestions made for 
meeting the difficulty have been found practicable, though 
the constant variations in the Bank rate, which are closely 
connected with the narrow limits of the reserve, are the 
source of continual injury to business. 

It only remains to be said that the tables contained in 
these articles are necessarily constructed from the materials 
supplied by the banks. The more complete this information 
is, the more exactly we shall be able to make the statement up. 

It would be interesting to trace whether banks in different 
parts of the country, or with many branches, keep different 
amounts in reserve in proportion to their liabilities. To 
assist the reader in considering this, a column, showing the 
number of offices which each bank possesses, has been added 
to the tables in which the statement for each individual bank 
is given. These tables show at once whether the business of 
the bank concerned is concentrated or extended in character. 
To keep up the record of our observations we have continued 
a summary which shows the proportion of the cash to the 
liabilities for each of the divisions into which the banks of the 
country are separated in this statement, as far back as we can 
carry it, that is, from the year 1897 to the year 1904.* 

Two things will be seen from this table—the first, that 
the proportion per cent. of “cash” to the liabilities, as stated 





* See Bankers’ Magazine, numbers for May and June, 1898 to 1904. 
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in the balance-sheets, remains fairly constant in most of the 
different classes ; the second, that in 1904 the proportion has 
increased, in the previous year it had declined. The highest 
proportion continues to be that maintained by Section A of 
Table I., the Metropolitan and Suburban Banks, with total 
assets over £ 1,000,000, but the banks in Section B of the 
same table, the Metropolitan and Provincial Banks, are 
drawing closer to the proportion kept by the banks just 
mentioned. 

It is not certain whether the amount of gold coin in 
circulation increases or otherwise, but it is thought likely that 
it does not increase. The use of coin is economised, through 
the increase in the number of branch offices of banks, and 
by the substitution of cheques for coin in the payment of 





small sums. The increase of postal orders has also an 
influence in this direction. 


BANKS IN THE 


UNITED KINGDOM. 


Proportion per cent. of the Cash to the Liabilities, Deposits, Current Accounts, etc., 


for the years 1897-1904. 


Description of Banks. 1897.| 1898.| 1899.| 1900.} I90I.]| 1902. | 1903.] 1904. 
ho he % to he he he he 
TABLE I.—ENGLAND AND WALES— 
(A) Metropolitan and Suburban Banks, 
with Total Assets over £ 1,000,000 31 35 34 31 33 34 31 33 
(4 1) Metropolitan and Suburban 
Banks, with Total Assets under 
41,000,000 . . ; 15 16 12 16 18 15 13 12 
(8) Metropolitan and Provincial Banks .| 28 29 27 28 30 31 29 30 
(C) Provincial Banks, with Total Assets 
over £1,000,000 . 18 17 17 18 18 18 17 19 
(C 1) Provincial cei with Total 
Assets under £1,000,000_ . 20 19 19 16 16 21 21 19 
TABLE II.—BANK IN THE ISLE OF MAN- 
With Total Assets over £1,000,000 .} II 12 13 15 15 14 18 16 
TABLE III.—BANnKs IN ScOTLAND— 
With Total Assets over £1,000,000 .| 17 17 19 19 27 26 25 25 
TABLE III. (4)—Bank with Total Assets 
under £ 1,000,000 ° ° -| 19 16 20 II 16 13 15 15 
TABLE IV.—BANKs IN IRELAND 13 13 13 19 18 19 17 16 
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The amount of silver coin in circulation has not increased 
recently, since the Mint has controlled the coinage of new 
silver. Still some banks suffer serious inconvenience through 
the accumulation of surplus silver in their safes, while other 
banks experience the opposite inconvenience of a deficiency. 
On the whole, the excess still exceeds the deficiency, and 
some banks hold a larger amount than they require for 
ordinary use. We have to repeat that the Government 
might assist the banks in meeting the inconvenience which 
they are put to, through these circumstances, by paying the 
cost of carriage, and by enabling the Bank of England to 
receive the silver held in excess without charging a 
commission to the banks. In view of the large profit now 
made by the Government on the coinage of silver, and the 
facilities which banks give to the circulation of silver coin, 
such a concession appears reasonable. 

The bronze coin in circulation increases in amount, and 
will probably increase further, through the extension of the 
penny-in-the-slot system, and the increase of penny fares for 
tram cars. The reports of the Deputy-Master of the Mint 
supply some curious information as to the increase in the 
bronze coin minted. 

The bronze coin now in use is estimated as being about 
five times the value of the old copper coinage which it 
superseded. A ton weight in pence is worth about £450, 
and in half-pence about £375. The weight of the ordinary 
circulation is very considerable. A recent Mint report 
estimates that the circulation in the United Kingdom is, per 
head of the population :— 


d. 
Pence . ; , ° . II‘51 
Half-pence . ; ‘ 4°13 
Farthings : : ; , 0°87 
16°51 


The circulation in a city with a population of 100,000 will 
show what this may mean to bankers. In this population 
there would, in an ordinary way, be more than 10 tons weight 














Pe 
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in pence circulating, and about 8 tons in _half-pence. 
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slight addition to the payments for gas consumed through 
penny-in-the-slot meters, through a general adoption of gas 
cooking stoves, would readily bring several tons weight of 
bronze to the bankers of the city, who might have to hold it 





the banks are separated. 


for months, to their great inconvenience. 
incidents of banking at the present time which few people 
out of the business ever think of. 

We give, as previously, a summary supplying the 
aggregate figures of each division into which the tables of 


This is one of the 


In this summary the corresponding 
proportion of cash in hand, etc., to deposits in the year 1903 
is stated for facility of reference. 


BANKS IN THE UNITED KINGDOM. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the Liabilities 
for year 1904. 

















Cox. I. Cox, Il. Cot, III. Cot. IV. Cot. V. | Cot. VI. 
Proportion | Correspond- 
Deposits, Cur- of Cash in ing Propor- 
rent Accounts | Cash in Hand,| Number | Hand, etc. | tion of Cash 
Description of Banks. and Note at Call and of (Col. I11.), to in Hand, etc. 
Circulation Short Notice. | Offices. |Deposits, etc.| to Deposits, 
(where it exists). (Col. I1.), _ etc, 
in 1904. in 1903. 
& & ho vA 
TABLE I.L—ENGLAND AND WALES— 
; (4) Metropolitan and Suburban Banks, 
; with Total Assets over £1,000,000 73,975,660 | 24,373,503 45 33 31 
(A 1) Metropolitan and Suburban Banks, 
j with Total Assets under £ 1,000,000 794,335 96,026 5 12 13 
é (8) Metropolitan and Provincial Banks .| 501,384,390 | 148,674,669 | 3,188 30 29 
j (C) Provincial Banks, with Total Assets 
over £1,000,000 . : . ‘ 149,571,520 | 28,881,518 | 1,616 19 17 
i (C1) Provincial Banks, with Total Assets 
j under £1,000,000 : 3,083,962 588,828 46 19 21 
TABLE II.—BANKsS IN THE ISLE OF MAN— 
’ With Total Assets over £ 1,000,000 895,416 139,199 8 16 18 
TaBLe III.—BaNkKs IN SCOTLAND— 
With Total Assets over £1,000,000 | 111,280,880 | 28,365,717 | 1,140 25 25 
TABLE III. (4)—With Total Assets under 
Ztpooeeo. =. sll 92,543 13.934 II 15 15 
TABLE IV.—BANKS IN IRELAND 59,712,945 9573441 765 16 17 
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The basis of this article and the dates of the balance 
sheets are the same as those in the article on the balance- 
sheets of banks in the April magazine. 

The tables in it have been prepared with every attention 
to accuracy, but we must repeat that any inference drawn 
from them must be made with constant remembrance that 
the heading “Cash in hand” means a very different thing 
according to the interpretation put on this heading by the 
bank itself. It may mean actual hard cash, or short loans, 
or money placed with brokers, or even readily convertible 
securities. It is very proper that banks should hold these, 
but they do not all mean the same thing. A uniform method 
of making the entries in the balance-sheets of banks is 
most advisable. The banks themselves would reap great 
advantages from this. 


BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc, and Proportion of the Cash to the 
Liabilities. 


TABLE I. (4)—METROPOLITAN AND SUBURBAN BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 




















Cox. I. Co. II. Con. III. Con. IV. | Cot. V. 

Proportion 

| Deposits Cash in Hand, | Number | of Cash in 

Name of Bank. and at Call and of | Cc rt we 

Current Accounts.| Short Notice. | Offices. i - III.), to 
eposits, etc. 

| (Col. II.) 
£ A 
Robarts, Lubbock & Co. . : -| —3s585.455 1,858,286 I 52 
Glyn, Mills, Currie & Co. . : .| 13,811,692 6,137,757 I 44 
Hoare & Co. . , . ; . 2,591,798 980,151 I 38 
London & Westminster Bank, Limited | 27,662,728 10,576,613 35 38 
Cocks, Biddulph& Co. . . ‘ 842,285 271,558 I 32 
OeeeGn « 6s we lt | 2,252,550 623,314 I 28 
Coutts & Co. ‘ : ; : -|  73752,510 2,161,098 I 28 
Cox & Co. . ‘ ‘ ‘ " , 3,239,673 792,086 I 24 
B. W. Blydenstein & Co. . ‘ ° 2,174,907 434,736 I 20 
Merchant Banking Company, Limited 1,343,253 253,153 I 19 
Alexanders & Co., Limited . : : 8,718,809 284,751 I 3 
Totals . ; : -| 73,975,060 | 24,37 3,503 45 33 

















. 
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BANKS IN ENGLAND AND WALES. 
Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 


TABLE I. (A 1). 


BANKS WITH Torat ASSES OF LESS THAN £1,000,000. 








Con. II. | Cor. IV. | Col. V. 


| | 
Con. I. | Cot. Il. | 
| Proportion 
Deposits Cash in Hand, | Number } 2 me “4 
Name of Bank, an at Call and | Hand, ete 


| Ofgnes, (Col. Hi), to 


Short Notice [Deposits, etc. 


| Current Accounts. 











| (Col. II.) 

$$ —__—_—_—______ a pe _—_ —— 
| & £ | % 
Civil Service Bank, Limited a ] 33,584 7,214 | 1 | 22 
Mercantile Bank of London, Limited . 6,704 | 1,352 ie 4 20 
London Banking Corporation, Limited | 21,410 «| 4,074 | I 19 
London Trading Bank, Limited . af 71,151 | 10,463 | I 15 
British Mutual Banking Company, La. Bessa 72, 923 | I ll 
Totals. , ‘ : | 7945335 a 96,026 | 5 | 12 





BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc.,and Proportion of the Cash to the 
Liabilities. 


TABLE I. (B)—METROPOLITAN AND PROVINCIAL BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


Cos. 1. Con. Il. Cor, HI. Cot. 1V.| Cor. V. 


| Proportion 
Deposits, Current | | Cash in Hand,}| Number face — 


Accounts and | 
Name of Bank. Note Circulation | .2t Call and 


oO 
| por | (Col. ITI.), to 
(Bank of England).| Short Notice. Offices. 


Deposits, etc. 
(Col. IL.) 





& & | & 
Martin’s Bank, Limited . . 2,992,740 | 1,350,120 13 OY 45 
London Joint Stock Bank, Limited . 16,351,268 6,918,687 40 42 
Union of London & Smiths Bank, Ltd.| 34,337,251 | 13,237,884 150 38 
Bank of England . 81,699,133 | 29,927,272 I2 37 
Parr’s Bank, Limited . 28,867,653 | 10,623,067 157 37 
London City and Midland Bank, 

Limited . 47,672,356 | 16,240,489 447 34 
Williams Deacon’ s Bank, Limited . 11,354,456 3,181,499 82 28 
Capital and Counties Bank, Limited .| 28,251,168 | 7,616,381 376 27 
Metropolitan Bank (of England and 

Wales), Limited . 8,330,004 2,276,618 137 27 
Lloyds Bank, Limited . . «| 56,163,715 | 14,427,010 | 405 26 
Barclay & Company, Limited . 36,392,416 | 9,045,683 348 25 
London and County Banking Co., Ltd. 44,394,484 11,222,246 239 25 


Manchester and Liverpool District 
Banking Company, Limited . 15,438,274 3592,837 IOI 23 





London and Provincial Bank, Limited 13,358,567 1993 232 22 
National Provincial Bank of England, 

Limited . 50,603,477 | 11,469,603 295 22 
London and South WwW estern Bank, L td. 13,623,628 | 2,749,974 152 20 
Baring Bros. & Co., Limited -| 11,463,800 | 1,895,306 2 17 








Totals. ‘ - | 501,384,390 '148,674,669 | 3,188 30 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc. Cash, etc.,and Proportion of the Cash to the 
Liabilittes 


TABLE I. (C)—PROVINCIAL BANKS. 


BANKS WiTH TOTAL ASSETS OF MORE THAN £ 1,000,000. 


























Cou. I. | Cou. I. | Cor. 1. | Cou.IV. | Con. V. 
D c Proportion 
| Deposits, Current | ...) ; ; of Cash i 
- ’ Rnnpenhe ok Cash in Hand, | Number Hand, a 
Name of Bank. Note Circulation | .@t Call and of (Col. LII.), to 
(where it exists). Short Notice. Offices. Deposits, etc. 
| (Col, ih.) 
| — . aa f= ee fe - 
| £ é % 
Sheffield and Hallamshire Bank, Ltd.| — 1,671,824 §21,201 1! 31 
Manchester and County Bank, Limited | 8,651,974 2,535,189 92 29 
Berwick, Lechmere& Co... . = -| ~—-1,266,470 334,311 9 27 
Beckett’s Banks . . ‘ ‘ > 4,785,476 1,146,506 13 24 
Lancashire and Yorkshire Bank, Ltd. | 8,233,108 1,911,813 III 23 
North and South Wales Bank, Limited | 10,775,714 2,482,858 100 23 
Sheffield Banking Company, Limited.| 3,117,083 701,976 19 23 
Sheffield and Rotherham Joint Stock 

Banking Company, Limited . -| 2,292,620 520,340 12 23 
Lancaster Banking Company, Limited 4,567,066 943,809 57 21 
Bank of Liverpool, Limited .| 11,318,873 2,250,415 85 20 
Co-operative Wholesale Society, Ltd. 2,705,004 548,887 2 | 20 
Crompton and Evans’ Union Bank, | 

Limited . ; : ; . . 4,682,642 | 955,525 46 20 

| | 
Craven Bank, Limited : . ° 2,982,217 | 575,593 41 19 
Halifax Joint Stock Banking Company, | | 

Limited . : ; ‘ : : 3,199,519 612,840 19 | 19 
Union Bank of Manchester, Limited . 4,187,267 | 771,055 70 | 19 
York City and County Banking Co., 

Limited x : : 10,650,546 | 2,031,960 165 | 19 
Halifax Commercial Banking C »mpany, 

Limited . : ‘ ; ; : 1,448,494 | 251,618 is | 17 
Nottingham Joint Stock Bank, Ltd. . 2,003,891 | 344,335 28 17 
Lambton & Co. : - «+ «| 3.755111 | 597,738 27 16 
Wilts and Dorset Banking Co., Ltd.| 10,526,696 1,736,417 150 16 
Stuckey’s Banking Company, Limited 6,759,641 | 996,040 69 15 | 
Birmingham District and Counties 

Banking Company, Limited . : 6,543,623 889,816 89 14 
Bradford Old Bank, Limited ; -| 2,691,312 | 390,681 24 14 
Halifax and MHuddersfield Union | 

Banking Company, Limited . , 1,376,067 | 191,387 10 14 

Carried forward . . | 120,193,228 24,242,310 | 1,262 | 
——— 
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BANKS IN ENGLAND AND WALES. 


Taste I. (C)—Provinctat BANKS—continued. 


a 


BANKS witH ToTaL ASSETS OF MORE THAN £1,000,000. 




















Con. L Con. IL. Cot. IIL. Con. IV. Con. V. 

Proportion 

Deposits, Current | ;. ‘ . Iam} of Cash in 

Name of Bank. Accounts and pager ot pee meer id Hand, etc 
Note Circulation | choy “Notice. | Offices, | (Col. EIT). to 
(where it exists). ee a Ices. | Deposits, ete 

(Col. IT.) 

L 
Brought forward . - | 120,193,228 24,242,310 | 1,262 
Stamford, Spalding and Boston B a 

Company, Limited . ‘ ‘ 3,226,775 455,613 4! l4 
Devon and Cornwall ara) Co., 

Limited . ‘ ‘ ‘ 4,216,861 549,661 92 13 
Wakefield and seed Union Bank, 

Limited . . , 859,884 113,616 10 133 
Bolitho, Williams, Foster & ‘Company, 

Limited . ‘ 5,223,458 643,964 4! 12 
Lincoln and Lindsey Banking Co., Ltd 1,434,636 173,35! 25 12 
North Eastern Banking Company, Ltd. 3,008,664 328,572 83 
Carlisle and Cumberland i me 

Limited . ‘ , ‘ 895,407 78,733 9 9 
Northamptonshire Union Bank, Ltd. . 2,649,183 222,034 23 8 
Nottingham and Notts nates oe 

Limited . ‘ 3,152,446 248,456 23 3 
Bradford Banking ei Limited 1,745,395 68,941 I t 

| 146,605,937 27,125,301 | 1,610 19 
Bradford District Bank, Limited . ‘ 2,965,583 *1,756,217 6 59 
Totals . ‘ . - | 149,571,520 28,881.518 | 1,616 19 
\ * Includes investments, 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc.,and Proportion of the Cash to the 
Liabilities. 
TABLE I. (C 1). 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 














Cot. I. Cor, II. Cor. III. Cor. IV.| Cor. V. 
D c of Cash in 
e its, urrent . ° AS. 
Name of Bank. - y poem bes and ~ C: sent. Buaper Hand, “an. 
Note Circulation Short Notic Offi (Col. Ill. ), to 
(where it exists). a noes, Mert etc. 
1. 1 ~ 
me & & to 
Palatine Bank, Limited 122,753 53,168 6 44 
Thomas Barnard & Co. 316,530 93,676 I 30 
J. & C. Simonds & Co. 808,827 226,575 13 28 
Liverpool & County Banking Co., Ltd. 19,644 4,095 2 21 
City of Liverpool Banking Co., Ltd. 8,375 1,610 I 19 
Eyton, Burton & Co. . : ° 637,973 85,691 6 13 
Whitehaven Joint Stock Banking 
Company, Limited . ; ° . 642,577 79,714 8 12 
Bank of Whitehaven, Limited 527,283 44,299 9 8 
Totals . 3,083,962 588,828 46 19 

















BANK IN ISLE OF MAN. 


Liabilities, Deposits, Current Accounts, etc., Cash, ete.. and Proportion of the Cash to the 





Liabilities. 
TABLE II. 


BANK WITH TOTAL ASSETS OF MORE THAN £1,000,000. 








Cox. I. 


Name of Bank. 


Isle of Man Banking Company, Ltd. . 


Cot. Il. 


Deposits, Current | Cash in Hand, 


Accounts and 


Note Circulation. 


Cou. 


at Call and 


Short Notice. 


Number 


of 
Offices 


Cot. V. 
Proportion 
of Cash in 
Hand, etc. 
= li1.), to 


| a a 





& 
895,416 


& 
139,199 


to 
16 
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BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 


TABLE ITI. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 





























Con. I. Cou. I. Con. Il. Cox. 1V Con. V. 
Proportion 
| Deposits, Current | Cash in Hand, | Number = 
Name of Bank, Accounts and at Call and __of (Col. 111), to 
Note Circulation, | Short Notice. | Offices. Deposits, etc. 
(Col. 11.) 

: “ f £ % 
Union Bank of Scotland, Limited 13,784,244 4,886,532 154 36 
Bank of Scotland 16,449,726 *5,720,489 126 35 
Royal Bank of Scotland : 15,252,758 45390,994 144 29 
Commercial Bank of Scotland, Limited 15,107,765 4,226,529 151 28 
National Bank of Scotland, Limited 16,039,543 3:792,497 123 24 
Town and County Bank, Limited 3,183,185 561,636 67 18 
British Linen Company Bank 13,421,887 2,314,992 135 17 
Clydesdale Bank, Limited . 12,149,741 1,778,065 131 15 
North of Scotland Bank, Limited 4,537,202 538,138 77 12 
Caledonian Banking Company, Limited 1,354,829 155,845 32 ll 

Totals 111,280,880 28,365,717 | 1,140 25 








* Includes British Government Securities. 
BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 


TABLE III. (A). 





BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 























Cou. I. Cou. 1. Cou. HI. | Cor.1V. | Cot. V. 
Proportion 
Deposits, Current | Cash in Hand, | Number ~ hea _ 
Name of Bank. Accounts and at Call and oO! Cc wiikey 
Note Circulation. | Short Notice. | Offices. ok a 
(Col. 11.) 
_ & £ ’e 
Mercantile Bank of Scotland, Limited 81,036 10,466 10 13 
Provident Bank of Scotland, Limited 11,507 3,468 I 30 
Totals 92,543 13,934 II | 15 
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BANKS IN IRELAND. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 


TABLE IV. 


Cot. L. Cor. If. Cou. Ht. | Cor. IV. Cou. V. 
Proportion 


of Cash in 
Hand, etc. 


| 


| 
Deposits, Current | Cash in Hand, | Number 





Name of Bank. Accountsand | at Call and of : 
Note Circulation.| Short Notice. | Offices ky 
| (Col. II.) 
National Bank, Limited ° . 12,620,288 3,465,099 122 28 
Munster and Leinster Bank, Limited . 4,315,847 | 886,685 64 21 
Northern Banking Company, Limited . 4,421,615 783,368 | 96 18 
Ulster Bank, Limited . ; . ; 7,564,401 | 1,245,094 | 152 16 
Belfast Banking Company, Limited. 4,713,898 | 691,576 75 15 
Bank of Ireland . ‘ . . 14,854,024 | 1,689,572 | 86 11 
Royal Bank of Ireland, Limited . : 1,987,497 | 204,369 | I! 10 
Provincial Bank of Ireland, Limited .| 5,757,518 | 420,046 | 85 7 
Hibernian Bank, Limited . . . 3:477:857_ | 177,732 74 5 
Totals ° : - 59,712,945 95573441 765 16 
—~> 





Crepit Lyonnais.—The large business which this powerful French 
institution transacts in London renders the report of this bank of considerable 
interest to readers on this side of the channel. Referring to the foreign 
agencies, the report states that the generality of the business was equal to 
that of the previous year. A special reference was, however, made to the 
establishments in Russia, which, it was said, suffered naturally from the 
events that had occurred in that country. The engagements of the bank 
had, however, been contracted with a prudence that would prevent the 
present crisis from entailing any loss. The debtors of the bank had met 
their engagements, but the diminution of the business caused a temporary 
reduction of the profits. The net general balance of the year amounted to 
32,206,935 (41,288,278), and the dividend of 50/ per share, or 10 per 
cent., would take only 25,000,000f (£1,000,000). The balance of 
7,206,935/. (£288,277), which included the 5,000,c000f (£200,000) 
recovered from the former investments in Panama shares, the cost of which 
had been written off, was carried forward. The provisional nomination of 
M. Mazerat, the former managing director, to a seat on the board and to 
the office of chairman, in place of the late M. Henry Germain, was ratified 
unanimously at the annual meeting. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Bank of Scotland; British Bank of South America; Canadian Bank of 
Commerce ; Chartered Bank of India, Australia and China; Hong 
Kong and Shanghai Banking Corporation; and London Bank of 
Mexico and South America. 


BANK OF SCOTLAND. 


THE report issued by this bank gives every indication that the 
Contraction is shown in 
some of the items given below, but the general result must be 


depression in Scottish business is lifting. 


considered satisfactory :— 








Bills 

















nied | PBaerent™ | Nets og, | Cash. and Mapey | Dicoumed | Net | iv. te, 
Advances. etc. 

 : £ & £ £ £ iti 2 
1900 15,694,411 | 1,060,181 | 1,428,792 | 7,231,420 9,742,665 | 181,409) 12 30,000 
1901 | 15,887,972 1,073,920 | 1,610,824 | 7,877,159 | 9,167,175 | 202,420) 12 55,000 
1902 | 16,057,383 1,092,388 | 1,598,687 | 7,844,657 | 9,508,493 | 211,707| 12}, 55,000 
1903 | 15,441,406] 1,103,648 | 1,626,736 7,314,624 | 9,555,703 | 223,495 | 13} 55,000 
1904 | 15.237,356| 1,111,531 | 1,357,869 7,259,756 | 9,464,060 | 202,054| 14 | 25,000 
1905 [15,198,059 1,095,840 | 1,562,824 7,135,230 | 9,453,181 | 223,813| 14 50,000 





The deposit and current accounts show a decrease, but it is the 
smallest shown in the last three years, and there is little doubt that, 
failing accidents, the item will tend to increase again. The note 
circulation is slightly lower, but the holding of cash showed consider- 
able increase. Investments, money at call, and bills discounted and 
advances are slightly lower. Net profits, however, are distinctly 
better at £223,813, which is £21,759 above those produced in the 
preceding year, and is the best statement ever produced in the 
period under review. It allowed the directors to declare a dividend 
of 14 per cent. and transfer £50,000 to the reserve fund. A year ago, 
when the same dividend was declared, the sum of £25,000 was 
carried to reserve. The reserve now amounts to £950,000, as com- 
pared with a paid-up capital of £1,250,000. From the good accounts 
received as to the course of general business in Scotland, the showing 
for the current year should produce larger totals in the balance-sheet, 
but the lower value of money will have to be faced. 





7OO COMPARATIVE STUDIES OF SOME RECENT BANK REPORTS. 


BRITISH BANK OF SOUTH AMERICA. 
A further substantial improvement is shown in the affairs of this 
bank, and, indeed, the showing for the past year is the best recorded 
for a long time past :— 
| wins | Cashat 
Payable | Bankers,in | Bills Other Net 


and other | Hand and in| Receivable. Assets. Profits. 
Liabilities. | Transit. | 





Year Current — 
ended | and Deposit 
Dec. 31.; Accounts. 


Div. 


| | 
| 





& & 4 
1899 1,918,556 3,202,805 $02,553 | 3,242,829 1,826,467 | 62,855 
1900 | 2,098,251 | 3-455,889 915,908 | 3,180,678 2,211,840 | 42,517 | 
1901 | 2,349,469 | 3,687,200 1,092,404 | 3,523,151 2,142,302 75440 | 
1402 | 2,168,421 | 2,500,678 | 808,786 | 2,602,351 | 1,980,033 | 31,107 | 


£ £ | & 


1903 | 2,500,821 | 2,826,963 | 732,088 | 2,644,382 | 2,696,977 | 53,373 | | 
1904 | 2,918,880 | 2.729,640 | 984,153 | 2,660,214 | 2,774,191 | 63,635 | 8 | 25,000 





* Taken from reserve for dividend. 

Current and deposit accounts have increased to the substantial 
amount of £418,000, and the total of £2,918,880 is distinctly the 
highest set forth in the period under review. This great advance is 
not reflected in any great expansion in the working items of the 
balance-sheet, but these expanded rather sharply last year, and the 
larger balances have gone to the credit of the cash and the reduction 
of bills payable. The profits of the past year amounted to no less 
than £63,635, or £10,262 in excess of those of the preceding twelve- 
month, and the total shown is the highest recorded in the period 
under review. This enabled the directors to declare dividends 
amounting to 8 per cent. for the year, to add £15,000 to reserve, and 
£5,000 to pension fund, whilst writing £5,000 off premises. The 
reserve fund will then amount to £340,000, and, with the balance 
forward, represents accumulations of about £360,000, against a paid- 
up capital of £500,000. At the meeting, a satisfactory account was 
rendered of business in the Argentine, Uruguay and Brazil, activity 
having become pronounced in the last named country. The only 
complaint was regarding the low value of money, but this, of course, 
must encourage enterprise. Competition amongst banks, however, 
was keen, so that profits would not be likely to be so large as in 
years gone by. 

CANADIAN BANK OF COMMERCE. 

The generally acknowledged prosperity of Canada is fully 
reflected in the report of this important institution. In every respect 
the figures are favourable, and the comparisons set forth in the 
following table reflect great expansion of business :— 
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| Cash 

Curren —_ Call and Placed 

Period Pro wl | ; Note — Short Loans —_ Net Div. = 
ending. mais. Circulation. and Bank ae Discounts. Profits. ae, 

& & & £ & & % & 
May, 1901 | 9,863,958 1,119,199 | 1,179,987 | 3,629,318 | 8,538,729 |*291,185| 7 | 175,830 
Nov., 1901 | 10,619,047 | 1,493,068 | 1,187,683 | 3,717,766 | 8,852,333 /T 98,136] 7 | 13,237 
» 1902 | 11,080,127 | 1,513,981 | 1,302,553 | 3,026,858 | 9,655,590] 211,337| 7 | 116,452 
1993 | 12,900,751 | 1,619,290 | 1,218,761 | 3,465,753 | 10,394,029 |[266,557| 7 | 140,754 
1904 | 14,477,948 | 1,578,276 | 1,664,798 | 3,652,138 | 10,573,595 | 231,158| 7 | 134,138 



































* £115,638 surplus derived from purchase of assets of Bank of British Columbia. + For six months only, 


t £60,211 surplus derived from purchase of assets of Halifax Banking Company. 


In the twelve months under review no absorption of any other 
bank took place, so that the increase shown in the figures is entirely 
the result of natural growth. The most striking movement is the 
rise of over 41,577,000 in the current and deposit accounts, and their 
total of £14,477,948 is more than double that shown in 1900. There 
is a slight reduction in the note circulation as a result, no doubt, of 
the diminution in speculative activity in the country which marked 
the business of last year, but the total is really high. The holding 
of cash is much larger, and the liquid resources set forth in call and 
short loans and investments are well maintained. Consequently, 
there is only a moderate addition to the loans and discounts, but the 
total of £10,573,595 is the largest ever shown. Net profits were 
returned at the excellent total of £231,158, which, after the usual 
dividend of 7 per cent. had been declared, allowed of the transfer of 
£102,739 to reserve funds, £5,136 to pension fund, and the writing of 
426,262 off bank premises. Thus, no less than £134,138 was added 
to accumulations, whilst the dividend only absorbed £125,136, so 
that the bank has an excellent record in this respect. The rest, or 
reserve, will then stand at £719,178, as compared with a paid-up 
capital of 41,787,671. Since the accounts were closed the capital 
has been increased by $1,300,000, which, being issued at 140 per 
cent., will give premiums amounting to $500,000. Five new branches 
were opened in the year, and two more have been started since the 
report was issued. The president, the Hon. George A. Cox, in his 
speech at the meeting, pointed out that the profits represented 13 per 
cent. on the capital, but he took care to mention that last year there 
was a rise in bond values, and as a good many securities were sold, 
the profits for 1904 were in some respects exceptional. Attention was 
drawn to the continued outlay of the bank upon buildings, as in the 
older parts it was considered wise to erect buildings owned by 
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the bank, and to differentiate them in architecture as much as 
possible from other business structures. The pension fund, having 
been ten years in existence, had been actuarially examined, with the 
result that the annual payment by the bank had been raised from 
$15,000 to $25,000. 
CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 

There is little question that the results obtained by this institution 
in the past year exceeded anything it had reached before. In every 
respect the figures set forth in the following table exhibit great 
expansion, and the management and the shareholders are to be 
congratulated upon the showing :— 











| | | 
was Current P ; | Bills | Placed to 
onmea | and Bills Cash Bills of || Discounted | Net | Div Reserve 
Seeggeelt Deposit Payable = Exchange. | and | Profit. | *!¥* | and other 
oaths | Accounts, Loans. | Funds, 
| ee ae 
& & & . |} -& fF € h & 





1899 | 8,788,069 | 2,011,898 | 1,714,263 | 6,316,489 | 4,055,212 | 114,074| I0 | 35,000 
1900 | 9,175,272 | 1,945,040 | 2,726,023 | 4,424,101 | 4,518,358 | 148,247) 10 | 60,000 
1901 | 9,596,534 | 2,007,240 | 2,523,973 | 4,367,635 | 4,785,336 | 208,572| 10 | 95,000 
1902 | 9,958,344 | 2,156,633 | 2,070,231 5,967,978 | 4,542,579 | 197,689| 10 | 95,000 
1903 |10,240,354 | 1,954,014 2,562,176 | 5,913,622 | 4,701,653 | 170,691 | 10 | 75,000 
1904 10,974,738 2,301,163 | 2,853,059 | 5,808,731 | 5,817,322 | 239,594| 11 | 115,000 

















| 

Current and deposit accounts show an addition of £734,000, and 
now stand at a total of 410,974,000, or a little more than 50 per cent. 
above the total held in 1898. Bills payable have risen nearly as 
much, and their total of £2,301,163 is a witness to the great activity 
prevailing in Indian business. Bills discounted and loans show a 
substantial increase, but bills receivable have fallen off to a slight 
extent. The net profit records the remarkable expansion of nearly 
£69,000, and its total of £239,594 is undoubtedly the highest ever 
secured by the bank. It is, therefore, not surprising to find that the 
directors, before starting about the division of this excellent sum, set 
aside £20,000 in order to provide a bonus of 15 per cent. on the 
salaries of the staff. After that they declared dividends at the 
increased rate of 11 per cent., transferred £75,000 to the reserve fund, 
added £20,000 to the superannuation fund, and wrote £20,000 off 
premises. They were then able to raise the balance forward by 
414,594 to a total of £80,078. The reserve fund now stands at 
$875,000, and, with the balance forward, makes an aggregate of 
visible accumulations of £950,000, as against a paid-up capital of 
4800,000; whilst, thanks to liberal reductions, the bank premises 
stand in the balance-sheet at the meagre total of £176,381, The 
holding of Government and other securities has increased about 
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£100,000 to a total of £1,581,000, whilst the note circulation stands 
at £639,113. Thus the reserves and the note circulation are wholly 
represented by these securities, and the ordinary resources of the 
bank are left wholly for its commercial business. No doubt the 
conditions of trade in India have greatly contributed to the 
prosperous showing thus recorded, but management has played a 
great part in the success of this bank, and Mr. Gwyther, in laying 
down the reins of control, must have noted with satisfaction that the 
efforts of the past have culminated in the excellent position now 
secured. No doubt others have entered into and contributed largely 
towards this work, but the broad principles and essential details 
must have emanated in a great measure from him. 





HONGKONG AND SHANGHAI BANKING CORPORATION, 
The war in the Far East, instead of bringing diminished business 
' to this bank, would seem to have added distinctly to its profits, as the 
following table shows :— 












































Male | Deposit Bills - Discounted,|} Bills Net - vo 
aa cg Payable. Cash. Lament Receivable. | Profits, | Dividend. Rene, 
$ $ $ $ $ $ Per Share, $ 

1899 156,546, 465 14,737,113 37,083,609 59,713,635 | 90,907,891 2,155,092 £2 500,000 
1900 |150,742.504] 21,990,536 | 49,323,191 | 71,240,987 | 68,549,588|2,243,729| £2  |1,000,000 
1991 |189.772,031| 18,175,305 | 54,208,645 | 74,711,466 | 95,780,452|2,393,374| £2 700,000 
1902 |220,692,315] 14,397,269 | 45,427,761 | 98,812,207 |107,638,128]2,783,784| £2 750,000 
1903 |200,627,714] 20,882,914 38,366,269 | 89,900,177 101,142,859|2,336,203, £2 500,000 
1904 |213,949,548) 12,426,024 37:472,7 37 | 85,601,394 115,009, 1 36)3,252,989| £2. 10s. |1,200,000 





Current and deposit accounts show the substantial increase of 
over $13,000,000, and the total stands but slightly below the highest 
figure shown in recent years. Bills payable exhibit a heavy decrease, 
but this is an item which fluctuates from time to time with the activity 
in general trade at the particular time the balance-sheet is drawn up. 
Bills receivable show a large increase at $115,009,136, but this is 
largely due to the fact that, at the time the balance-sheet was made 
up, the bank was holding a large amount of gold deposits in 
connection with recent loan issues, and it enabled the bank to carry 
a larger proportion of Eastern remittances than usual, with a con- 
sequent reduction in the amount of bills rediscounted. The chairman 
in his speech lamented the disturbance to ordinary business occasioned 
by the war, but that incident would seem to have encouraged business 
of an extraordinary character, for net profits in the past half-year 
i amounted to $3,252,989, as compared with $2,336,203 in the corre- 
sponding half of 1903, which allowed of the declaration of a dividend 
and bonus amounting to £2. ros. per share, the adding of $1,000,000 
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to the silver reserve, and the writing of $200,000 off bank premises. 
The silver reserve will then amount to $8,000,000, and the sterling 
reserve to $10,000,000, as compared with a paid-up capital of 
$10,000,000, so that the board have nearly attained their object of 
having gold and silver reserves each equal to the paid-up capital. It 
is considered that when this is attained the bank can be indifferent to 
fluctuations in exchange so far as their effects upon capital are 
concerned, as any loss in the value of one reserve by a movement in 
exchange would be counterbalanced by a gain in the value of the 
other reserve. How far the profits of the past half-year were assisted 
by the result of loan operations it is difficult to say, but it has been 
the policy of the bank in past years to allow these exceptional profits 
to accumulate for some time before taking steps to divide them. 
Accordingly we should imagine that they are to a great extent 
untouched. The chairman of the meeting, Mr. A. J. Raymond, 
mentioned that the services of the staff had been recognised by the 
voting of a bonus of 15 per cent. on their salaries. After dealing 
with the disturbance to ordinary business from the war, he expressed 
the hope that when peace does come it would lead to the permanent 
opening up to the trade of the world of those regions, and that every 
nation will participate on equal terms. A return of confidence must 
follow the restoration of peace, and with this should come a revival of 
trade, fresh developments and new enterprises in China—a situation 
which this bank from its position and resources will be ready and 
able to take full advantage. The speech concluded with a tribute to 
the high services rendered to the bank by Sir Ewen Cameron. 


LONDON BANK OF MEXICO AND SOUTH AMERICA. 

For the past year this bank had again a very satisfactory showing. 
Net profits were but slightly below those produced in the previous 
twelve months, whilst the movements in the balance-sheet were 
generally favourable :— 


























Year Current . ns | . 23 P 
sain | accous and | Cath. | acti, | ging | Prot | Rk | Reger, 
— SS — 
£ £ ei «.}.4. 181 
1899 | 336,469 31,326 229,973 | 165,192 40,338 9 | a 
1900 | 464,051 25,268 226,873 318,296 | 51,615 | 10 | 12,165 
1gor | 418,965 | 23,003 118,573 | 368,791 | 45,653 | 10 | — 
1902 503,762 47,281 295,422 195,406 | 40,658 | 10 ~ 
1903 | 460,760 53,864 200,963 | 325,785 | 44.447 | 10 | 11,000 
1904 | 468,435 38,813 223,815 | 337,533 | 43,787 | 10 | * 31,000 








*See letterpress. 
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Current accounts and bills payable are slightly larger, showing 
that the general business of the bank is well maintained, which is 
further vouched for by the rise in the items of bills receivable and 
loans and advances. Net profits came to £43,787, as compared with 
444,447 in the preceding year. These allowed the directors to set 
aside £1,000 to the benevolent fund, declare the customary dividend 
of 10 per cent., and increase the carry forward by £2,787 to a total of 
£16,139. A further profit, however, was made by the bank through 
the realisation of portions of its capital invested in Mexico and 
Argentina, which, judging by the figures of the balance-sheet, upon 
the realisation of 455,000 invested in banks produced a surplus of 
£30,000, which the directors prudently placed to reserve. Its total 
will then be raised to £240,000, as compared with £400,000 of paid- 
up capital. The funds thus set free have been invested in London, 
the total of such investments now amounting to £228,412, as against 
#152,500 shown a year ago. In this way the bank has practically 
brought the whole of its reserve to this side. Meanwhile the amount 
invested with the banks in Mexico, Argentina and Peru amounts to 
the substantial sum of £320,000, and the directors state that the 
amount thus set down is considerably below present market values. 
Judging from the profit gained upon the shares realised last year, the 
real value of this investment should be nearer £500,000 than the 
total in the balance-sheet. 


_ 
— 





ARGENTINA.—Writing on February 25, the Buenos Ayres correspondent 
of the Economist states that the Argentine Minister of Finance intends shortly 
holding a conference with the bank managers upon the “ monetary question.” 
He intends, it is believed, to adopt Mr. Tornquist’s plan for changing the 
denomination of the currency notes, and making them represent units of 
44 cents gold—or perhaps 40 cents, equal to two francs—instead of a dollar. 
The amount of gold in the conversion office is now about $64,000,000 ; 
therefore the currency has been expanded by about $145,000,000. The 
“conversion fund” in the bank of the nation amounts to $6,200,000, and 
the minister has resolved to increase it by $500,000 a month, so that by the 
end of the year the amount withdrawn for military expenditure will have been 
restored.—The same correspondent, referring to the sugar tax, says that the 
Minister of Finance has issued a decree suppressing the internal tax of 
15 cents per kilo upon one-fourth of the total quantity produced, and also 
the bounty of 15 cents per kilo upon the sugar exported, not exceeding such 
one-fourth. It was, he asserts, monstrous to maintain a tax which gave no 
benefit to the revenue, being imposed exclusively for payment of bounties. 
These have now ceased, and sugar is free from internal taxation. 
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Hotes and Comments. 








AT the Special Court of the Bank of England 

pee ential held on April 11 Mr. Alexander Falconer Wallace 

was elected governor and Mr. William Middleton 

Campbell deputy-governor for the ensuing year. On the following 
day the house list of directors was re-elected. 


THE Bill to amend section 82 of the Bills of 
THE BILLS Exchange Act has been for the third time intro- 
crtnomen® Ba, duced into the House of Lords by the Lord 
Chancellor, and at the time of going to press had 
passed the first reading. Experience, and the state eof public 
business, should lead us to guard against being unduly sanguine 
of success, but the persistence with which the measure is brought 
forward is at once an acknowledgment of its necessity, and an 
indication of the sincerity of the desire of the authorities to pass it 
into law. The risks which bankers are ceaselessly incurring under 
the present law have been often, but not too often, dwelt upon in 
these pages, and only the recognition that honest efforts are being 
made in the proper quarters to put an end to those risks induces 
the banks of the country to acquiesce temporarily in the existing 
situation. 


THE action of those banks which have adopted 
FURTHER a savings bank department would seem to be 
SAVINGS BANK ° . ° ° . 
Departments. already influencing their neighbours. Some months 
ago the Nottingham Joint Stock Bank decided to 
follow the example of the Lancashire and Yorkshire Bank in this 
respect, and it developed upon the scheme of the Lancashire and 
Yorkshire in several respects, chief of which was the innovation of 
opening its offices in the evening. This would seem to have affected 
other banks in the district, for the Nottingham and Nottinghamshire 
Bank has announced that it will receive deposits of the character of 
savings bank deposits, and will pay 24 per cent. interest upon them. 





| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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THE three leading Eastern exchange banks— 
ag neon the Chartered of India, Australia and China, the 
National of India, and the Hongkong and Shanghai 
Banking Corporation—have recently issued exceptionally favourable 
statements, and it is gratifying to find that in each case special con- 
sideration has been paid by the directors to the services rendered by 
their staffs. In the cases of the Hongkong and Shanghai Banking 
Corporation and the Chartered Bank of India, Australia and China, 
the bonus granted on the salaries amounted to as much as I5 per 
cent., whilst that of the National Bank of India was 10 per cent. 
We are always glad to record instances of such recognition for special 
services, for after all the profits earned by a bank are the result of 
the loyal co-operation of all the members of its working staff. To 
their efforts as a whole must be due the results obtained, and it is 
only fitting that they should benefit when they prove exceptionally 
favourable. 


THE directors of this prosperous bank took an 
Maeno * «unusual step in dealing with the profits of the past 
year. These amounted to the large sum of £156,788, 
which compares with £125,461 for the preceding twelve months, and 
less sums in previous years. Adding £50,509 brought forward, the 
available balance was £207,298, and the directors declared dividends 
amounting to 10 per cent. for the year, wrote £10,000 off premises, 
and added £3,500 to the pension fund. After doing this the balance 
left is £143,798, and the directors propose to capitalise £100,000 of 
the amount by the issue of 8,000 bonus shares credited with £12. 10s. 
paid, which gave shareholders one bonus share for each five shares 
held. The substantial sum of £43,798 would then remain to be 
carried forward. By this arrangement the paid-up capital will be 
raised to £600,000, as compared with a reserve fund of £500,000, 
and the directors have the intention of raising the reserve, by 
additions from future profits, to the old position of being equal to the 
paid-up capital. 


THIS bank would seem to have done rather badly 

Na emina. in the past year. Gross profits in that time amounted 
to $233,300, as compared with $276,270 in the pre- 

ceding twelve months. After deducting charges, the net balance was 
$101,679, as compared with $162,570, and the directors did not 
consider it wise to declare a dividend, transferring $59,911 of the 
amount to reserve, and carrying $41,768 forward. Last year a 
dividend of $2 per share was declared, and dividends were paid in 











708 NOTES AND COMMENTS. 


previous years, so that the announcement now made comes as an 
unwelcome surprise. The directors suggest the subscription of 
additional capital, or the calling up of the unpaid balance of £2 per 
share, which is not a very inspiriting suggestion under the conditions 
prevailing. 
IN the year ended December 31 the gross profit 
aa oF was returned as £397,737, as against £199,465 in 
, 1903; but it is explained that £154,630 of last year’s 
amount was derived from the realisation of special investments. 
After deducting rebate and interest, the net profit was £325,388, 
which allowed of the distribution of dividends amounting to 7 per 
cent. for the year on the shares, the transfer of £32,538 to ordinary 
reserve, and of £125,000 out of the exceptional profits in order to 
establish a dividend equalisation fund. The dividend compares with 
6 per cent. for the preceding twelve months, but of course a much 
larger distribution could have been made if so much of the special 
profits had not been put to reserve. Including the balance forward 
of £30,447, the reserves will amount to nearly £900,000, as against a 
paid-up capital of £2,250,000. It is proposed, however, to increase 
the capital by £500,000, the new £10 shares being issued at £20 
apiece, which will give a sum of £500,000 in premiums, which pre- 
sumably will be added to reserve. The growing importance of the 
business necessitates the additions to capital, which have been 
considerable of late. 

DURING March the imports of gold amounted 
to £3,920,698, as compared with £3,856,052 in 
the corresponding month of 1904. The arrivals 
trom South Africa increased by £353,000, but the receipts from 
tndia fell off considerably. For the three months, the movements 
were more interesting, the imports amounting to 411,400,817, as 
compared with £9,460,071 in 1904, and £6,693,885 in 1903. Of this 
total, South Africa accounted for £4,963,634, the increase over 1904 
coming to 42,121,000, whilst larger sums came to hand from 
Germany, Belgium and Egypt. India, however, sent less, as the 
Government there shipped little on its own account. The exports for 
March were small, amounting to no more than 41,347,210, against 
41,842,754 in 1904. The sums despatched to the different countries 
were usually insignificant, but India took £ 341,000, and South America 
£609,000. For the three months the exports came to 45,934,072, as 
compared with £8,215,505 in 1904. Of this sum France absorbed 


MOVEMENTS 
OF GOLD. 
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$2,086,727, South America £1,961,132, and India £1,084,578, the 
other shipments being small. The reduction is largely due to the 
fact that Egypt and South America took considerably less. 
THE Earl of Lichfield, in presiding at the annual 
austmaasa, meeting of this bank, dealt with all the leading 
topics of interest to Australian banks, and laid par- 
ticular stress upon the improvement in the condition of the pastoral 
interest. Referring to the alteration in exchange rates with Australia, 
he stated that the board had for some time past known that exchange 
accommodation was being obtained on more advantageous terms than 
those granted by the banks from other institutions and firms, and that 
such terms were more in accord with those generally prevailing in the 
world. After very careful consideration, they came to the conclusion 
that they must meet their customers in order to maintain and 
strengthen their position. The other banks were approached with this 
purpose, but they did not take the same view of the position, and 
consequently the Bank of Australasia decided to fall out of the 
agreement which exists between the banks, but on the question of 
exchange only. This was done last autumn, and no attempt was 
made to take business from other banks, but the board were satisfied 
that the alterations adopted were absolutely necessary to maintain 
business connections and to keep their customers, and they were 
firmly of opinion that the reduction in the margins of exchange will 
prove not only advantageous to the business of the banks, but will 
also tend to assist and expand the trade of Australasia. 


THE net profits of this bank showed a moderate 

COLONIAL BANK. improvement, and with £20,162 brought forward 

the available balance was £43,768. The directors 

were able to declare a dividend at the rate of 7 per cent. per annum, 
as compared with 6 per cent. a year ago, and then to raise the 
balance forward to £22,768. The chairman in his speech stated that 
it was unfortunate that severe droughts, and consequent shortage in 
the sugar crop almost all through the British West Indies, prevented 
the planter from realising anything like the advantage he would have 
done from the good prices now ruling for sugar. This high price 
was almost entirely caused by the partial failure of the European 
beetroot crop, brought about also by the drought which prevailed 
throughout the summer. Still, the situation is, on the whole, not 
unsatisfactory, and there is a feeling of confidence that there is 
likely to be a fair margin of profit on the production of cane 
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sugar for some time to come, and it is easier to raise capital on 
this side for the improvement of machinery and methods of cultiva- 
tion and manufacture than has been the case for many years. This 
shows that confidence is returning in this and other countries in the 
future of the West Indies. 


By the decision in the case of the National 
Provincial Bank of England versus Basden, an 
important matter for banks in general was definitely 
settled. It would appear that the bank, upon the invitation of 
Mr. Basden, who was receiver and manager of a company called 
the Milton Paper Co., had granted a loan of a moderate amount. 
The receiver had been appointed on behalf of holders of deben- 
tures of the Company, but subsequently its affairs got into such 
low water that owing to claims of the landlord, which took priority 
over the debenture-holders’ rights, they would not get the benefit 
of their charge upon the company’s property. Mr. Basden, there- 
fore, did not apply for any further extension of his appoint- 
ment, and at the same time repudiated any personal liability 
for the debt incurred with the bank. As was brought out in 
evidence, however, the transaction had been throughout a personal 
operation between himself and the bank, and he had made 
himself personally responsible for the debt, and Mr. Justice 
Lawrence found no difficulty in giving judgment in favour of the 
bank. The matter would have been different if the bank had been 
interested as a holder of debentures, but, as a matter of fact, it 
possessed no such interest, and simply acted as it did upon the 
personal credit of the receiver. If any other decision had been given, 
it would have prevented receivers from obtaining assistance from 
bankers in future, as by so doing they would have incurred risks out 
of all proportions to the profits attaching to the business. 


LIABILITY OF A 
RECEIVER. 


THE decision of the Court of Appeal in this case 

LONGMAN ¥- = =§(The Times, March 29) is one which will not tend 
BATH ELECTRIC or ° ° ° ° 

Tramways umiteo. (© diminish the uncertainty which exists in the 

mind of the plain man as to the precise value, in the 

eye of the law, of a share certificate. Certainly these documents are 

not always what they seem. A share certificate is described in the 

text books as a solemn affirmation under the seal of the company 

that a certain amount of stock stands in the name of the individual 

mentioned in the certificate. But we know that the seal of the 


company is of no effect if it is affixed thereto without authority, 
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notwithstanding that the public have no means of ascertaining 
whether it was in fact so affixed. And now Longman v. Bath 
Tramways warns us that it is not always safe to assume that 
the person named in the certificate, as the holder of the shares, has a 
right to transfer those shares, or even that he is what, on the face of 
the document, he purports to be—that is, the holder. One, Bennett, 
was the owner of shares in the defendant company. He executed 
transfers for value to third parties, by whom they were lodged with 
the company, together with the certificates. By mistake the 
secretary of the company returned the latter to Bennett, and he 
borrowed money from the plaintiffs upon deposit of the certificates 
accompanied by a blank transfer of the shares. After contracting to 
sell some of the shares, the plaintiffs found that they could not obtain 
them because of the previous transfer by Bennett. Thereupon they 
brought this action for registration and damages. They based their 
claim on the ground that the company were estopped by the negligence 
of their secretary from denying that the shares were Bennett’s when 
they advanced their money to him. At the original hearing 
Mr. Justice Farwell held that the plaintiffs had no cause of action, 
and dismissed the action. On appeal this has been affirmed. Briefly, 
the grounds for the decision are these :—First, that in order to 
maintain estoppel by negligence, the plaintiffs must show that the 
defendants were under a duty to them to retain the certificates ; this 
was not proved. Secondly, even assuming any such duty to be 
established, the returning of the certificates to Bennett was not the 
proximate cause of the loss which the plaintiffs had sustained. The 
proximate cause of the loss was the improper use of the certificates 
made by Bennett. No argument appears to have been founded on 
the fact that the plaintiffs held the certificates under a blank transfer 
only, and had therefore only an equitable claim at the best. We are 
curious as to whether anything will be made of this point in the 
House of Lords, to whom we understand the case is to be taken. 
Pending a final decision, our readers must frame for themselves an 
answer to the question, When is a’ certificate not a certificate ? 
THE security for money lent which is afforded 
THE RIGHTS by debentures has doubtless been fortified by the 
OF moens_- decision of Mr. Justice Buckley in the matter of the 
London Pressed Hinge Company, Limited, Camp- 
bell v. same company (Zhe Zzmes, March 6), and, as large lenders 
against such securities, bankers may feel their position to be so much 
the better. But, taking a larger view, they will fully subscribe to 
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the opinion of the learned judge as to the mischievous nature of the 
law by which he felt himself bound. The debentures in the case in 
question—a debenture-holder’s application for the appointment of a 
receiver and manager—were in the ordinary form, giving a floating 
charge on the undertaking and all the property, present and future, 
of the company. Nothing was due in respect of either principal or 
interest. The only ground for the application was that the security 
was in jeopardy ; a creditor of the company having issued a writ, signed 
judgment, and being in a position to issue execution. The company 
appeared, and consented to the application, and the learned judge 
felt bound to make the order, and grant an injunction against the 
execution creditor. The authorities seem to be clear that the latter 
takes, subject to all equities, and that the sheriff cannot, by seizing, 
get rid of, the rights of debenture-holders to which the property was 
subject when in the hands of the debtor company. Even where no 
receiver has been appointed, the execution creditor can have no more 
than the benefit of the equity of redemption. Now, this is no doubt 
very satisfactory to the mortgagees, but it is certainly very bad for 
trade. A creditor may, in the words of the judge, “have lent his 
money, or consigned his goods, to the company last week, but if he 
has the audacity to ask for payment, and to enforce his legal remedies 
to obtain it, the debenture-holders obtain a receiver in a proceeding 
to which the execution creditor is not a party, and thus close the 
door against him, taking his money or his goods as part of the 
security, and leaving him to go unpaid.” To say nothing of the 
obvious injustice to the creditor, the convenience of borrowing money 
on debentures may be dearly bought by a company at the price of 
diminished credit amongst those with whom it seeks to trade, and 
the position is one in which business activities may be much cramped. 
For this practical reason, as well as on abstract grounds of justice, 
bankers, and the commercial community generally, will hope to see 
some amendment of the law in this direction, as the result of the 
deliberations of the Board of Trade Committee now considering the 
possibility of amending company law. 


<>. 
> 





NETHERLANDS FINANCE.—According to a Reuters telegram the 
25,000,000 florins of the new three per cent. Dutch loan of 45,000,000 florins 
offered by the Government to the public direct, without the intermediary of 
the bankers, has been subscribed five times over. The tenders varied 
from 93} to par. The minimum price at which allotments were made was 
94°51. 
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Educational Section. 


EDUCATIONAL NOTES AND COMMENTS. 


THE list of successful candidates at the examin- 
ation held in connection with this year’s Gilbart 
Lectures has been issued. Out of 364 students 
who presented themselves for examination, no fewer than 312 passed. 
Such a high ratio of successes to failures as is shown in this result 
suggests the desirability of an increase in the standard necessary to 
secure a pass. Five candidates tied for the first place—three of them 
representing the London and Provincial Bank, one the Bank of 
Adelaide, and one the Birkbeck Bank. Exactly 25 per cent. of those 
who passed —78 out of 312—are in the service of the London and 
South Western Bank ; the London and Provincial Bank is represented 
by 57, and the London City and Midland Bank by 45 of the successful 
candidates. In his report to King’s College, the Examiner (Sir John 
Paget) states that he would be “ better pleased if more of the papers 
indicated independent work and thought.” The absence of so 
desirable a feature may possibly be due to the fact that the lectures 
are reported verbatim by an enterprising daily financial paper. 


OUR attention is so often called at the present 
day to the amusing and unexpected answers given 
by children to questions asked in class, or in 
examination papers set, by their teachers, that one is apt to forget 
that the replies of much older students may be, and in fact often are, 
equally entertaining. To a request for the meaning of “ f.p.a.,” an 
answer, bordering on genius, was given that it stood for “ freehold 
premises account.” Most of us know what are “ liquid assets.” We 
heard, however, of one student who considered them to be “assets 
that have been watered,” and of another who thought they were 
“the assets of a firm in liquidation.” 

THE examinations (1905) held by the Institute 

— peinesna y of Bankers are now over, and most of the students 
EXAMINATION. ™ust have felt relieved and thankful that their 
evenings can now be devoted to more congenial— 

though possibly less beneficial in the long run—pursuits. Those 
who have been assisting candidates in their preparation for the fateful 
evenings will be as eager as the candidates themselves to hear the 


THE GILBART 
EXAMINATION. 


THE FOLLY OF 
GUESSING. 
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results of the examination—usually declared during the month of 
June. Taking the papers set as a whole, we do not consider that 
much fault can be found with them. Any student who has devoted 
himself during the winter months to a conscientious attempt to satisfy 
the requirements laid down in the syllabus should have no doubt as to 
the result of his studies, as checked by the questions which he has 
had to answer. 


CANDIDATES for the preliminary examination 
have been treated very lightly. In Political Economy 
the usual choice of eight questions out of ten set 
enables candidates to choose those which they consider they can 
answer best, and reduces greatly the possibility of their attempting 
to answer questions about which they know little or nothing. We 
observe that our expectation that there would be one or more 
questions connected with the free trade controversy has not been 
fulfilled ; three of the questions, however, are concerned with foreign 
trade generally. Several of the questions have been asked in slightly 
altered form in previous years. The Aook-keeping paper has been 
much reduced in length, and is much easier than usual. Here, again, 
we find old questions in new forms. The only one which may be 
considered quite fresh is No. 5—“In a merchant’s office the term 
‘indent’ not infrequently appears; explain its meaning.” The 
Commercial Law paper contained more questions than usual—a 
welcome change—and presented no difficulty to any candidate who 
knew the Bills of Exchange Act and the Stamp Act thoroughly. 


POSSIBLY candidates will consider that the easiest paper was that 
on Practical Banking. Every question has been asked already, some 
more than once, and students who took care to make themselves 
acquainted with the questions set during the last six or seven years, 
and the answers thereto, must have done very well indeed. The 
“letter” asked for in the last question was very easy to write. Of 
the five subjects, we should imagine that the one which will be 
productive of most disappointment was that on Arithmetic and Algebra, 
the time allowed, two hours, being insufficient to enable candidates to 
do themselves justice. One or two of the questions were far too long, 
one of them calling for four, and another for six answers. The 
algebra part was rather easier than usual, though probably the last 
question was solved by very few candidates. 


PRELIMINARY 
PAPERS. 
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No doubt “ final ” candidates are not quite so satis- 
FINAL PAPERS. fied with the papers set them. No objection, how- 
ever, can be raised to the paper on Political Economy, 
which was certainly much easier than that set in 1904. As usual, 
candidates were given a choice of seven questions out of nine set. 
Still, to obtain “honours” a student must have covered a fairly 
wide ground in his reading, and be conversant with current topics as 
well as with text-book theory. In accordance with expectation, the 
Book-keeping paper was greatly reduced in length; at the same time, 
it may be considered as much too easy. In fact, we miss Mr. Van 
de Linde’s usual originality. Question 3, “ There are two systems of 
book-keeping ; name them both, and state which of the two you 
prefer, giving your reason for such preference,” might have appeared 
more appropriately in the preliminary paper, and the same may be 
said of most of the questions. We have no doubt that most pre- 
liminary candidates could answer the “ final” questions as easily as 
those with which they had to deal. 

The Commercial Law paper was much more general in its scope 
than last year’s one, and students should not have experienced much 
difficulty in qualifying themselves for a pass, particularly if they had 
carefully read through the examiner’s Law of Banking. Question 6 
may have presented difficulties to those who had not read the report 
of the recent case of Embiricos v. The Anglo-Austrian Bank. The 
Banking paper is open to the same criticism as the preliminary paper 
in that subject—there is a want of freshness about it, all the questions 
having been set in previous years. Still, many students will no 
doubt be disappointed at the result of their attempts—technical 
correctness being subordinated to the clearness and general intelligence 
of the answers, and to handwriting, spelling and composition. We 
do not think that there would be any difficulty in satisfying the 
examiner in Commercial Geography and History, seeing that students 
have the choice of five questions out of eight set. To do well, 
however, a student would require to have devoted most of his 
attention to modern, and particularly to recent commercial develop- 
ments. We hope, if space permits, to give in some of our future 
numbers, answers to all the questions set at this year’s examinations, 
both preliminary and final. 
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BANKING APPOINTMENTS ABROAD. 


(1) THe Eastern Banks. 


IT is not very long after a youth has entered the service of one of 
our home banks that he finds that many years will pass before he 
can hope to rise to one of the higher positions and receive the 
remuneration attaching to such posts. Hence it is only natural that 
many of the junior officials in the banks, eager for advancement, 
apply to the colonial banks for employment, and, partly under the 
inducement of higher salaries—the lower purchasing power of money 
in many of the colonies, however, not always being fully taken into 
account—leave home for the Colonies, India, China and South America. 
It must not, however, be thought that the advantage is all on the 
side of those who decide to associate themselves with colonial and 
foreign banking, rather than with home institutions. Much has to 
be given up by those who go to foreign lands. Home ties have to be 
severed, new friendships have to be formed, and we have heard it 
stated that the happiest days in the lives of bank men in the colonies 
are those on which they leave, either on furlough, or for the last time, 
for the Old Country. Most bank men never think of India, Australia 
or South Africa as lands in which to make their home, but ever look 
forward to the time when they will be able to return to England. 
We have even known men spend much of their furlough trying to 
obtain a moderately paid appointment in England, undesirous of 
returning at the expiration of their holidays to much better 
paid ones abroad. Still, colonial banking has its advantages. Men 
reach positions of importance much sooner than is usual in England, 
an advantage which commends itself to those who are eager for the 
responsibilities of office. If a man is careful in his expenditure, he 
will be able to save money, a very difficult matter in most cases at 
home. He will also find that his social position is better than in 
England. This is particularly so in India. In time, he may be 
fortunate enough to return to the London office of his bank, and 
occupy one of the chief positions, usually filled by those members of 
its staff who have had experience in its foreign or colonial branches. 
Pension funds exist in most of the banks, with far more liberal terms 
than those obtaining in the English banks. 
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Year by year fresh aspirants for foreign service come forward. 
This is particularly noticeable after the publication by the Institute 
of Bankers of the names of those who have gained its certificate. 
Applicants to the colonial banks will, as a rule, find that the posses- 
sion of this credential, or of the certificate of the Institute of Bankers 
in Scotland, is of the greatest use to them, and may be the means of 
their being selected when competing with others who do not possess 
it. All the banks insist upon candidates being able to write neatly 
and spell correctly. In the majority of cases an examination must 
be passed, and in all cases a satisfactory medical certificate must be 
obtained. 

The usual course for an intending candidate to follow is to write 
to the bank in which he is desirous of obtaining an appointment, 
enquiring whether there are, or are likely to be, any vacancies, and 
giving a few details as to his age, experience, etc. If his application 
is favourably viewed, he will be requested to call at the bank and 
have an interview with the manager. 

As, no doubt, there are many who are contemplating an applica- 
tion to one or other of the colonial and foreign banks, we have made 
enquiries in well-informed quarters as to the various conditions under 
which appointments are made, and have pleasure in stating the result 
thereof, in the belief that the information will prove useful to the 
readers of our educational section. 

We may divide the foreign and colonial banks into six groups, 
according as their spheres of activity lie in India and the East, 
Australia, South Africa, Egypt, North America and South America. 

Possibly, of those who decide to enter the service of our colonial 
and foreign banks, most are attracted by advantages attaching to 
appointments in the Eastern banks. There is a fascination about a 
sojourn of some years in India or China which is certain to allure all 
who wish to go abroad. Once an energetic bank clerk has formed 
an intention to proceed to the East, he seldom changes his mind. As 
Mr. Rudyard Kipling has said, “ If you’ve ’eard the East a callin’, 
You'll never ’eed aught else.” 

Undoubtedly the most attractive service is that of these banks. 
The salaries paid from the first enable the recipients to live very 
comfortably, while, as we have already stated, the society in which 
one moves is, as a rule, much higher than that open to most bank 
officials at home. Ofthese banks, an appointment in the Hong Kong 
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and Shanghai Banking Corporation is most sought after, and it is at 
the same time the most difficult to obtain. A candidate will require 
a nomination by a director of the bank—this is usually obtained 
through the medium of some influential customer. Having obtained 
the nomination, the candidate’s name will be added to the list of 
applicants, and then after an interval, of some months usually, he 
will be requested to present himself for examination. The examina- 
tion is held at the City of London College and lasts one day. Some 
of the subjects—arithmetic, geography, history, and an essay on 
some current topic—are compulsory, while others—French and 
German—are optional. In view, however, of the competition for 
vacancies, a candidate should attempt all the subjects. Further, a 
candidate must not be over twenty-one years of age, but he need not 
have had previous banking experience. Should he however have had 
such experience, he will receive a slightly higher salary in London. 
He must also undergo a medical examination, which is renewed on 
his turn to go to the East being reached, about three years usually 
after his appointment on the London staff. On his appointment to 
the Eastern staff he receives a very handsome contribution towards 
his outfit, and his salary is raised to a sum which is higher than that 
which is received by most officials in the home banks at the end of 
their career. 

As regards the popularity of their service, the Chartered Bank of 
India, Australia and China, and the National Bank of India, 
run the above bank closely. Candidates for the service of the 
Chartered Bank of India must be between the ages of eighteen and 
twenty-one, and have had previous banking experience. Nomination 
by a director is not obligatory. An examination has to be passed, 
the subjects being, we believe, arithmetic, history, geography, an 
essay, and French. The examination lasts one day and is held 
at the City of London College. A medical examination by the 
bank’s doctor has to be undergone. Successful candidates receive 
a commencing salary, in London, varying to £80 to £100 a year, 
and are usually about three years in London—during which time 
they must, unless they have already done so, pass the preliminary 
examination of the Institute of Bankers—before proceeding to the 
East. Their remuneration in the East is on the same generous scale 
as that of the Hongkong and Shanghai Bank; it is reckoned in 
rupees in India, in China in taels, and in the Straits Settlements in 
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dollars. Furlough, lasting twelve months, is given once in every 
seven or five years, according to the position held, and handsome 
allowances are drawn during such time. 


The conditions regulating appointments in the National Bank of 
India are very similar to those of the Chartered Bank. Candidates 
must have had previous banking experience, and not be more than 
twenty-two years old at the most. An examination has to be passed. 
It is held in the bank and consists usually of some questions on 
arithmetic and an essay on some current topic, stress being laid upon 
good handwriting and correct spelling. A satisfactory medical 
certificate must be forthcoming. Some three or four years must be 
spent in the London office, and a commencing salary of about £100 
a year is paid. On appointment to the Eastern staff, the salary 
begins at about Rs. 400 a month. A furlough of one year is allowed 
at the end of every six years of service. As in the case of the 
Hongkong Bank and the Chartered Bank, the pay during furlough 
depends upon one’s rank—agent, accountant, or sub-accountant, as 
the case may be. 

In addition to the banks which have offices in London, there are 
the three Presidency banks—the Bank of Bengal, the Bank of 
Madras and the Bank of Bombay—and the Alliance Bank of Simla, 
all of which have agents in London, through the medium of whom 
appointments are obtained on their staffs. The London agents of 
the Bank of Bengal are Messrs. Coutts & Co., who will give full 
details as to the procedure necessary to enable an intending candidate 
to compete for any vacancy. Candidates must be well educated, 
have had previous banking experience, and be between the age of 
twenty-one and twenty-five years. An examination has to be passed 
—simple questions in arithmetic, and an essay, usually. A medical 
examination has to be undergone. The salary in India commences at 
Rs, 300 per month, and rooms are provided as well. A furlough is 
granted of one year in every five years of service, and, during it, 
officers are allowed three-fifths pay. To those who intend to work 
hard the prospects are excellent, and the same may be said of all the 
Presidency banks. Applicants for appointments in the Bank of 
Bombay and the Bank of Madras should write direct to their head 
offices for information as to any vacancies and the conditions of 
service. 
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NOTES AND QUERIES. 


A CORRESPONDENT, writing from Prestwich, 
asks for information as to the best mode ot 
obtaining an appointment in a bank in the colonies, 
and if nominations are indispensable. We refer him to the foregoing 
article, dealing with the subject generally. There is no doubt that 
the attractions of colonial banking are great, particularly if we include 
within that term banking in India and the East generally. Very few 
of the banks require applicants to obtain nominations ; capable men 
are not so plentiful as to make such a course desirable. To anyone 
wishing to go abroad, we would unhesitatingly recommend application 
to one of the leading Eastern banks, and unless one has influence 
sufficient to ensure an appointment, in due course, on the staff of the 
Hongkong and Shanghai Banking Corporation, he would do well 
to apply to one or other of the two banks also referred to in the 
article. There is, in fact, little to choose between the three banks, 
all of which offer great attractions to those eager for responsibility. 
If it is desired to proceed to India without spending any time in 
London, then application should be made to one of the Presidency 
banks. 


COLONIAL 
APPOINTMENTS. 


— —— iia 


BANKING IN AByssINIA.—There appears to be every prospect of 
Abyssinia being shortly provided with the luxury of a State Bank, and if this 
should become a fait accomp/i, it should mean that this little-known country 
will be gradually opened up to trade and commerce. Writing on March 12 
from Addis Abeba, Reufer’s correspondent says that the consummation of 
the scheme for the establishment of a State Bank of Abyssinia is a triumph 
for Sir John Harrington, who has shown the Emperor Menelek very clearly 
the many advantages which such an institution, in proper hands, would 
secure to his country. It is understood that the capital is to be apportioned 
as follows :—One-half to the National Bank of Egypt, whose agent, Mr. 
Macgilvray, has been here for the last month arranging the details; one- 
quarter to an Italian group of financiers; and the remaining quarter to a 
French syndicate, under the auspices of M. Ilg, the King’s Conseiller d’Etat. 
There is a rumour here that Sir John Harrington has been offered an 
important position in the bank when established. Dr. Rosen, the German 
Envoy, has concluded a commercial treaty with the Emperor Menelek, by 
which German goods and interests are to be placed on the same footing and 
enjoy the same privileges as those of the nations which have already made 
similar treaties with this country. Dr. Rosen appears to be strongly of 
opinion that Abyssinia has agricultural potentialities if good and economical 
transport can be established. 
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THE LATE MR. A. S. HARVEY. 


OME years back the Bankers’ Magazine published a 
portrait of Mr. Harvey, but he has for so long taken 
a prominent place in the banking world that we feel 
sure that many would be desirous of seeing a later 
reproduction. At the same time, we desire to take the 
opportunity of supplementing the information supplied last month 
with some account of Mr. Harvey’s influence upon the circles in 
which he worked. The void created by his death is one difficult to 
fill, for he held a position in the field of finance of a very special 
character. His grasp of economic and _ statistical subjects was 
exceptionally acute, and if once he entered upon the study of a 
question he probed it to its depth. Accordingly, his opinion was 
much sought after whenever matters of moment were being discussed, 
and in this way his views carried weight in influential circles to a 
degree that was not always recognised by those outside the City. 
No better example of his power could be found than in the record of 
the Gold Standard Defence Association. For years previous to the 
formation of this association, the bimetallist party had been leaving 
no stone unturned in order to spread their views about the currency 
question, until at last leading London bankers, who are so vitally 
interested in all matters attaching to the currency, determined to band 
together and form a body which should refute the monetary heresies 
that were being so freely propagated. Into this project Mr. Harvey 
threw himself heart and soul, and, thanks in no small degree to his 
assistance and help in organisation, the Gold Standard Defence 
Association was able to report, in a few years’ time, the complete 
defeat of its opponents. No doubt the circumstances of the time, 
containing as they did a period of very cheap money, combined to 
assist the association, but this, in a measure, only proved the wisdom 
of those who created it, for evidently the crucial moment had been 
seized to retaliate upon those who had so long been attacking the 
gold standard. In many other ways Mr. Harvey was appealed to by 
commercial men generally, whilst, as we mentioned in our obituary 
notice last month, the Government on more than one occasion picked 
him out for service upon public commissions. 

Upon matters of interest peculiar to bankers the views of Mr. 
Harvey were always in request, and it is a significant fact that 
Messrs. Glyn, Mills, Currie & Co. were foremost amongst the great 
private banking firms in recognising the drift of public opinion, by 





722 THE LATE MR. A. S. HARVEY. 


the publication of a balance-sheet. The step was taken after regis- 
tering the business as a company, but this was done simply with the 
object of carrying out this important reform, for the liability of the 
partners remained unlimited, and in all other respects the bank was 
carried on precisely as before. The wisdom of the change has been 
testified by the manner in which the business has since expanded, in 
face of the fact that many other old-established private banks during 
the time were absorbed by joint-stock competitors. Nominally 
holding the post of secretary, in reality much of the management of 
the great office in Lombard Street fell upon Mr. Harvey’s shoulders, 
and there is no question that the care and attention he devoted to the 
improvement of the position and status of the working staff of the 
bank will not be forgotten for a long time to come. Outside the 
firm, too, he took a lively interest in the general welfare of the rising 
generation of bank clerks, and his position on the council of the 
Institute of Bankers was not a mere form, as he always entered very 
keenly into its work and operations. 


- —— 


Unitep States BANKING Expansion.—We have become accustomed 
to the phenomenal growth which has characterised so many branches of 
United States commerce of recent years, and probably in no direction has 
the progress been more marked than in the banking world. Reports are 
now being issued in the States on the condition of the national banks, and 
some interesting facts and figures are to be found in these documents. 
Writing on March 31, the New York correspondent of the 7%mes says that 
during the week the principal figures have been issued for eighteen reserve 
cities and the State of Maryland and district of Columbia, which represent 
about one-third of the banking facilities of the national system. For purposes 
of comparison the conditions of the same banks as at March 28, 1904, are 
taken. From that date until March 14 this year the increase in loans and 
discounts for the same cities, State, and district is from $1,255,969,386 to 
$1,388,670,263, or nearly $133,000,000. Of this total $74,000,000, or more 
than one-half, was gained between January 11 and March 14 this year, or in 
about two months. The increase in individual deposits was over $317,000,000. 
Of the total loans and discounts more than two-thirds of the entire increase 
for the banks included in the statement was gained by those of New York 
City, while of the increase in individual deposits more than one-half was made 
by the local banks. In New York, therefore, the increase in loans has been 
proportionately greater than the increase in deposits, and this may be traced 
to the fact that there are here a number of State banks and trust companies 
engaged in a banking business whose reports are not included with those of 
the national banks and whose deposits with national banks fluctuate according 
to the condition of the loan market. 
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MONETARY AND BANKING MATTERS ABROAD. 


THE decision of the Bank of Montreal to 
purchase the business of the People’s Bank of 
Halifax is another indication that the great 
Canadian banks are devoting more attention to 
the Maritime Provinces of the Dominion. Until recently these 
Provinces had been served by local banks, as their inhabitants were 
disinclined to give their business to strangers, and in many ways 
conducted their affairs on ultra-conservative lines. In consequence 
these provinces have not received that attention from the capitalist 
that their resources should warrant. Latterly, however, there has 
been more inclination towards progressive ideas, and in consequence 
the great banks have devoted more attention to their needs, and, in 
more than one case, it has been considered easier to absorb one of 
the local banks than to go through the process of building up a 
connection by the opening of new branches. The purchase of the 
People’s Bank will only require a payment by the Bank of Montreal 
of $1,150,000, for which it obtains a capital and reserve amounting 
to $1,436,392. The absorbed bank had twenty-seven branches, all 
situate in the provinces of Nova Scotia, New Brunswick and Quebec, 
and had been in operation since 1864. 


A CANADIAN 
BANKING 
AMALGAMATION. 


IN the report the directors state that the 
outlook for the new year is favourable, but the 
proceeds of the enormous Russian war loans, 
seeking employment on the chief European money markets, tend to 
unnaturally depress the rate of interest. The turnover in the past 
year amounted to £3,344,000,000, against £2,982,000,000 in 1903. 
To employ remuneratively, and yet with the requisite degree of 
safety, the large funds entrusted to the care of the bank was not an 
altogether easy matter. Although the average German bank rate— 
4'22 per cent.—was % per cent. higher than in the previous year, the 
rise in the average private rate of discount in Berlin was only } per 
cent., viz., to 3°13 per cent., and the rate of interest obtained for 
loans to the Stock Exchange on first-class securities was even lower 
than in the previous year, viz., 4°21 per cent. on the average, as 
compared with 4'296 per cent. in 1903. The growth of the bank’s 
business has compelled it to greatly enlarge its premises in Berlin by 
purchasing, at a cost of £226,500, the freehold of a fresh block of 
property, comprising an area of about 44,445 square feet. 


DEUTSCHE 
BANK. 
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IN dealing with the results of the past year, 
os which we have already announced, the directors 
aa stated that their endeavours during that time had 
been largely directed to the development of the 
organisation rendered necessary by the establishment of a community 
of interest with the A. Schaaffhausen’scher Bankverein. The 
arrangements made to this end have proved satisfactory, promoting, 
as they have, harmony in the management of both institutions, 
without unduly interfering with freedom of action on the part of 
either. In acquiring the business of von Erlanger and Sohne at 
Frankfort, the banks were largely influenced by the circumstance 
that it was connected with no less than six banks of deposit in the 
north and centre of Germany, having 114 branches and agencies. 
The large share interests of von Erlanger and Séhne, which served 
to control these connections, have been taken over by the two banks 
as a permanent investment. The financial operation involved in the 
issue of the new shares to the value of thirty million marks, allowed 
the directors, after writing down to par the securities acquired from 
Erlanger and Séhne and the Deutsche Genossenschafts Bank, as well 
as the share holding in the Actien-Gesellschaft von Speyr & Co., of 
Basle, to show a surplus of about six million marks, which has been 
placed to reserve fund “B.” In the same period the A. Schaaff- 
hausen’scher Bankverein took over the Niederrheinische Creditanstalt 
Peters & Co. at Krefeld, and the Westdeutsche Bank at Bonn. 


THE board of this bank, in dealing with the 
DIRECTION DER results of the past year, state that 1904 was a 
ae favourable one to commerce and industry in 
GESELLSCHAFT. y 
Germany. The war between Japan and Russia, 
although at first a disturbing element, has, nevertheless, during the 
course of the year exerted a stimulating influence upon the economic 
conditions of neutral nations. A further expansion and consolida- 
tion of interests has taken place among most of the Berlin banks 
during the period, and the negotiations initiated between the 
Disconto-Gesellschaft and the old-established and respected banking- 
house of Messrs. W. H. Ladenburg and Séhne, Mannheim, have 
resulted during the current year in transforming the latter firm into a 
banking company, under the style of “Siiddeutsche Disconto- 
Gesellschaft.” As the dividend of the Disconto-Gesellschaft, which 
we gave last month, shows, the bank did very well in the past 
year, and the total turnover, including that of the Norddeutsche 
Bank in Hamburg, amounted, roughly, to £2,011,600,000, against 
#1,570,300,000 in 1903. The balances on deposit and current 
accounts amount to 414,198,075, against £12,436,160 in 1903. 
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ALTHOUGH the number of depositors in the 
NEW SOUTH Savings Bank of New South Wales increased by 
wees spa 1,241, or 1°31 per cent., there was an actual 
“we decrease of £57,520 in the amount standing at 
credit of depositors on December 31 last as compared with the 
previous year. This decrease was the more remarkable as no less 
than £190,174 was credited for interest during the year to 
depositors, so that the withdrawals exceeded the amount paid in 
by depositors to the amount of no less than £247,695. Of the 
decrease shown in the deposits the whole was traceable to depositors 
with amounts exceeding £100, as the deposits by those with amounts 
under that sum were larger by £7,405. Possibly the higher value of 
money prevailing in the State as a result of less borrowing by the 
Government has caused the small capitalist to find better employment 
for his money. The total amount at the credit of depositors in the 
bank last December was 45,268,677, and the total number of 
depositors was 95,808, so that the average amount at credit of each 
depositor was £54. 19s. 10d. The sum of £10,710 was added to the 
reserved fund, and the total reserves now amount to £321,405. 


$$$ —____ 


Russian GOLD STANDARD.—It appears that considerable speculation has 
recently taken place in Russian currency in Berlin, inspired largely by the 
belief that if the Russo-Japanese war continues much longer the stability of 
the Russian gold standard will be threatened. The Berlin correspondent of 
the Zconomist supplies some interesting information on this point. Writing 
on March 22, he affirms that engagements to deliver Russian currency in 
October have been sold in Berlin in large amounts, and the price has been 
beaten down to nearly 213 marks for 100 roubles, but it is somewhat higher 
now. The operations became so serious that the bankers here representing 
Russia’s interests interfered through counter operations, and carried prices 
up again. A curious effect of this speculation has been produced at 
St. Petersburg. Some of the banks here, having invested freely in these 
long-term bills, began to buy with them exchange upon Berlin at the Imperial 
Bank of Russia. That institution, however, put a stop to these transactions 
by refusing German exchange in such cases. Not only does it refuse to sell 
Berlin bills for this speculative purpose, but it even refuses to sell bills based 
upon ordinary commercial transactions at the price agreed upon when Russia 
adopted the gold standard. While the finance minister at that time 
undertook to sell German exchange at 46°30 roubles for 100 marks, it has 
been found impossible to get bills in St. Petersburg within the past few days 
even at the price of 46°36 roubles. Under these circumstances, it has 
become very difficult for German bankers and merchants to collect amounts 
due to them in Russia. 








Monetary Review. 


An Easy Money Market.—Gold Movements.—Money Rates Abroad.—Fall 
in Silver.—Fresh Issues of Capital—Some Features of the Month. 
MODERATE pressure for loans was experienced in 
Lombard Street at the end of the March quarter. A 
considerable sum was borrowed from the Bank, and 
discount at one time stiffened to 23 per cent. for short- 
dated bills. With the turn of the month, however, and 
the release of the Government dividends, the Money Market relapsed 
into a stagnant condition, and, although the ease in money during 
April has, perhaps, been less excessive than was looked for in some 
quarters, cash has been plentiful enough, and the general course of 
the market has been entirely uneventful. Short loans have usually 





commanded from 14 to 2 per cent., but, in spite of unfavourable 
foreign exchanges, the discount rate for three months’ fine bills has 
not moved much above 2 percent. At the same time, displacements 
of cash have been on a considerable scale, for not only has the 
market to contend with large calls on recent creations of capital, but, 
during the closing days of March, a feature was the flotation of a 
Japanese loan for 30 millions, of which one-half was placed in this 
country. Particulars will be found on another page of this important 
issue, but it may be noted here that, not only was it a huge success, 
being applied for about twelve times over, but the whole loan 
was managed with rare skill by the issuing banks, namely, Parr’s 
Bank, the Hongkong and Shanghai Banking Corporation, and the 
Yokohama Specie Bank. Thanks to the manner in which the 
operation was conducted by these institutions, the huge applications 
created comparatively little disturbance in the Money Market, money 
being promptly re-lent by the banks in question. Nor was the market 
even disturbed on April 17, when the first instalment of three 
millions was handed over to the Japanese Government at the 
Bank of England, the whole of the amount being practically 
released immediately through. the purchase of Treasury bills in 
the open market. Appended is the usual table giving quotations 
for money and discount at the present date as compared with a 
month ago :— 



































MONETARY REVIEW. 727 
Market Rates—Best Bills. 
Floating | . Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 
2, 2 2 2 2, rayey 
x | % J h ho 
March 24, 1905 24-3 276 2} 2yzs 2} d — 
April 22, 1905 1} 2 2 275 r? a) eet aiten 
Movement -1} — #6 -4 = ree 
GOLD MOVEMENTS AT THE BANK, 


Although during the last few weeks all the arrivals of bar gold in 
the open market have been bought up for the Continent, the Bank 
secured a moderate amount at the beginning of the month, and the 
sum thus obtained, together with sovereigns from various parts, 
neutralised the effect of withdrawals for South America and Egypt, 
so that on balance the Bank was the gainer by over £300,000. Con- 
sequently, the net amount of gold imported since the beginning of 
the year now stands at £3,650,coo. 
are given in the following tables :— 


Particulars of the movements 


GOLD MOVEMENTS At THE BANK FROM MARCH 20 TO APRIL 18, 1905. 





To South America. £500,000 Bar gold bought £551,000 
» Egypt 100,000 From India 391,000 
». Malta 30,000 » Australia 20,000 
» Bermuda . 5,000 » Germany 10,000 
» Chili 5,000 » Paris 5,000 
£640,000 
Net amount imported 337,000 
£977,000 £977,000 











GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO APRIL 18, 1905. 














To South America. . £1,982,000 Bar gold bought . £3,064,000 
, Egypt 350,000 From Egypt . 1,200,000 
» Java 54,000 » India 1,391,000 
» Malta 50,000 Germany 387,000 
» Santos 30,000 » Australia $1,000 
, South Africa 25,000 » Bucharest 53,000 
, Continent. 20,000 » France. 16,000 
, Gibraltar . 15,000 
, Chili 11,000 
. Bermuda . 5,000 

42,542,000 
Net amount imported 3,650,000 
£6,192,000 £ 6,192,000 
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MONEY RATES ABROAD. 


Money rates on the Continent have fluctuated considerably during 
the past month, the movements being, for the most part, connected 
with special operations. Thus, in Paris, the discount rate at one 
time rose to 2} per cent., while extraordinarily high interest rates 
were current for a few days. This was due to the fluctuation of a 
mining syndicate with a capital of six millions, the applications for 
which amounted to about 90 millions sterling. In Berlin, the reverse 
effect was produced by a Government loan operation, the Prussian 
Government issuing 15 millions sterling in 34 per cents., and, 
doubtless, as the result of the efforts made by the leading banks to 
assist the loan, discount at one time fell to 1? per cent. At the 
time of writing, quotations at the leading monetary centres are as 





Berlin. Amsterdam. 


| 
Market Rate, March 24,1905 . . . i 18 





April 22, 1905. 





Kise or fall 





SILVER. 

As has been the case in recent years, April has seen the lowest 
price of the year to date, and the probability is that the lowest 
quotation for the twelve months has been touched. In the early part 
of the month the market was very weak, and the quotation for bars 
declined about gd. to 2574d. per ounce for immediate, and 25,d. 
per ounce for forward, delivery. These quotations prevailed for 
one day—on April 7—and then a strong rally supervened, which 
carried the price back to 26d. per ounce for immediate, and 26}d. 
per ounce for forward, delivery, since which there has been some 
reaction. The recovery commenced with buying for China, which 
assumed some importance; but the speculative factor was imparted 
by the news that the United States Government had purchased 
moderate amounts of the metal for the purpose of coining for the 
Philippines. This operation reminded the market of the needs of 
that Government for silver, which are likely to be large in the 
future, and, consequently, “ bears” covered their sales and “ bulls” 
opened new commitments, and these transactions being accompanied 
by purchases on Chinese and Indian account, the marked recovery 
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is not surprising. At the moment, there is an inclination to allow 
quotations to rest, in view of the absence of any indication that the 
Indian Government has resumed buying. Money has become much 
easier in India, and, by successive declines of 1 per cent., both Indian 
banks have reduced their official rates from 8 per cent. to § per cent., 
whilst the amount of Council drafts offered has fallen to 40 lakhs 
per week, 
FRESH ISSUES OF CAPITAL. 

Although these were not so numerous as in the preceding 
month, they were none the less fairly important. First and foremost, 
of course, was the flotation at the end of March of the Japanese loan. 
The amount offered was 30 millions in 44 per cents. at 90, of which 
one-half was placed here and the remainder in New York. The loan 
was secured by a first charge on the tobacco monopoly revenues, and 
redemption is at par in 1925, with the option to the Japanese 
Government to redeem it any time after February 15, IgI0. 
Subscriptions for the English portion of the loan amounted to nearly 
180 millions, and a feature was the great rush on the part of the 
Continent to participate. Next to the Japanese loan an interesting 
flotation was the Royal Siamese Government loan for one million in 
44 per cents. at 954. This amount was largely over-subscribed, and 
went to a considerable premium on the Stock Exchange. An issue of 
India 3 per cent. stock for two millions was offered by tender at a 
minimum of 97, and the average price obtained was £97. 18s. Id. 
An issue of Grand Trunk Pacific Railway 3 per cent. bonds for 
3,200,000 at 95 was only partly applied for, although the security 
was excellent, principal and interest being guaranteed by the 
Canadian Government. On April 18 the Government issued in 
connection with the Budget scheme 410,000,000 in 2} per cent. 
Exchequer bonds, having ten years to run, with annual drawings. 
No minimum price of issue was fixed, but the average price obtained 
was £98. 13s. 10d. Other flotations during the month, though fairly 
numerous, were less important. 


CAPITAL CREATIONS DURING THE FIRST QUARTER OF THE YEAR, 


An interesting statement appeared recently in the Standard 
money article, showing that the total capital creations for the 
first three months of this. year amounted to the huge sum of 
£895,000,000, which is about the highest figure ever recorded 
during the first quarter of the year. The table given on the 
following page, taken from the Standard, gives particulars of some 
of the principal loans issued. 
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SOME LEADING CREATIONS OF CAPITAL DURING JANUARY TO MARCH 31, 1905. 





Nominal Issue Actual 


Security. Amount. Price. Amount. 


Per ct. 4 
Irish 2} per Cent. Stock , - | 6,000,000 p 5,310,000 
New South Wales 4 per Cent. Debentures : . 2,000,000 , 1,990,000 
Chilian 5 per Cent. Loan. . : . . | 1,350,coo } 1,289,250 

*State of Bahia 5 per Cent. 1,000,000 } 915,000 
Mersey Docks and Harbour Board Debenture Stock 3,500,000 H 35377,500 
P iccadilly Hotel Debenture Stock . ° . ; 600,000 P 600,000 

*Chinese 5 per Cent. Loan . 1,000,000 970,000 
Baker Street and Waterloo Railw ay Debenture 500,000 480,000 
Belfast Corporation 34 per Cent. . 1,000,000 980,000 
Canadian Northern Railway 4 per Cent. Debentures 600,000 C 552,000 
Cape 3} per Cent. Stock : , - | 2,135,000 2,092,300 
Grand Trunk Pacific 4 per Ce nt. Bonds . ° . | 3,004,000 } 2,963,980 
Buenos Ayres and Pacific Railway Shares. ‘ 1,000,000 : 1,000,000 
Lagos 3} per Cent. . ; . «| 2,000,800 1,940,000 
Wm. Beardmore & Co. Debentures . . ‘ 500,000 } 502,500 
Charing Cross and Hampstead ay 4 per 

Cent. Debentures 5 ‘ 800,000 776,000 
Great Northern and Piccadilly Railway 4 per ‘Cent. 
Debentures . 1,200,000 1,164,000 
Klerksdorp Fourteen Streams Railway 5 per ‘Cent. 
Debentures i 600,000 612,000 
Rand Water Board 4 per Cent. Stock . ; 3,400,000 3»400,000 
Mashonaland Railway 5. per Cent. Debentures . 2,560,000 2,457,600 
South African Breweries 5 per Cent. Preference. 500,000 500,000 
London County 3 per Cent. Stock . ; ‘ . | 2,500,000 ] 2,387,500 
Johannesburg 4 per Cent. Stock . +2,500,000 2,475,000 
*American Telephone and ne 4 per ‘Cent. 
Bonds , 5,000,000 4,975,000 
Canadian Northern. Railway 3 per Cent. Debentures 1,923,287 1,827,123 

*Siamese 43 per Cent. Loan . - | 1,000,000 ] 955,000 
Grand Trunk Pacific Railway 3 per Cent. B onds « | 3,200,000 3,040,000 

*Japanese 43 per Cent. Loan . : - | 30,000,000 27,000,000 
India 3 per Cent. Loan . : . : : - | 2,000,000 1,940,000 














83,372,287 - 78,476,753 














* Offered partly abroad. + Tenders. { Minimum. 
SOME FEATURES OF THE MONTH. 


These have been chiefly of a political character. Attention, both 
in the Stock Exchange and the Money Market, has been centred on 
the position in the Far East, and the recognition of the immense 
results hanging upon the naval conflict in Eastern waters may be 
held chiefly responsible for the stagnation both in the bill market 
and the Stock Exchange. Coming nearer home, the usual interest has, 
of course, been attracted by the Budget statement. We refer to this 
matter in our first article, and it need only be mentioned here 
that in the Exchequer bonds issued we have a factor which seems 
likely to make for considerable cash displacements during the next 
few months, but whether it will work in the direction of ease in the 
immediate future must depend upon whether the Chancellor of the 
Exchequer elects to use the first portion of the proceeds in redeeming 
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outstanding Treasury bills. The Trade Returns for the month of 
March were again excellent, the imports showing an increase of 
£291,000 and the exports an advance of £3,819,000. A distinctly 
favourable feature was the fact that there was again a decline in the 
imports of raw cotton, which was entirely due to lower prices. 
Increased purchases from the East occasioned an advance of two 
millions sterling in our exports of yarns and textile fabrics. 


ee re 
STOCK EXCHANGE VALUES 


ae USINESS in the Stock Markets during the past month has 
been on a much smaller scale, and the factors operating 
have on the whole been of an adverse character, 
Pending the outcome of the expected naval engage- 
ment in the Far East, there has been a general 
disposition to restrict speculative commitments, and this feeling was 
increased by the occurrence of the Easter holidays. Movements in 
prices have been of a decidedly irregular nature, but on balance the 
monthly valuation shows a slight depreciation, the exact figures of 
our selected securities being as follows :— 
Aggregate value of 325 representative securities on Mar. 20, 1905 £3,104,443,000 
” » ” ” » April 18,1905 — 3,101,486,000 


Decrease ‘ . . ‘ 42,957,000 

In addition to the influences already referred to, first-class invest- 
ment stocks have been adversely affected by the constant creations 
of capital, to which special reference is made in our Monetary Review. 
Consols and other British funds have weakened slightly, and there 
has been a general set-back in English railways, the movement in 
the latter case being helped by poor traffic returns. On the other 
hand, American railways, after dulness at the beginning of the 
month, have shown considerable buoyancy, the initiative coming 
chiefly from New York and the Continent. In consequence of dearer 
money in New York, there is no doubt that a very large “ bull” 
account in American shares has now been shifted from Wall Street 
to this centre, and, whatever merits particular stocks concerned may 
possess, there is no doubt that the market is now rendered sensitive 
by the extent of the account now being carried on borrowed money. 
Foreign railways have been well maintained, and among those in 
British possessions the feature has been the continued advance in 
Canadian Pacific. 

In miscellaneous markets the principal feature to note is a sharp 
set-back in some of the land companies, the shares of such descrip- 
tions as Hudson’s Bay and some other Canadian companies having 
previously been hoisted to a very high level. The decline in this 
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department would have been even greater, but for the fact that the 


shares of Australian land companies have improved. 


In consequence 


of the ease in money being less pronounced than had been expected 
bank shares have improved a little, and there has been a further 
considerable advance in shares of insurance companies. 


purely speculative markets South 


African 


mining 


In the 
shares 


have 


displayed a better tone, although business in that department 
remains more or less at a standstill. 


TABLE—SHOWING VALUES OF SECURITIES AND 


DURING THE PAST MONTH. 


{o000’s omitted.] 


rHEIR AGGREGATE VARIATION 








Nominal 
\mount (Par 
Value). 


a 


4 
$00,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 


7,605 | 


19,516 
$4,216 


35,390 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 
9,944 
8,810 


4,966 
17,914 


4,066 
8,553 


2,868,932 








Department, 
containing 


14 British and Indian 
Funds 
8 Corporation (U.K.) 
Stocks 
11 Colonial Gov. do. 
5 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
13 Do. Preference do. 
7 Indian Railway do. 
8 Railways in British 
Possessions do. 
10 American Ry. Shs. 


12 Do. Bonds (Gold) . | 


5 Do. do. (Stg.) . 


12 Foreign Railways . | 


9 Do. Obligations 
30 Bank Shares, 7.¢. 
10 British Bank Shs. 
4 Australasian do. 


6 Other Colonial do. | 
do. | 


10 Semi-Foreign 


8 Corporation Stocks | 
(Col. and For.) 


8 Finan. Land . 
4 Gas 
14 Insurance 


7 Coal, Iron & Steel 


6 Can. and Dock 

8 Breweries , 

15 Com. Industrial,etc. 

10 Mines (chiefly S. 
African) 

8 Shipping 

9 Telegraph 
Telephone 

11 Tram.and Omnibus 

10 Waterworks . 


and 


Less increase 


325 











Market Values. | Comparison. 
aoe Gat 
Mar, 20, 190s. Apl. 18, 1905. Increase. Decrease. 
——| — ; 
7 .. | 4 4 
760,270 | 756,840 | ve | 3,430 
38,860 | 38,516 | 344 
50,949 | 50,989 | 40 | eee 
31,142 30,884 sp 258 
848,913 | 849,352 439 os 
265,111 | 259,747 ie 5,304 
187,711 | 189,063 1,352 | seo 
169,481 | 169,651 | 170 
57,716 |  §8,353 | 637 
45,328 | 46,125 | 797 | 
112,980 113,811 | 831 
52,137 | 53198) 1,061 | 
8,635 | 8,635 | ~ hn 
20,397 | 20,311 —_ 86 
59,874 | 59,934 60 
43,564 | 44.978) 1,414 
10,578 | 10,626 | 48 
9,401 9,544 | 143 | ‘s 
18,406 18,392 | tt 14 
75353 75372 | 19 tee 
| 
13,076 12,239 | =e 837 
30,585 | 30,434 | se 151 
19,172 19,570 | 398 - 
11,202 10,919 | aa 283 
82,098 81,285 | 813 
10,478 10,280 | “— 198 
35,057 35,117 60 te 
50,140 | 52,038 | 1,898 
| } 
7,901 | 7,874 | 27 
20,471 | 19,918 | 553 
3,813 | 3,853 40 ove 
21,644 21,638 ss 6 
. I— 
9,407 12,364 
ies 9,407 


Totals |£3,104,443 (£3,101,486 | Net decrease | £2,957 
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THE RETIREMENT OF DR. ROBERT GOURLAY. 


ALTHOUGH the English banking system of late years has been modelled 
very much upon the Scottish pattern, the northern system retains, in some 
respects, a freedom from centralisation which is peculiar to itself. The 
characteristics of the Scottish nature have so impressed themselves upon the 
working of the banks, that their managers possess an independence which 
does not appertain to English management with its orders of superintendents 
of districts and general managers. Accordingly, the bank manager in an 
important city of Scotland is a force to be reckoned with at any time, and if 
he be a man of ability and striking attractive power his influence becomes 
very great indeed. No better example of the influence of a strong per- 
sonality, when combined with the management of a banking office, can be 
found than in the career of Dr. Gourlay, who has just retired from the 
position of manager of the Glasgow office of the Bank of Scotland. That 
famous bank, as is well known, has its seat and administrative centre at 
Edinburgh, yet in spite of the instinctive antagonism of the western capital to 
its more ancient eastern rival, the personality of Dr. Gourlay proved so 
convincing, that the business conducted by his office grew to be, perhaps, 
the most important amongst: the banking institutions in that city. 

For one thing, his success was greatly assisted by the fact that he was a 
typical Glasgow man, and had spent the greater part of his life there. He 
was born within its purlieus in July, 1840, his father being agent of the Bank 
of Scotland in Laurieston, one of the districts of the western metropolis. 
Thus he entered upon life in a banking atmosphere, and after he had been 
educated at the High School and the University, his whole career was bound 
up in the Bank of Scotland. At the early age of 16 years he entered the 
bank as clerk in his father’s office at Laurieston, and was afterwards trans- 
ferred to the head office at Edinburgh. In August, 1869, he was appointed 
sub-manager to Mr. J. A. Wenley, at the Glasgow office of the bank, in 
George Square, and he remained in this office until his retirement. Just 
upon ten years after his transfer to Glasgow, Mr. Wenley returned to 
Edinburgh, on being appointed treasurer of the bank, and Dr. Gourlay was 
promoted to his place, and when he withdrew into private life, after nearly 
fifty years’ service in the bank, he could claim that he had been a manager 
for a longer period than any one now in charge in Edinburgh or Glasgow. 

Throughout his thirty-six years at George Square, Dr. Gourlay contributed 
in no small degree to the growing importance of this office. A man who had 
almost a magnetic influence upon men with whom he came in contact, 
he was foremost in all public movements, particularly those of a charitable 
and philanthropic nature. So clearly were his views expressed, and so per- 
suasive was his manner, that he became one of the most noted amongst the 
public men of Glasgow, and the general esteem in which he was held caused 
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him to be the recipient of those honours which grateful townsfolk confer 
upon their leaders. The members of a church had his portrait painted and 
presented to him. Upon the celebration of the 450th anniversary of his 
Alma Mater in 1go1, the opportunity was taken to confer upon him the 
degree of LL.D., and a few years ago the Guildry Incorporation elected him 
Lord Dean of Guild—the blue ribbon of Glasgow municipal honours. Yet 
in his great prosperity he remained the simple, unaffected man of business, 
which had been his great characteristic throughout his life. A further proof 
of the appreciation in which Dr. Gourlay is held in Glasgow was afforded by 
the fact that immediately his retirement was announced a committee of 
prominent citizens was formed, under the presidency of the Lord Provost of 
the City, in order to signalise his withdrawal from public life by a banquet 
and the presentation of a souvenir in silver plate. 

Popular outside the bank, Dr. Gourlay was equally a favourite within its 
doors. An extremely loyal man, he always cordially supported his colleagues 
and subordinates, and all who came in touch with him never failed to 
appreciate his good comradeship. In his early days he had as his colleagues 
a number of men who have made their mark in other banks, such as 
Mr. John Dun, of Parr’s; Mr. W. S. Reid, of the Capital and Counties ; 
Mr. W. G. Henderson, of the Liverpool Union; Mr. T. Hector Smith, of 
the National ; and Mr. H. A. Hotson, of the British Linen Company. No 
doubt this group of brilliant men, during the time that they were together in 
the Bank of Scotland, had a powerful influence upon one another which 
contributed in no small degree to their success in after life. 

Dr. Gourlay will be succeeded in his post as manager by Mr. A. C. 
Robertson, who has been sub-manager of the office for some years past. 
Trained in the London office, Mr. Robertson, from the first time of joining 
the bank, showed great promise, and was, early in life, designated for 
promotion. 





> 
> 


APPOINTMENTS.—Owing to failing health, Mr. John Walker and Mr. 
Joseph William Williams have resigned their seats on the board of the 
Birmingham District and Counties Banking Company. Mr. George 
Macpherson, of the firm of Messrs. Philip Williams & Sons, of Wednesbury 
Oak, Tipton, has been elected a director. 

CHARTERED BANK oF INDIA, AUSTRALIA AND CHINA.—At the annual 
general meeting on April 19, the directors recommended—after setting apart 
£20,000 to pay a bonus of 15 per cent. on the salaries of the staff—a divi- 
dend for the past half-year at the rate of 11 per cent. per annum, free of 
income-tax, making, with the interim dividend, 11 per cent. for the year ; 
475,000 to be added to the reserve fund, bringing it up to £875,000 ; 
£20,000 to be added to the officers’ superannuation fund ; £20,000 to be 
written off premises account ; and £80,078. 16s. 8d. to be carried forward. 
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THE BANK OF JAPAN. 


of this institution, in view of the events now proceeding 
in the Far East. As custodian of the account of the 
Japanese Government, the Bank of Japan plays an 
important part in the affairs of the country, and it is 
satisfactory to find that the assistance it has rendered to the national 
exchequer has in no way interfered with its capacity to deal with 
commercial business, and the profit earned in the past twelve months 
was no less than 4,746,384 yen, as compared with 4,187,400 yen in 
1903. This enabled the directors to again declare dividends 
amounting to 12 per cent., and to add 250,000 yen to reserve, as 
against 200,000 yew so transferred a year ago. The reserve will then 
amount to 17,350,000 yen, as compared with a paid-up capital of 
30,000,000 yen. Governor Matsuo, in his speech at the annual 
meeting, gave an exceptionally valuable survey of affairs in the 
country, and in the relatively short address which we quote below he 
covers all the important questions which will interest those studying 
Japanese financial affairs from outside :— 





MONEY MARKET AND THE WAR. 


The year 1904 witnessed an extraordinary situation and an exceedingly 
event{ul time in our economic affairs. Nevertheless, confidence remained 
essentially unshaken, and the money market, as a rule, preserved a quiet 
character. Since the preceding year the course of foreign affairs had given 
rise to a feeling of caution in our business circles, so that no very conspicuous 
effects seem to have been experienced from the war, which finally broke out 
in February last. Nevertheless, in consequence of the transport of war 
materials, communications by land and by sea suffered some inconvenience, 
and certain vicissitudes were witnessed in connection with the transition of 
trade and industry from pacific to belligerent conditions. In the share 
market the rupture of diplomatic relations was accompanied by a momentary 
fall in quotations, but the victories won by our army and navy at once 
restored prices. The celerity of action on the part of our fleet obtained for 
us the command of the sea from an early period, and the security thus 
conferred on maritime communications virtually guaranteed to commerce a 
continuance of normal conditions. Among the people, too, from the 
moment of the outbreak of hostilities, there was widely displayed a most 
laudable disposition to practice economy and saving, so that the deposits in 
the postal savings banks, as well as in other banks, showed a notable increase ; 
loans previously made by the banks began to return largely, and the money 
market continued in a tranquil state. Moreover, from the spring of the year, 
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eminently favourable climatic conditions resulted in plentiful yields of all 
agricultural products, and, further, sericulture was very successful, so that the 
export of raw silk and Aadufaye reached extraordinary dimensions. ‘The rice 
crop, especially, was so abundant that it is expected to exceed the average by 
eight or nine million 4oku. All these things were so many factors co-operating 
to augment the nation’s resources, and thus, although the volume of Exchequer 
Bonds issued during the year attained the great total of 280,000,000 yen, the 
subscriptions on each occasion exceeded by many times the sums to be 
allotted, and the instalments seem to have been paid with the greatest 
regularity. In fine, although the year closed upon a fairly busy state of the 
money market—as is indeed the case every fall—the opening of the new year 
at once brought back a large part of the accommodation then granted. 


LENDING OPERATIONS OF THE BANK. 

Such being the condition of the money market the loans of this bank also 
showed no special change, with the exception of a certain increase of foreign 
bills discounted. Only, as the war progressed, the advances of the bank to 
the Government tended to grow to such an extent that at times there was 
ground to apprehend that the note issues might attain too large dimensions. 
In view of this contingency the bank twice increased its rate of interest, once 
in July and once in December ; inasmuch as although the amount of notes 
issued stood at about 188,060,000 yew in April and May, it thenceforth kept 
steadily increasing month by month, until, at the close of December, it 
reached more than 286,000,000 yen. It is to be regarded as inevitable that 
in time of war the demand for circulating media should be greater than in 
time of peace, and when we further take into account the fact that among the 
notes issued those transmitted to Manchuria and Korea last year amounted 
to some 30,000,000 yen, it would seem that the volume of paper now in 
circulation in this country does not notably exceed the figure for a normal 
year. 

THE FOREIGN TRADE. 

As for our foreign trade, we find that in the year under review exports 
exceeded 319,260,000 yen, and imports 371,290,000 yen, making a total of 
690,550,000 yen, which figures, compared with those for the preceding year, 
show increases of over 29,750,000 yew in exports and 54,150,000 yen in 
imports. The main items of increase in the case of imports were raw cotton, 
rice, wool, kerosene oil, leather and ships, which may be regarded as a 
natural result of the demand for foreign commodities in time of war ; and on 
the side of exports, raw silk, Aadufaye, silk handkerchiefs, matches and straw- 
braid. This growth of the export and import trades, in spite of the existence 
of a state of war, was due to the circumstance that, while the commerce with 
China and other Far-Eastern countries did not undergo any check whatever 
on account of belligerent conditions, the prosperous state of the American 
market created a large demand for our commodities. It also bears witness 
to the fact that, at home, the people remained undisturbed while the war was 
going on, pursuing diligently their productive enterprises. 
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MOVEMENTS OF SPECIE AND NOTE ISSUE. 


Turning now to the movement of specie, we find that the imports were 
Over 33,940,000 yen, and the exports 107,790,000 yen. It being of course 
inevitable that in time of war hard-money payments to foreign countries 
should increase, the Government had created a fund in specie to be used in 
case of emergency. But in a situation like the present much must necessarily 
depend on the specie reserve of the central bank. ‘Therefore at the outset 
of the complication, the Government, with the object of strengthening the 
basis of our system of convertible currency, formed a plan for floating a 
foreign loan. For that purpose the vice-governor of the bank was specially 
despatched to London, and on two occasions bonds to the total amount of 
22,000,000 pounds sterling were placed in the English and American markets. 
At the close of the year the bank held a specie reserve of over 83,000,000 ¥en, 
and, further, had more than 84,000,000 yen to receive from the foreign loans, 
thus enabling us to keep our currency on a firm foundation, which is a matter 
of national congratulation. 

With reference to the transactions of the bank itself, few things call for 
special report. There is, however, one point which deserves to be 
remembered in connection with our finances, viz., that, by Law VIII. of 
1896 and Law VI. of 1898, the period for exchanging the notes of the 
national banks and also those of the Treasury expired in December, 1904, 
and, the exchange having been then completed, absolute uniformity was 
secured in the State’s paper currrency. 


ECONOMIC CONDITIONS UNDER THE WAR. 


Such were the economic conditions during the period under review. 
More than a year has elapsed since war broke out, and the expenditures have 
reached a very large figure. Nevertheless, the nation has well supported the 
burden. There has not been any violent economic vicissitude, and we have 
been able to maintain our progress in productive enterprise. This is due to 
the solidity of the people’s resources and to their patriotic spirit ; and also it 
should be remembered that our system of convertible currency has con- 
tributed in no small degree to this happy result. 

To what future period the war may continue it is impossible to form any 
estimate. But our economic circles have already adapted their attitude to 
the belligerent situation, and our industries are moving on in response to 
its demands. ‘The experiences garnered make it clear that our forces may 
prosecute the struggle without anixety as to ways and means. I believe that 
hereafter the whole nation, with ever-united strength and fortitude, will 
continue to develop a spirit of endurance, and, each contributing his 
share, will help to promote the attainment of the cardinal policy of the 
State. I, on my part, propose to conduct the affairs of the bank in 
accordance with that aim, and I have pleasure, gentlemen, in conveying to 
you this assurance. 
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Correspondence. 


To the Editor of the “ Bankers’ Magasine.” 
STAMPING OF CHEQUES. 

Sir,—I regret to find that in consideration for your space “ Bank 
Manager” has again refrained from giving us those particulars regarding 
his proposal which are to clearly show how the “enormous expense” may 
be saved. 

That which should be the strongest support of his argument, and should 
also form the very basis of his calculations, is what is most lacking. As 
previously remarked, without figures we can come to a decision by looking 
at the matter from a broad aspect. But since monetary considerations are 
to settle the question, we must have some reliable figures to determine what 
gain, if any, there would be, and whether the gain is sufficient, considering 
all things, to justify the change. 

Let us then summarise those statements made by “ Bank Manager” 
which bear on the case, and see what they amount to. The Revenue 
authorities are to lose the benefit of a few months’ use of the cheque duty. 
The saving of expense from not having to stamp each cheque will more 
than compensate for this loss. To show appreciation they will share their 
gain by allowing banks a rebate of 2d. or 3d. in the £. On the other 
hand, the banks, in consideration for being prevented from running short of 
cheque-books, either through carelessness or oversight, and in order to 
make amends for being compelled to enjoy the temporary use of this amount, 
agree to pay the Revenue interest at Consol rate on this sum. It is an ideal 
scheme. Both sides wish to be generous, so that each gives to each in 
order that one may give to the other! 

I, too, have no means of knowing what is the staff kept at Somerset 
House in order to stamp cheques. I do not think it can be very con- 
siderable or costly. If it be as numerous as “Bank Manager” suggests, 
then what is to be done with it should his proposal be adopted? Are the 
officials no longer required in this department to be dismissed from the 
service altogether, or are appointments to be found for them in other 
branches of the service ? 

In his first letter, speaking of the amount locked up in cheque-books, 
he says, “which I estimate roughly at, say, £500,000.” Referring again 
in his second letter to the same sum, he says it “amounts, as J have shown, 
to not less than £500,000.” He has certainly stated the amount, but I fail 
to see how he has shown it to be £500,000. 

I must point out to “ Bank Manager” that, accepting his estimate of 
£500,000 as the amount annually paid for cheque duty, the sum locked up 
in cheque-books must be much smaller. 
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I should estimate that the average stock of cheque-books held throughout 
the year would be about five months’ supply. We must accordingly multiply 
£500,000 by five-twelfths in order to ascertain the sum of the use of which 
banks are actually deprived. This would appear to be about £200,000. 

If “Bank Manager” will read my previous letter he will find that I 
spoke of the “ comparatively infinitesimal amount.” Compared with the 
total banking deposits in the United Kingdom, stated by the Zconomist 
in February last to be about £840,000,000, £200,000 is certainly a very 
small item. The proportion is one in 4,200. Is not this a negligeable 
quantity ? 

I still think that the scheme, if adopted, would foster the practice of 
substituting a piece of paper for the printed cheque form. The probable 
assumption of the more uneducated section of the public would be that, as 
it was no longer imperative for a cheque to bear a stamp when issued, a 
piece of paper would readily answer the purpose. 

As the course “‘ Bank Manager ” suggests would necessitate an alteration 
in the law (see Stamp Act, 1891, sec. 37, sub-sec. 2), it is sufficient to say 
that, unless he can lay before Parliament stronger arguments than he has yet 
given us, I am afraid we shall behold his “ castles in Spain ” tumble to pieces. 

I am, Sir, yours truly, 
— BaNK CLERK. 
BANKERS’ GOLD RESERVES. 


Sir,—In the concluding paragraph which you report of Mr. Hermann 
Schmidt’s address to the Institute of Bankers on “ the Elastic Clause of the 
German Bank Act of 1875,” Mr. Schmidt does not state his case against an 
increase of gold reserves as clearly as could be desired. If, as Mr. Schmidt 
seems to contend, the advocacy of an increase is sometimes carried 
beyond reasonable limits, his treatment of the question seems rather to 
favour a diminution of reserves or even the general adoption of the Govern- 
ment Savings Bank plan of having no reserve whatever beyond day-to-day 
requirements. If any policy deserves to be called “ retrograde” it is surely 
this, in view of the fact which has been set forth in your pages that the chief 
Continental banks, and the associated banks of New York, have during the 
last two or three decades largely increased their stock of specie, while the 
specie held by the Bank of England has during that period remained about 
stationary. It is difficult to disentangle Mr. Schmidt’s reasoning upon the 
subject. He says “any office boy can manage a bank with excessive gold 
reserves.” But what are “excessive gold reserves.” Mr. Schmidt gives no 
hint as to where he would draw the line—whether at the 14 per cent. of their 
deposits held in cash by many London banks, or at the 8 or 10 per cent. 
which is considered sufficient by some provincial banks. Can Mr. Schmidt’s 
office boy determine this question? Mr. Schmidt’s definition of the art of 
banking does not furnish any standard. He says “the art of banking 
consists in combining the remunerative employment of the largest proportion 


my 


of the funds in hand with absolute liquidity”! What is “absolute liquidity ” ? 
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To the practical banker who wants plain understandable language it is a fine 
phrase of uncertain meaning. If liquidity means immediate convertibility 
into cash, then it is needful to say that bankers hold no funds that under all 
circumstances are absolutely liquid, except cash itself. If the art of banking 
consists in the remunerative employment of the largest proportion of the 
funds in hand with the smallest proportion of cash in hand required to meet 
ordinary day-to-day demands, then banking is a very risky business even with 
an elastic clause. It must be remembered that the temptation to over-lend 
is a constant element in banking, and is only held in check by that prudence 
and fidelity which bankers owe to their creditors. Mr. Schmidt refers to the 
“theoretical” possibility of a temporary breakdown of our credit system, 
but the history of English banking proves that there is a “ practical” 
possibility. It may be that the danger is less than in former times. But if 
the danger is less, the interests involved are immensely greater. 
Yours faithfully, 
W. H. Burrow. 


Kelso, 
March 30, 1905. 
Dear Sir,—A cheque is payable to Messrs. A. Brown or order, and 
endorsed A. Brown. 
It is returned by a London bank, “ Endorsement irregular.” 
How should A. B. have signed to make it regular ? 
I shall be much obliged for an answer to the above question through 
your magazine. 
Yours faithfully, 
W. G. E. 
[The correct endorsement is “A. & A. Brown.”—Ep. B.4.] 
PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
April 7, 1905. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 





Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1885-1894= 69 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 59°2 
1895-1904= 67 July, 1900 = 762 

— March, 1904 = 70°8 
1884 = 76 June, 1904 = 694 
1896 = 61 September, 1904 = 70°7 
1899 = 68 October, 1904 = 71°0 
1900 = 75 November, 1904 = 71°2 
1901 = 70 December, 1904 = 70°9 
1902 = 69 January, 1905 = 71°2 
1903 = 69 February, 1905 = 71°4 
19944 = 70 | March, 1905 = 71°8 
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The index-number shows a further advance. Prices for corn were 
practically unchanged, but mutton, pork and bacon ruled higher. Sugar 
declined slightly, while for coffee and tea values were about the same as in 
February. Among minerals, tin had a strong rise from £130} per ton to 
£1384, iron and lead were a little firmer, but copper and coal rather lower. 
In the group of textiles, cotton and hemp improved to a slight extent, 
English wool declined, and other sorts—viz., fine wool, flax, jute and silk— 
remained unchanged. For sundry materials there was scarcely any alteration. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1885-1894. 1895-1904. 1895. 1896. 1900. 1904. 1905. 1905. 
Average. Average. Average. Feb. July. Feb. Dec. Feb. Mar, 


Food . 8 72 66 638 Goo 6538 691 7oO'! 70°7 
Materials 76 67 68 §70 586 819 723 «723 72°5 
The rise since the end of last year is practically confined to articles of 
food. 
Silver was in less demand for the East, and the price experienced a 
rather important fall. The prices and index-numbers compare thus (60°84d. 
per oz. being the parity of 1 gold to 15} silver= 100) :— 


Index- 
Price. Number. 
Average, 1885-1894 ‘ . ‘ ‘ 42}d. = 6094 
Average, 1895-1904 . ‘ ‘ , 274d. = 448 
Average, 1896. . , ‘ ‘ ‘ 303. 0 = «S505 
End December, 1900 ‘ ‘ ‘ . 290%;¢. = 486 
Lowest, November, 1902 . , ; ‘ 21thad. = 35°6 
End May, 1904 ‘ , ‘ ; . 25§¢. = 417 
End December, 1904 ‘ . , ‘ 283d. = 46°6 
End January, 1905 . ; ‘ ‘ 271#d. = 45°9 
End February, 1905 . ; ‘ ‘ 27fd@. = 45°4 
End March, 1905 . , 25tid. = 42°4 


A few years ago I called attention to the large requirements of Spain and 
Russia for coinage purposes, and it may be of some interest at the present 
moment to repeat the figures and to add the Indian coinages (for the year 
ended on March 31 following, and after deducting withdrawals of old 
coins) :— 














ston in|, Rao | adi | Toa | Pare | Ag 
ne. 

1896 . j 157°! 25°4 78 33'2 211 303d. 
1897 . «| 160% 438 15°4 59°2 36°9 27 #64. 
1898 . . 169°1 31! 17°3 48"4 28°6 26442. 
1899 . . 168°3 Sir 28°3 79°4 47°2 27 76d. 
1900 . ; 1730 gt. C« 512 54°3 314 28ia. 
1901 . ° 17370 1'°6 32°5 34°1 19°7 27 ¢ed. 
1902 . ° 161°3 60°! 60"! 37°2 2474. 
1903. . 170°0 40°9 40°9 240 «CO 244d. 
1904 . ° ? ? _ _ | 26§d. 

| 
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The figure of the coinage last year is not yet to hand, but the total ship- 
ments of silver to India were about 75 million ounces fine, against 65 million 
ounces in 1903. With the exception of the usual industrial consumption 
and the small requirements for subsidiary coins, the metal is now entirely 
dependent on the ability of India and China to take large quantities ; and if 
their demand falls off it will probably have some influence on the price. 

The full particulars of the annual average prices of the forty-five com- 
modities and of silver during the last fifteen years, and all index-numbers, 
have now been published in the March number of the Royal Statistical 
Society’s Journa/. The article also contains the “weighted” numbers 
(making allowance for quantities), and the price index-numbers of the whole 


British import and export trade. 
Yours faithfully, 


A. SAUERBECK. 


_* 
_— 





New Brancues.—Branches of the Bank of Montreal have been opened 
at Altona, Manitoba, and Oakville, Manitoba, and at Enderby, British 
Columbia.—The National Bank of South Africa, Limited, has opened a new 
branch at Maraisburg, Transvaal.—Lloyds Bank has opened a branch at 
62 Sidney Street, Cambridge, under the management of Mr. A. E. Pullin. 

SERVIAN Finance.—The Vienna correspondent of the Economist affords 
some interesting particulars regarding Servian negotiations in that city for a 
new loan. The result, he states, of the negotiations of the Servian Finance 
Minister with a syndicate of German, French and Austrian bankers proved 
that Servian credit has of late years improved very much, since the whole loan 
would have willingly been granted by the financiers of either of the three 
countries. Out of the loan, 18 million francs will be used for redeeming old 
Servian bonds that carry a higher rate of interest, 19 millions will pay for guns, 
and 26 millions for rifles, ammunition, and a new railway line. The Servian 
Minister expressed the firm belief that the Skuptschina will approve the loan, 
and vote it without loss of time, this being a favourable moment for its 
emission. 


GuATEMALA.—The Presidential message before the Legislative Assembly 
stated that the fiscal revenue during the year amounted to $30,316,413, 
exceeding by $13,514,413 the sum estimated by the Legislative Assembly, 
and showing an increase of $12,728,528 on the revenue of 1903. In 1904 
the exports exceeded the imports by $2,510,723 gold. During the President’s 
last term of office the product of the fiscal revenue amounted to the large 
sum of $108,912,209 ; in the same period the sums of $98,523,200 in 
national currency and $4,829,984 gold have been devoted to the public 
service and to purchase of lands by the government for gratuitous distribution 
in small lots for the encouragement of the agricultural industry of the country. 
Not less than $14,779,941 national currency and $2,556,170 gold were paid 
in respect of obligations previous to 1898. 
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Reviews of Books, etc. 


Les Impots Directs en Angleterre, by Etienne Martin (published by 
Berger Levrault et Cie., Paris).—This work is a tribute to the intelligent 
interest in which affairs in the United Kingdom are followed upon the 
Continent. M. Martin states in his preface that long periods of residence 
in England had rendered him thoroughly acquainted with British systems, 
and it is very certain that he has fully availed himself of the opportunities 
for studying our conditions thus afforded. Few works upon the subject 
published upon this side have gone so deeply into the subject, and its great 
value to French readers consists largely in the manner in which it brings 
the figures and facts supplied down to the latest possible dates. In this way 
full weight is given to the enormous growth in local and Imperial expenditure 
during the last ten or fifteen years, and some of the tables and diagrams 
supplied by M. Martin would be of great service to even those who have 
made a close study of the subject in this country. As far as possible he 
keeps clear of theorising, and has preferred to supply a plain and unvarnished 
picture of the direct taxation of these islands from information drawn largely 
from official sources. His conclusion is one that is forcing itself very 
pertinently to the front, and is to the effect that some drastic reform in 
our system of taxation is close at hand, and his views are well expressed 
in the following sentences taken from the general considerations with 
which he concludes the body of his work :—“On a vu la _ progression 
gigantesque des dépenses et des emprunts des localités. Rappelons que 
les premitres ont doublé dans les dix dernitres années et que lon 
emprunte actuellement tout prés d’un milliard de francs par an. Quant 
aux dépenses de I’Etat, elles ont passé de 108,336,000 liv. st., en 1898-1899, 
& 146,961,000 liv. st. en 1903-1904; c'est une augmentation de 36 % en 
cing ans. Est-il possible que les populations de |’Angleterre puissent sup- 
porter encore une aggravation de ces charges, dont le fardeau est déja 
intolérable aujour-d’hui, en raison de leur énormité et des vices de leur 
répartition? Cette aggravation apparait pourtant inévitable. Les besoins 
des localités vont toujours croissant. En outre du développement normal 
des services courants, de nouvelles dépenses extraordinaires, dont on ne voit 
pas le terme, s’imposent a elles chaque jour, sous une forme ou sous une 
autre.” 


The Brewing Industry, by Julian L. Baker, F.I.C., F.C.S. (published by 
Methuen & Co., 36 Essex Street, W.C., price 2s. 6d. net).—This volume 
forms one of the excellent series of “ Books on Business” which are steadily 
being issued by Messrs. Methuen & Co., and it differs somewhat from 
others of the series in the ready manner in which illustrations are used. No 
less than twenty-eight of these are supplied, and they certainly assist the 
reader very materially in grasping the information supplied in the text, 
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Mr. Baker, in fact, provides a very complete account of the processes adopted 
by brewers in this country, and, although he has avoided too full a technical 
discussion of the subject, his description, aided by the engravings, allows the 
reader to grasp very thoroughly the importance of the essential elements of 
the business. ‘The work does not attempt to go deeply into the finances 
of the many companies which carry on brewing business, but Mr. Baker 
naturally devotes a chapter to licensing and tied houses, in which he argues 
strongly in favour of the tying of houses. In these arguments we cannot 
wholly follow him, although we cordially agree with some of his remarks 
as to some of the extremely adverse views held in some quarters as to the 
subject. Finally, he has an interesting chapter upon the prospects of the 
industry, in which he admits the growing use of stimulants, in the shape of 
ardent spirits, in the large towns and cities, but still considers that beer will 
remain the great drink of the working classes of this country. 


WE have received current numbers of the Bankers’ Magazine of New 
York, the African Insurance, Banking and Commercial Gazette, the Bankers’ 
Magazine of Australasia, and the Journal of the Institute of Bankers in 
Ireland. 





& 
_ 


SPANISH COMMERCE.—From a despatch of the French Councillor of 
Foreign Trade at Alicante it appears that the Federation of Spanish 
Commercial Travellers, who recently held their first congress, have decided 
to send a commercial mission to South America, including, among other 
members, experts in textile and chemical products. The mission will start 
from Barcelona in the first fortnight of July with a collection of samples, 
which will be exhibited in the principal centres of Argentina and Uruguay. 
The aim of the mission is to develop commercial relations between Spain and 
these two republics by studying, on the spot, the tastes and preferences of 
the inhabitants. 


FRENCH FoREIGN TRADE.—An institution which fulfils in France 
functions similar to some of those exercised by the Board of Trade in this 
country is the French Office National du Commerce Extéreur. This 
institution, which was founded seven years ago, has recently issued its annual 
report, which shows, according to the Paris correspondent of the Zimes, that 
it is more and more appreciated by those interested in its work, as is evident 
from the increase of 30 per cent. in the information furnished by letter and 
verbally. There were 154,042 inquiries as to solvency, 126,488 industrial 
and commercial questions, 20,597 technical questions, 4,548 as to customs 
duties, together with others as to freights, etc., making a total of 404,802. 
The staff numbers thirty-one persons, including the management, and the 
Government grant is 184,600f It publishes a weekly organ of twenty-four 
pages in octavo, giving diplomatic and consular reports, etc., a bi-weekly 
sheet, and industrial and commercial monographs. The office is managed 
in a very practical way, and is calculated to render great service when it 
becomes better known. 
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Banking and Commercial Law. 


Kino’s Bencu Division.—March 25, 1905. 
(Before Mr. Justice LAWRANCE.) 


The case of the National Provincial Bank of England v. Basden, under 
Order 14, was heard before Mr. Justice Lawrance. The case raised a 
question of some importance as to the liability of a receiver and manager of 
a company for a loan to the company.—Mr. Hamilton, K.C., and Mr. 
Macnaghten appeared for the plaintiffs, and Mr. Gore-Browne, K.C., and 
Mr. Ernest Pollock for the defendant. 

The action, said Mr. Hamilton, was to recover the balance of a loan 
account amounting to £743. 8s. 2d., part of an original loan of £750 made 
to the defendant, who occupied the position of receiver and manager of a 
company called the Milton Paper Company, Limited, having been appointed 
by the court on the application of the debenture-holders. Mr. Basden first 
opened an ordinary current account with the National Provincial Bank of 
England in April, 1901. For the purpose of carrying on the business of the 
company it was found necessary to raise some money, and the court gave 
Mr. Basden liberty to borrow a sum not exceeding £1,000, the sum 
borrowed to be a charge upon the company’s assets. The plaintiff bank, on 
the defendant’s application, advanced a loan of £750. The pass-book was 
headed “ D. F. Basden, Esq., receiver and manager, Milton Paper Company, 
Limited,” and showed that every half-year the interest on the loan was 
debited against the defendant’s current account. At the end of 1904 it was 
found that they, the debenture-holders, owing to some claims of the landlord, 
which took priority over the debenture-holders’ rights, would not get the 
benefit of their charge upon the company’s property, and thereupon their 
interest in the liquidation became small, and Mr. Basden did not apply for 
any further extension of his charge as receiver and manager, and his receiver- 
ship came to an end. The bank required Mr. Basden to pay off the loan, 
and he then took up the position that he was only receiver and manager, 
that he was not personally liable, and that the bank must look to the assets 
of the company. Counsel contended that the decided cases showed that a 
receiver and manager, unless he expressly stipulated that he did not pledge 
his own credit, would in law be deemed to pledge his credit. 

Mr. Thomas Estall, one of the joint general managers of the National 
Provincial Bank of England, said that, at the interview when the loan was 
arranged, defendant did not say that he was not personally liable for the loan. 
The bank had always regarded themselves as the creditors of the defendant. 

Mr. Gore-Browne contended that defendant was not personally liable for 
the loan, and that plaintiffs now wanted to make the defendant pay out of 
his own money the debts of the company. If that was held to be the law it 
would be very difficult to get receivers to act. Counsel submitted that the 
letters between defendant and the bank manager showed that the bank knew 
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there were assets out of which they could be paid, and that they gave credit 
to that fund. 

His Lordship said the case appeared to him to be perfectly clear. No 
one could be made responsible for the debt except the receiver of the 
company. As pointed out by Lord Justice Rigby, there being no one else 
who could be made responsible for the debt, especially when there were no 
assets, then it was the personal credit of the receiver that was pledged. That 
being so, judgment must be for plaintiff for the amount claimed, with costs. 

Mr. Gore-Browne applied for a stay of execution, pending appeal. 

His Lordship replied that defendant could have a stay on paying the 
money into court within fourteen days. 

Kino’s Bencu Division.—March 27, 1905. 
(Before Mr. JusticE CHANNELL.) 
LAW GUARANTEE AND TRUST SOCIETY, LIMITED, ¥. RUSSIAN BANK FOR 
FOREIGN TRADE AND OTHERS. 

This was an action brought by the Law Guarantee and Trust Society, 
Limited, against the Russian Bank for Foreign Trade, of Gracechurch 
Street, E.C., the Heath Line, Limited, of East India Avenue, and Messrs. 
Green, Holland & Sons, of Lime Street, E.C., claiming a declaration that the 
plaintiffs, the mortgagees of the steamships hereinafter mentioned, are not 
bound by the charter-parties and bills of lading relating to the steamships 
“ Heathbank,” “Heathburn,” and “ Heathcraig,” and the cargoes now 
on board them. It appeared that the Heath Line, Limited, were the 
owners of the ships, and they entered into charter-parties which were upon 
their face for the carriage of coal to neutral ports. In fact, however, the 
coal was to be carried to Vladivostok, and an agreement was at the same time 
made that the ships should proceed to Vladivostok and deliver the coal there. 
The plaintiffs are debenture-holders in the Heath Line, Limited, and are 
also registered mortgagees under account current mortgagees of the vessels. 
The “ Heathbank ” is at present at Amoy, the “ Heathburn” at Manila, and 
the “ Heathcraig ” at Colombo. 

Mr. Pickford, K.C., and Mr. Maurice Hill appeared for the Law 
Guarantee and Trust Society, Limited; Mr. J. A. Hamilton, K.C., and 
Mr. Bailhache for Messrs. Green, Holland & Sons; Mr. Carver, K.C., and 
Mr. Cozens-Hardy for the Heath Line, Limited; Mr. Scrutton, K.C., and 
Mr. Leck for the Russian Bank for Foreign Trade. 

Mr. Justice Channell, in giving judgment, said that there were three 
grounds upon which it was contended the contracts were binding upon the 
plaintiffs :—(1) That under the Merchant Shipping Acts the mortgagors had 
power to make contracts binding on the plaintiffs; (2) by the special terms 
of the trust deed for the debenture-holders authority was given to the Heath 
Line to make the contracts ; (3) if there was nosuch authority the contracts 
were binding upon the plaintiffs by estoppel. As to (1) the law, as laid 
down by Lord Westbury in “Collins v. Lamport” (34 Z./7. Ch., 196), was 
binding upon the court. He laid down that a contract which materially 
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impaired the security of the mortgagee was not binding upon him, but that 
other contracts not having that effect were binding uponhim. That being so 
the question was, Did these contracts materially impair the security of the 
mortgagees ? They were contracts to carry coal for the Russian Government 
to Vladivostok. The effect of the contracts clearly was to subject the vessels 
to forfeiture as prizes if they were caught by the Japanese ships. The effect 
of the contracts at the time they were entered into had to be considered. At 
the present time the ships could not proceed to Vladivostok without almost 
certainly being captured. But the question was whether at the time the 
contracts were entered into there was a substantial risk of capture. If so, 
the contracts must impair the mortgagees’ security. At the time the contracts 
were entered into the rates of premium asked for insuring vessels against 
capture when bound for Vladivostok were 25 to 30 guineas per cent., though 
a few were insured for 20 guineas per cent. That seemed to show that the 
opinion was that there was a probability that one out of four or five might be 
captured. In his opinion the contracts did impair the mortgagees’ security. 
Although the plaintiffs had a security over the whole undertaking of the 
Heath Line by virtue of the trust deed, and the undertaking benefitted by the 
high rates of freight for these ships, that did not, in his opinion, alter the fact 
that the contracts impaired the security of the mortgagees. As to the trust 
deed, he did not think it gave the Heath Line authority to do anything to 
impair the mortgagees’ security. Clause 4, which enabled the company to 
carry on the business or any of the businesses authorized by the memorandum 
of association of the company, was inserted in order to enable the Heath 
Line to carry on their business. The substance of the matter was that these 
contracts, although not expressly forbidden by the articles of association, 
could not be said to be ordinary contracts for the employment of the ships. 
As to the question of estoppel there was no evidence that the plaintiffs had 
ever held out the Heath Line, Limited, as being in any other position than 
mortgagors in possession. He must, therefore, make the declaration 
asked for. 


SUPREME CourT OF JUDICATURE. 
Court or AppEaL.—March 31, 1905. 
(Before THE Lorp Curler Justice or ENGLAND, LorpD Justice MATHEW, 
and Lorp Justice Cozens-Harpy.) 


LAW GUARANTEE AND TRUST SOCIETY, LIMITED, Y. RUSSIAN BANK FOR 
FOREIGN TRADE AND OTHERS. 

This was an appeal by the defendants, the Russian Bank for Foreign 
Trade, from the judgment of Mr. Justice Channell on March 27. ‘The 
hearing of the action in the court below and also of the appeal was 
expedited on account of the urgency of the case. 

The action was brought by the Law Guarantee and Trust Society, 
Limited, against the Russian Bank for Foreign Trade, of Gracechurch 
Street, E.C., the Heath Line, Limited, of East India Avenue, and Messrs. 


_ 
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Green, Holland & Sons, of Lime Street, E.C., claiming a declaration that 
the plaintiffs, the mortgagees of the steamships hereinafter mentioned, were 
not bound by the charter-parties and bills of lading relating to the steamships 
“ Heathbank,” ‘“ Heathburn,” and “ Heathcraig,” and the cargoes now on 
board them. The Heath Line, Limited, were the owners of the ships. 
The plaintiffs were the trustees for the debenture-holders in the Heath Line, 
Limited, and as such were the mortgagees of the ships. The charter-parties 
relating to the three ships were entered into between the Heath Line, 
limited, and Messrs. Green, Holland & Sons, as agents. On _ Sep- 
tember 16, 1904, a charter-party was entered into for the charter of the 
“ Heathbank ” for the carriage of a cargo of coals from Barry to Vladivostok, 
at a freight of 40s. a ton—a very high rate of freight—3os. of which was 
paid in advance. The coal shipped was of the value of about £18,000. 
The “ Heathburn ” was chartered on October 28, 1904, to carry a cargo of 
coals, of the value of £25,000, to Vladivostok at the same rate of freight, 
30s. of which was paid in advance. The “ Heathcraig” was chartered on 
December 7, 1904, to carry a cargo of coals, valued at £24,950, at a similar 
rate of freight, 30s. of which was paid in advance. The total amount of 
the freight paid in advance in respect of the three ships was £25,650. The 
Russian Bank for Foreign Trade were the holders of the bills of lading, and 
it was admitted that the cargoes were really shipped for the Russian Govern- 
ment. Inasmuch as the cargoes were contraband, and were destined for a 
Russian Asiatic port, simulated documents were entered into in respect of 
each ship, the port of destination in the case of the ‘“ Heathbank” being 
made to be Manila, in the case of the “ Heathburn” being Shanghai, and in 
the case of the “ Heathcraig ” also Shanghai ; and the ships were cleared at 
Barry for those ports. The ships were not insured against war risks. The 
ships started on their voyages and called at various ports on their way, and 
the “ Heathbank” arrived at Amoy, the “ Heathburn” at Manila, and the 
“ Heathcraig” at Colombo. Last year all ships for Vladivostok got through, 
but this year, in consequence of the fall of Port Arthur and the consequent 
release of the Japanese fleet, a strict blockade of Vladivostok was kept up. 
In February, 1905, the plaintiffs ascertained that the ships were destined for 
Vladivostok, and on February 22 they obtained an injunction from the 
Chancery Division restraining the ships from proceeding to Vladivostok. 
The Russian Bank were not parties to that proceeding and had no notice of 
it. On March g the plaintiffs passed a resolution to take possession of the 
ships as mortgagees. On March 15 the writ in the present action was 
issued, and the action was heard without pleadings on March 22. Mr. 
Justice Channell on March 27 delivered judgment, making the declaration 
asked for, upon the ground that the charter-parties, being made at the time 
they were and without a policy of insurance, materially impaired the 
mortgagees’ security, and were not binding upon them. The Russian Bank 
for Foreign Trade appealed. The hearing of the appeal was expedited, the 
result being that the case was heard and decided in the Court of Appeal 
within 16 days after the writ of summons in the action was issued. By 
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clause 4 of the trust deed (which was dated July 9, 1903), for securing the 
debentures in the Heath Line, Limited, it was provided that until the 
security thereby constituted became enforceable and the trustee (the plaintiffs) 
was in a position to enforce the same, the trustee should permit the company 
to hold and enjoy the mortgaged steamships and to carry on the business 
authorized by the memorandum of association of the company. By clause 6, 
upon the security becoming enforceable, the trustee might enter upon and 
take possession of the mortgaged premises and sell the same. By clause 24 
the company were to carry on and conduct the business of the company to 
the greatest possible advantage, and were at all times to give to the trustee 
such information as he should require relating to the business or affairs 
of the company ; and the company were to insure and keep insured such of 
the mortgaged premises as were of an insurable nature, including the ships, 
against loss or damage by fire in their full value at such office or offices as 
the trustee should appoint, “and as to the said vessels under proper marine 
policies containing the ordinary conditions applicable to steamships with the 
usual collision clauses, and will enter and keep the said vessels properly 
entered in some protection club or association to be approved in writing by 
the trustee, and shall forthwith, upon effecting such insurances and entry, 
give notice thereof in writing to the trustee stating the full particulars of such 
policies and entries, with the dates and amounts thereof, and will deposit all 
such policies with the trustee, and whenever required so to do by the trustee 
insure the said vessels in such office or offices as aforesaid under proper 
marine policies against seizure, capture, and war risks, The marine policies 
herein referred to shall be time policies.” By clause 3 (A) and (B) of the 
memorandum of association the company had power to acquire, own, main- 
tain, and navigate ships, and to carry on all or any of the businesses of 
shipowners under the British flag, ship brokers, insurance brokers, managers 
of shipping property, freight contractors, carriers of goods, etc., and to enter 
into such contracts in relation to any of the above matters as the company 
might deem expedient. 

Mr. Scrutton, K.C. (Mr. D. C. Leck with him), for the Russian Bank for 
Foreign Trade, contended that, whatever might be the rights and liabilities 
as between the mortgagees and the shipowners, the contracts contained in 
the charter-parties as between the cargo-owners, the Russian Bank for Foreign 
Trade, and the shipowners were valid. The ships were left in the apparent 
control and possession of the shipowners, who entered into a contract to 
carry cargo, which, though a somewhat risky contract, was not an illegal one, 
and which was similar to contracts made by other shipowners. They were 
contracts within the scope of the company’s business under the memorandum 
and articles of association. A shareholder could not go to the court and 
complain of the company’s having entered into them. Nor could the 
mortgagees complain. The mortgagees had left to the company the power 
to enter into these contracts, subject to their requiring the company to insure 
against war risks. The mortgagees did not require the company to insure. 
They could not repudiate a contract lawfully entered into by the shipowners. 
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The charters lawfully entered into could not be declared invalid as against 
the cargo-owners during the voyage. Whatever passed between the mort- 
gagees and the shipowners was not known to and did not affect the 
cargo-owners, who had paid three-quarters of the freight in advance, and as 
to whom it would be a great hardship if the charters were declared invalid. 
Charterers were not bound to inquire whether a mortgage existed over the 
ship, nor were they deemed to have constructive notice of the mortgage. He 
referred to “Collins v. Lamport” (34 Z./., Ch., 196 ; 4 De G. J. and S., 500), 
“Johnson v. Royal Mail Steam Packet Company” (L.R., 3 C.P., 38, at 
pp- 41, 42), “ Keith v. Burrows” (2 App. Cas., 636, at p. 646), “‘ The Heather 
Bell” (1901, P., 272). Further, these charters did not impair the security. 
He referred to “The Fanchon” (5 P.D., 173), “Cory Brothers & Co. 
v. Stewart” (2 Zhe Times Law Reports, 508), “The Maxima” (39 1.7, 
508), “ Williams v. Allsup” (10 C.B., N.S., 417), “The Celtic King” (1894, 
P., 175). 

Mr. Pickford, K.C. (Mr. Maurice Hill and Mr. W. H. Cozens-Hardy 
with him), for the plaintiffs, contended that a contract which impaired the 
mortgagees’ security was not binding upon them, and it made no difference 
whether they took possession under the mortgage before or after the contract 
began to be performed. “The Celtic King” was directly in point. The 
question whether the charter-parties impaired the mortgagees’ security was a 
question of fact. At the time when the first charter was entered into the 
premium for insuring vessels against capture when bound for Vladivostok 
was 25 to 30 guineas per cent. This would amount to a sum varying from 
£28,000 to £34,000, which was more than the advanced freight, and if the 
vessels were captured the remaining 1os. for freight would not be paid. 
Therefore an insurance would have more than swallowed up the advanced 
freight. The premium was still higher at the time the second vessel was 
chartered, and the third vessel was practically uninsurable. The learned 
judge was therefore right upon this point. He referred to “ Laming v. Seater ” 
(16 Rettie, 828). 

Mr. Scrutton replied. 

The court dismissed the appeal. 

The Lord Chief Justice said that this was an appeal from the judgment 
of Mr. Justice Channell, who decided that certain charter-parties were not 
binding upon the plaintiffs, upon the ground that the contracts contained 
therein impaired the security of the plaintiffs as mortgagees within the 
principle laid down forty years ago by Lord Westbury in “ Collins v. Lamport ” 
and recognised ever since that date. In his (the Lord Chief Justice’s) opinion 
the decision of the learned judge was right, and it entirely expressed his 
views ; but out of respect for the able argument of Mr. Scrutton he would 
state his own reasons in his own words. It was well established that a 
mortgagor of a ship in possession thereof could exercise the ordinary rights 
of owner until the mortgagee took possession. When he (the Lord Chief 
Justice) was a party to the decision of “The Heather Bell” in this court, he 
had referred to the language of Lord Cairns to that effect in “ Keith v. Burrows,” 
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and he need not refer to it again. He would first examine the case apart 
from the provisions of the trust deed. There were three charter-parties to 
carry cargoes of coal from Barry to Vladivostok. Those were the real 
contracts. Fictitious documents were framed for the purpose of making it 
appear that the cargoes were going to neutral ports, and the vessels did in 
fact clear from Barry for those neutral ports. It was admitted that the 
Russian Government was interested in the coals, and that they were destined 
for Vladivostok. At the time when the first of the contracts was entered into 
premiums of from 25 to 30 guineas per cent. were payable for insurances upon 
vessels bound for Vladivostok. Even at the lowest of those two limits all profit 
to the shipowners from the charter-party would have disappeared if an insurance 
had been effected and the vessels captured ; and at the later dates the rates of 
premium were still higher, and at the last date vessels were practically uninsur- 
able atany rate. Mr. Justice Channell came to the conclusion that the contracts 
to carry coal to Vladivostok taken by themselves would imperil the mortgagees’ 
security, and the circumstances under which the contracts were made showed 
that the learned judge was fully justified in coming to that conclusion. There- 
fore, upon that question of fact, if all they knew was that at the date of the 
charter-parties the shipowners, the mortgagors, contracted that those ships 
should go with coal to Vladivostok, that put the subject-matter of the mortgage 
in peril and impaired the security within the principle laid down by Lord 
Westbury in “Collins v. Lamport,” and recognized by Lord Cairns in “ Keith 
v. Burrows.” It was said that the matter could have been met by insurance. 
It was not necessary to consider what would be the right view in an ordinary 
case of non-insurance. ‘That case was perhaps not very likely to arise, because 
the mortgagee would probably insure and add the premiums to his security. 
If there was nothing more in the case than the mere putting of the property 
in jeopardy from the ordinary perils, different considerations might arise. But 
this case was very different. This was an extremely hazardous voyage. 
Therefore, upon the general principle of law that a mortgagor could not bind 
his mortgagee by a contract which impaired the security, in his opinion, the 
judgment of Mr. Justice Channell was right. It was next said that the terms 
of the trust deed gave the mortgagors such authority as to make these contracts 
binding on the mortgagees. No doubt the language of the deed (in clause 4) 
gave the mortgagors power to carry on the business to the extent authorized 
by the memorandum of association. Though the mortgage operated as a 
floating charge over the general property mortgaged, it was not so as to the 
steamships. Then came clause 24. (His lordship read the clause.) It was 
strenuously urged that that clause, taken in conjunction with clause 4, enabled 
the mortgagors to enter into these contracts, and that there was no duty upon 
them to insure the vessels against war risks unless they were required to do so 
by the mortgagees. But that must depend upon whether the mortgagors gave 
full and true information to the mortgagees so that they might know the risks 
which were being run. Unless the mortgagors, in the circumstances of this 
case, when they made the contracts protected the interests of the mortgagees 
by insurance, the contracts were not binding on the mortgagees, and it was 
impossible to say that a clause inserted in the trust deeds for the benefit of 
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the mortgagees gave the mortgagors additional authority to bind the mort- 
gagees by a contract to their disadvantage. It seemed to him that the 
mortgagees did nothing to deprive themselves of their rights, and they did 
not authorize the mortgagors to enter into these contracts. Therefore, 
whether the trust deed was taken into consideration, or whether the case was 
dealt with apart from this deed, the result was the same. He desired to add 
one or two observations. It must not be taken that the case of “The Celtic 
King” decided that the same result would follow if the contract was before 
the mortgage of the ship instead of after. The other observation was this. 
It must not be taken from the remarks which he (the Lord Chief Justice) 
made in “‘ The Heather Bell,” with the concurrence of Sir Archibald Smith 
and Lord Justice Romer, that he intended to say that insurance should not 
be considered. If in other ways the contract was valid and binding on the 
mortgagee, the fact that no insurance had been effected might not render the 
contract invalid. The case of “ Laming v. Seater,” in Scotland, pointed in 
the same direction. The appeal must be dismissed. 
The Lords Justices delivered judgment to the same effect. 


Court or AppEaL.—Afril 6, 1905. 
NATIONAL BANK OF CHINA. 


The Court of Appeal, consisting of Lords Justices Vaughan-Williams, 
Romer and Stirling, resumed the hearing of the case of the National Bank of 
China, Limited, on the appeal of forty-four holders of founders’ shares from 
a decision of Mr. Justice Farwell, granting a petition for the reduction of the 
capital, which involved the cancelling of the founders’ shares.—Mr. C. E. 
Jenkins, K.C., and Mr. F. Whinney appeared for the appellants ; and Mr. 
Upjohn, K.C., and Mr. A. R. Kirby for the bank. 


During the course of the arguments, Mr. Upjohn stated that, although it 
had never been the intention of the company to do otherwise than to satisfy 
the court, it would give an undertaking not to apply any part of the reserve 
fund left after the carrying out of the scheme for the purposes of dividend. 

Lord Justice Vaughan-Williams, in giving judgment, said that Mr. Justice 
Farwell was satisfied that in the state of things which existed the prospects 
of the founders’ shareholders getting any return at all was so very remote 
that he was doing no injustice to them to treat their interest as being of no 
substantial value whatsoever, and to treat it as altogether extinguished for 
practical purposes. The next question which he had to deal with was really 
a question of whether the loss had been proved. There was another 
question as to whether in effect the present scheme did not hand over to the 
shareholders in the bank a sum of money which might certainly have been 
treated, if it had been thought fit so to do, as part of the capital of the bank, 
and, therefore, available as security for creditors. In matters of this sort 
the judge who heard the petition had to be satisfied, and, if he was satisfied, 
this court ought not lightly to interfere with his decision. This court ought 
not to review his decision unless it was of opinion that his conclusion was 
perverse. Under these circumstances he was not prepared to say that the 
decision of Mr. Justice Farwell was wrong. He (the Lord Justice) was not 
sure that he should have arrived at the same conclusion himself upon the 
question of want of substance in the interest of the founders’ shareholders, 
but it was difficult to judge of these matters. He was of opinion that the 
appeal should be dismissed. 

Lords Justices Romer and Stirling concurred, and the appeal was 
accordingly dismissed, subject to the undertaking by the bank, 
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Bank Reports, Meetings, etc. 


BANK OF AFRICA, LIMITED. 


THE directors submit the report and balance-sheet for the half-year ended December 31 
last. After providing for bad and doubtful debts, the net profits amount to £68,412. Is. Id. ; 
add balance from June 30, 1904, £20,136. 4s. 9@.—together, £88,548. 5s. 10d., which it is 
proposed to apply as follows :—Dividend of 8s. 14d. per share (being at the rate of 13 per 
cent. per annum), free of income-tax, £65,000; contribution to pension fund, £3,000; 
balance to next account, £20,548. 5s. 10d. Branches have been opened at Griquatown and 
East End, Pretoria. The directors have to announce the appointment of the Right Hon. 
Sir Michael E. Hicks-Beach, Bart., M.P., to a seat at the board. 


Balance-sheet, December 31, 1904. 
LIABILITIES. 
Capital subscribed, 160,000 shares of £18. 15s each, £30 000,000 ; on 





which is paid up £6. 55. a share . . £1,000,000 0 oO 
Reserve fund ° a ° ‘ . 8 -« 645,000 0 0 
Notes in circulation . ‘ o % eo _ « @& 308,145 0 O 
Bills payable ‘ ; ‘ ‘ ° ; 414,951 18 0 
Bills held for collection « on account : of customers ‘ ‘ ‘ ; , 759,499 15 4 
Deposits, current accounts and other liabilities —. ‘ ‘ . ° 6,622,741 2 § 
Profit and loss account—balance . ‘ . ‘ ‘ ‘ . ° 88,548 5 I0 

£9,838,886 1 7 





Nore.—Contingent liability in respect of bills received from South Africa which have been discounted, 
£436,972. 158. 5d. 





ASSETS. 
Cash on hand, at bankers, at call and short notice ; ‘ ‘ - £1,747,738 0 6 
Government, Colonial and other securities. . ‘ ‘ ‘ , 992,189 3 4 
Cash, bills, etc., in transit . : : e ‘ ‘ . , 213,911 17 9 
Acceptances on account of constituents ° ° ° . ° ° . 100,932 17 O 
Bills receivable. ° . : ‘ ‘. ‘ . ‘ ‘ 1,465,258 9 4 
Bills for collection, as per contra = “ ‘ ‘ ‘ ‘ . ° 759,499 15 4 
Loans on security, eatind advances, etc. . , . . ‘ . 2,959,397 10 8 
Bills discounted . ° ‘ P ; - ‘ ‘ 1,190,669 13 II 
Bank premises, property and furniture ° ‘ ‘ ‘ ‘ 403,608 3 
Stationery, stamps on hand, marine insurance policies, etc. : ‘ 5,680 8 6 
£9,838,886 1 7 
Profit and Loss Account for the Half-year to December 31, 1904. 
Dr. 

Expenses at head office and branches :—Salaries, £76,765. 6s. ; rent, 

rates and taxes, £9,501. 35. 6d@.; directors’ fees, £2,000; a 
charges, telegrams, postages and stationery, 417,630. 55. 4a. . £105,896 14 10 

Dividend to December 31, £65,000; contribution to pension fund, 
£3,000; balance to next account, £20, 548. 55. 10d. ‘ ‘ ° 88,548 5 10 
£194,445 0 8 
ns 

Cr. 

Balance at June 30,1904. 420,136 4 9 


Gross profits :—After reserving charge ‘for interest on deposit accounts 
to date, rebate’ on bills not yet due, duty on note circulation, depre- 
ciation on bank ee and deter for all bad and doubtful 
debts , ; ‘ , ‘ ; 174,308 15 11 


£194,445 0 8 
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BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet as at October Io last, with the 
profit account for the half-year to that date. After providing for rebate on bills current, for 
British and Colonial rates and taxes, and for all bad and doubtful debts, the net profit for 
the half-year amounted to £140,065. 8s. tod. To this sum must be added £16,885. 16s. 2d. 
brought forward from the previous half-year, making a total of £156,951. 5s., out of which 
the directors have declared a dividend for the half-year at the rate of 12 per cent. per 
annum, or £2. 8s. per share, free of income-tax. The dividend will absorb £96,000, and 
the directors have further appropriated £30,000 to the reserve fund, and £14,000 in reduction 
of the cost of bank premises. There will then remain £16,951. 5s. to be carried forward to 
the next account. 


Profit Account from April 11, 1904, to October 10, 1904. 


Undivided profit, April 11, 1904 . , ; ; ‘ ; ; i £112,885 16 2 
Less : Dividend, October, 1904 : ‘ ‘ m , : . 96,000 0 oO 
16,885 16 2 


Profit for the half-year to October 10, 1904, after deducting rebate on 
bills current at balance date (£5, 629. 12s. 10d.), and making provision 
for all bad and doubtful debts, £291,458. os. 3d. ; /ess (1) Charges of 
management: Colonial—salaries and allowances to the colonial 
staff, including the superintendent’s department, and 168 branches 
and agencies, £93,475. 12s. 7a.; general expenses, including rent, 
repairs, stationery, travelling, etc., £23,595. Os. 3d.; London— 
salaries, £9,035. 16s. 7d.; general expenses, £2, 896. 55. 3a.— 
£129,002. 145. 8d. ; (2) Rates and taxes : Colonial, y need IIs. 5a. ; 


London, £10,012. 5s. 4d.—£22,389. 16s. 9d.— £151,392. IIs. 5d. 140,065 8 10 
Total amount of unappropriated profit . ‘ ° 156,951 5 0 
From which deduct—for transfer to reserve fund, £30,000 ; for re- 

duction in cost of bank premises, £14,000 . a ‘ 44,000 0 oO 

Leaving available for dividend . . £112,951 5 O 


Balance-sheet, October 10, 1904. 


LIABILITIES. 


Circulation . ‘ . ‘ . ; ‘ ‘ ‘ . ‘ £471,783 0 oO 
Deposits ° ° : : . : ‘ : - 15,186,394 10 2 
Bills payable and other liabilities . < 2,011,391 7 10 


Capital, £1,600,000 ; reserve fund, £1, 190,000 (of which £500,000 is is 
invested in 2} per cent. consols at 85); profit account, undivided 
balance, £112,951. 555 . . « ‘ , ‘ ° ‘ ‘ 2,902,951 5 0 


420,572,520 3 0 





ASSETS. 
Specie, bullion and cash balances ° . . . ‘ . - beers sos 8 9x 
Loans at call and at short notice . " ‘. i ‘ ‘ ° 1,470,039 0 O 
British Government securities . : " . . > ° 967,140 I2 2 
India and Colonial Governments securities » ‘ ; ‘ : 145,648 10 2 
Bills receivable, advances on securities and other assets . ;‘ + 14,368,061 4 1 
Bank premises in Australia, New Zealand and London. : ‘ ° 306,527 8 o 


420,572,520 3 0 





Report of proceedings at the seventy-first annual general meeting, held on Thursday, 
March 30, 1905, at the offices, No. 4 Threadneedle Street, London : The Rt. Hon. the Earl 
of Lichfield presiding. 

The Manager (Mr. R. W. Jeans) read the notice convening the meeting. 

The Chairman said : I presume you will take the report as read. That being the case, it 
falls to me, as a very pleasant duty, to offer you a few remarks before I move the adoption of 
the report. The results shown for the half-year, which enable us to distribute a dividend of 
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12 per cent., to add £30,000 to the reserve fund, and to put £14,000 in reduction of cost of 
bank premises, will, I hope, be considered by you as being satisfactory, and creditable to 
those in whose hands the management of the bank rests. In the first place, we have been 
able to maintain the dividend at 12 per cent. for the fourth half-year in succession ; then we 
have been able to place £30,000 to the reserve fund, bringing it up to the substantial figure 
of £1,190,000, and, in addition, to appropriate £14,000 to bank premises, which now stand 
at £306,527 in the balance-sheet, a a well within the mark of their actual value. It is 
true that the profits of this half-year show a diminution of about £11,500, as against those 
of the corresponding period of the previous year. This is accounted for from two causes ; 
in the first place, the charges of management have increased, partly owing to the establish- 
ment of six new branches and partly to our having been obliged to give better inducements 
to our junior staff, in order to attract a good class to the service of the bank; but the 
directors have this question constantly in their minds, and use every effort to keep expenses 
as low as is consistent with efficient management. The second cause for the diminution of 
profits arises from the fact that the advances are down by nearly £300,000, while the 
deposits show an increase of over £500,000. We not only had to pay interest on this larger 
amount of deposits, but we also had to pay a higher rate of interest for those deposits than 
we did a year ago; while, on the other hand, we suffered a reduction of nearly Lmonn in 
money earning interest on advances to customers, so that the reduction in the profits earned 
may be put down to smaller advances, with increased deposits bearing a higher rate of 
interest, which higher rate of interest continues at the present time. As regards advances, 
they also show a smaller figure than we should wish to see, but it has always been our 
policy here to exercise the utmost caution in making advances, and we should never think of 
trying to increase our earnings by lending out our money on doubtful security, merely for 
the sake of finding employment for money which we might have available at the moment. 
As a consequence of this policy, in which I feel confident you on that side of the table 
fully concur, we have, as shown in the balance-sheet, a sum of £4,785,000 in cash, bullion, 
and loans at short notice, besides which we have about £1,000,000 worth of British 
Government securities—I think you know already that all our consols are written down to 
85—so that with these large liquid assets available for use, you will see we are in a very 
strong position to take advantage of any greater demand that may spring up for the 
employment of money in advances on safe lines. The fact is that, owing to the favourable 
seasons since the drought, the flocks and herds are increasing in a very satisfactory manner, 
and, as prices for stock are still ruling very high, there has been less inclination to pay these 
higher prices for stocking purposes, and, consequently, less demand for money from the 
pastoral interest. And, as in the past, so now, the pastoral industry continues to be the 
backbone and mainstay of the trade of the Commonwealth, and we cannot expect a very 
marked expansion of trade until a larger proportion of the enormous losses of sheep from the 
prolonged drought have been made good. However, Australia is the most wonderful 
country, and the flocks are increasing with astonishing rapidity. The past lambing season 
has been an excellent one, and prices at the recent wool sales have been satisfactory. It may 
be of interest if I give you the approximate prices lately realised at the sales, compared with 
the year 1899, when the highest prices of recent years were touched, and 1901, when the 
lowest prices were recorded :— 


1899. 1901. 1905. 

s. a, s. a. s. a. 
Scoured merino. ‘ . a r ¢ : 9 
Greasy merino ; : ok 2 8 10} 
Greasy coarse crossbred ‘ . 8 44 9 


From these figures you will see that the greatest increase in price has been for crossbred 
wool, which has practically doubled in value since 1901. It was even higher, at 11d., 
last year, but the demand for clothing for the armies in Manchuria has somewhat slackened, 
hence the fall from 11a. to 9@. I am informed that those best able to judge of the prospects 
of the wool trade consider that the present satisfactory conditions are likely to continue. 
As regards farming, the season has been, I believe, on the whole, a good one ; and, though 
the export of wheat will fall considerably short of that for last year, still, it is expected that 
there will be the substantial surplus of 20,000,000 bushels for export, representing a value of 
something like £3,000,000. After the pastoral industry, that of mining comes next in 
importance. In 1904 the gold produced amounted to rs 17,800,000. This figure includes 
New Zealand. Other minerals exported came to £5,500,000. As showing the magnitude 
of the gold industry of Australasia, I see it stated that she was at the top of the world’s gold- 
producing countries for the year 1904. I hope she will be able to maintain that position, 
but with the great increase of production now taking place in the Transvaal, Australasia 
will have to look to her laurels. I have already indicated that the trade of the Common- 
wealth, though in a sound state, has not been so brisk as could be wished, and this is borne 
out by the Revenue returns, which were slightly less for the second half of 1904 than for the 
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first half, and also by the fact that the imports for 1904 showed a reduction of over £1,500,000 
on the imports of 1903 ; but, on the other hand, there is a most gratifying increase of exports 
reported for the year 1904, the total exports amounting to £57,544,000—by far the largest on 
record—and showing an excess over imports of no less a sum than 420,588,000, almost 
doubling the excess of exports over imports of the preceding year. Now, I think it is 
evident, from these facts, that the elements of a good trade revival are in sight; there will 
be a considerable amount to spare from the large exports, after paying the interest on debt, 
which will, I hope, find remunerative employment in Australia during the coming year. It 
was feared at one time that great damage would be caused this season by bush fires. There 
was a very luxuriant growth of herbage and not enough stock to eat it down, so as a result, 
when the hot weather came, numerous bush fires occurred. Fortunately, however, rain fell 
in time to prevent their spreading to any alarming extent ; more rain, however, is required. 
As regards New Zealand, that fortunate country has never been troubled by drought, and 
the prosperity which has prevailed there for some years past continues without any inter- 
ruption. I should not like to pass over in silence the welcome announcement recently made 
as to the reduction to one penny of the postage to Australia, and of the reduction to 
twopence of Australian letters to this country, that sum being the amount now charged for 
inter-colonial letters. These reductions must certainly have the effect of promoting and 
increasing trade between the Mother Country and Australia, and we offer our hearty con- 
gratulations to those who are responsible for these long-desired concessions. To return once 
again to the immediate affairs of the bank, we have found it necessary to make an important 
alteration with regard to the terms of our exchange business carried on in Australia. We 
have known, for some time past, that exchange accommodation was being obtained on more 
advantageous terms than ours from institutions and firms other than banking, and that these 
terms were more in accord than our own with those ruling generally throughout the 
world. After very careful consideration, we came to the conclusion that we must meet our 
customers in order to maintain and strengthen our position. We approached the other 
banks, but, I am sorry to say, they did not take our view of the situation, and, consequently, 
we decided to fall out of the agreement which exists between the banks, but on the question of 
exchange only. We took this step last autumn. Mr. Sawers was over here at the time, 
fortunately, so that we had the advantage of his presence and of his approval. We have 
made no attempts to take business from other banks, but we are satisfied that the alterations 
we have adopted are absolutely necessary to maintain our business connection and to keep 
our customers, and we believe that the reduction in the margins of exchange will prove not 
only advantageous to our business, but will also tend to assist and expand the trade of 
Australasia. I now beg formally to move the adoption of the report. 

Mr. Samuel Joshua seconded the motion, and it was carried unanimously. 

The Earl of Lichfield, Sir E. Montague Nelson, K.C.M.G., and Mr. W. A. McArthur, M.P., 
were unanimously re-elected directors; and on the motion of Dr. Drysdale, seconded by 
Mr. Ford North, Messrs. Welton, Jones & Co., were re-appointed auditors. 

The Chairman proposed a vote of thanks to the superintendent and other officers on the 
establishment in Australasia, and to the manager and other officers in London. As 
Mr. Sawers was in London a short time ago, they took advantage of his presence to discuss 
many important matters, and they had just heard that he had returned safely to Australia. 
They owed a great deal to him. He had been superintendent of the bank for some seventeen 
or eighteen years, and it was toa large extent owing to his wise guidance of affairs there that 
the bank was in such a satisfactory position. With regard to the staff on this side, they had 
in Mr. Jeans, the manager, a most excellent representative, who had the interests of the 
bank thoroughly at heart. He need hardly assure the proprietors that this was no mere 
empty resolution, because upon the cordial co-operation of the staff and their efficient work 
the prosperity of the bank almost entirely depended. 

Mr. A. Lawrie seconded the motion, and it was carried unanimously. 

On the proposition of Dr. Drysdale, seconded by Sir Owen Roberts, a hearty vote of 
thanks was passed to the directors, and a brief acknowledgment having been made by the 
chairman, the proceedings terminated. 


_s 
> 





BANK OF NORTH QUEENSLAND LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest on 
deposits, paying all charges, and providing for bad and doubtful debts, amounted to £2,420. 
5s. 8d.; to which was added the amount carried forward from last half-year, £55. 16s. 10¢.— 
giving an available balance of £2,476. 2s. 6d., which has been distributed as follows :—To 
dividend for the half-year at the rate of 2} per cent. per annum, £1,250; income-tax on 
above, £62. 10s.; reserve fund (making £19,000), £1,000; balance carried forward to next 
half-year, £163. 12s. 6d. 





BANK OF SCOTLAND. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 


Deposits ° ° ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 4312,382 6 5 
Treasury note account . ° ‘ " ‘ ; , , ‘ 33333 02 O 
Bills payable and other liabilities . 15,406 16 10 
Capital, £350,000; /ess reserve liability, £2 50, 001 100, 000 ; ; reserve 

fund, £18,000; profit and loss, £2,476. 2s. 6d. 120,476 2 6 


£481,658 5 9 
ASSETS. 


Coin, bullion and cash balances . " j P ‘ ‘ ‘ - £82,936 
Treasury notes on hand ° . ‘ ‘ . ‘ 15,407 
Remittances in transit to branches and agents , . ‘ ‘ ; 238,475 
Government stock . ‘ ‘ , ‘ 25,500 
Bills discounted and all other debts due to the bank , ° . 303,828 
Bank premises, etc. , ° . ‘ , 25,509 


£481,658 


Dp 
> 





BANK OF SCOTLAND. 


INCLUDING the balance of £13,372. 9s. 3d. carried forward from last account, the net 
profits for the year, after providing for bad and doubtful debts, rebate and interest, and after 
paying all expenses, amount to £237,185. 45. 2d.; whereof the directors have applied to 
credit of the reserve fund, £50,000; in payment of half- -yearly dividend at the rate of 14 per 
cent. per annum, free from income-tax, in October last, £87,500 ; and they recommend that 
a similar dividend for the past half-year, also free from income-tax, be now declared, payable 
on April 17, £87,500; leaving, with the reserve fund, as increased by the above ‘addition, 
£950,000 ; undivided profits amounting to £962,185. 4s. 2d. 


Abstract Balance-sheet, as at February 28, 1905. 
LIABILITIES. 


I.—To the public :—Note circulation, £1,095,840 ; drafts issued payable 

within fourteen days, £176,313. 9s. 9d. ; deposits and credit balances, 

415,198,059. 17s. 8d.; acceptances—to banking customers, 

41,284,082. 55. 5a.; to other customers, b mane Ios 7a.— 

£1,393,172. 16s. . - £17,863,386 3 5§ 
II.—To the proprietors :—Paid-up capital, £ 1,250,000 ; reserve “fund, 

£950,000 ; half-yearly dividend, payable — a 1995, 4871500 ; 3 

balance of profits carried forward, £12, 185 45.2 2,299,685 4 2 


Total liabilities ‘i , m . £20,163,071 7 7 


ASSETS. 


Gold and silver coin, notes of other banks, cash balance with the Bank 

of England, and cheques in course of transmission, £1,562,824. 

5s. 2a.; British Government securities, and money in London at cali 

or payable within twenty days, 44,138,339. 6s. 11¢.; Indian and 

Colonial ee aan and other stocks and investments, 

42,996,891. ‘ ie e "+ ‘ ‘ - £8,698,055 1 1 
Bills , amv cash accounts, and other advances, £9,453,181. 

18s. 11d.; bank premises at Edinburgh and branches, £240,935. 

7s. 11d. ; freehold property, Bishopsgate Street, London, £196,430. 

12s. od. ; heritable property yielding rent, £181,295. 10s. 114.; 

liabilities of banking and other customers for acceptances by the 

bank, as fer contra, Tiseate. 16s. : ‘ ‘ ; ° + 11,465,016 6 6 


Total assets . ‘ ‘ ‘ - £20,163,071 7 7 
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Dr. PROFIT AND LOSS ACCOUNT. 
Half-yearly dividend—October, 1904, £87,500 ; April, 1905, £87,500 . £175,000 0 0 
Balance at February 28, 1905, consisting of (1) reserve fund from 

last year, £900,000; (2) addition now made, £50000 5 (3) undivided 

profits carried forward, £12,185. 4s. 2d. . ; 962,185 4 2 


£1,137,185 4 2 





Cr. 
Balance at February 29, 1904, consisting of—(1) reserve fund, £900,000 ; 
(2) undivided profits brought forward, £13,372. 9s. 3. . ° £913,372 9 3 


Gross profits for the year, after providing for bad and doubtful debts, 
accrued interest, and rebate on bills discounted not yet due, £ 396,569. 
os. od. ; less expenses of management at the head office, London 
office, and 125 branches in Scotland, including salaries, income-tax, 
and all other charges, £172,756. 5s. 10d.; net profits for the year . 223,812 14 II 


41,137,185 4 2 
———@—_____— ——————e 





BANK OF VICTORIA, LIMITED. 


BALANCE of undivided profit on June 30, 1904, £15,736. 15s. 6d. ; net profit for the past 
half-year, £34,582. 18s. 9@.—together, £50,319. 145. 3¢., which the directors propose to 
apportion as follows :—To dividend on preference shares at 5 per cent. per annum, £10,419 ; 
to dividend on ordinary shares at 3} per cent. per annum, £18,571. 17s. 6d.; reserve fund 
(making it £160,000), £10,000; to balance carried forward to next half-year, £11,328. 
16s. 9@. A branch of the bank has been opened at Orbost during the half year. 


Balance-sheet for the Half-year ending December 31, 1904 (including London Branch 
to November 21, 1904). 
LIABILITIES. 
Capital paid up, viz. :—41,676 preference shares paid in cash to £10 £416,760 0 oO 
240,000 ordinary shares issued as paid to £2. 10s. per share, £600,000; 
amount of calls actually paid in cash, £540,833. 185.—£ 1,140,833. 
18s. ; Zess amount — "Pp on 7, 75° shares which have been forfeited, 


£79,583. 18s. . . . ; : ; 1,061,250 0 oO 
Notes in circulation. . ; . ° ; . ° ° . 123,174 0 © 
Bills in circulation . . ‘ , ° ° . : , ° 420,695 14 4 
Government deposits— 

Not bearing interest . . . ‘ . ‘ ‘ i . 14,198 5 I 

Bearing interest ° , : . , : , ‘ 404,107 14 I! 
Other deposits and interest accrued— 

Not bearing interest > . ‘ . ‘ ‘ ' : ‘ 1,464,376 15 2 

Bearing interest ‘ . ° : > R . . 2,802,837 16 o 
Balances due to other banks . ; : ° ; ° ° ; : 52,423 19 3 
Contingent liabilities as per contra . . . ° ° ‘ ° 323,479 5 2 
Reserve fund ° ° . . . ° ° ° ° ° ° 150,000 © Oo 
Profitand loss. ; , ; ° ° ° ° ° ° ° 5319 14 3 

£7,292,623 4 2 


ASSETS. 


Coin, bullion and cash at bankers, £960,977. 175.; Victorian Government 
stock and other debentures, £186,140; bills and remittances in 
transitu, £452,433. 8s. 11d¢.; notes and bills of other banks, 
£68,992 135. 5d.; balances due from other banks, £60, 828. 136. 4a. ; 





stamps, £2,332. 8s. Mm « - £1,731,705 o11 
Real estate, consisting of bank premises at cost . ° ° ° ; 252,507 6 o 
Other real estate at valuation ; 167,316 o I 
Rills discounted and other advances, exclusive of provision for bad or 

doubtful debts . : 4,812,975 12 o 
Liabilities of customers and others in respect of | contingent liabilities, 

as per contra . R ° ; ° ° ° 323,479 5 2 
Shares in other companies at ‘valuation . ‘ ; ° ° . : 4,050 © oO 


£7,292,623 4 2 
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PROFIT AND LOSS. 








Dr. 
Current -* ioc, office and sixty-eight branches and four sub- 
branches . , ‘ ; ‘ ne . . ‘ ‘ ‘ 437.411 1 2 
Bank note tax ‘ , ‘ e , 5 : ‘ ‘ ‘ 1,092 II II 
Balance . ° ‘ ‘ , ‘ ° ‘ ° ‘ ‘ . 50,319 14 3 
£88,823 7 4 
Cr. 
Balance from June 30, 1904 . £15,736 15 6 


Gross profits for the half-year ending December 31, 1904, after deducting 
all interest paid or due to customers, and rebating bills current, and 


providing for bad and doubtful debts ‘ , ‘ ‘ ‘ , 73,086 11 10 
£88,823 7 4 
a 





B. W. BLYDENSTEIN & CO., LONDON. 


Balances, December 31, 1904. 


Dr. 
Capital account . ° ‘ ° ° ° ° ‘ ‘ ‘ £500,000 0 0 
Associated pension fund 2 . ° ° ° . . ‘ ; 25,102 3 8 
Bills payable ° ‘ ° . . . ‘ , ‘ ‘ ‘ 567,362 16 3 
Interest on bills not due 11,519 14 I0 
Loans from bankers against deposit of certain of the bills and securities 

forming part of the assets as per contra. 1,948,000 0 o 
Deposits and balances to credit in other accounts, including balance of 

profit and loss account . : ‘ : , ‘ ° ‘ : 421,619 o11 


& 3,473,603 15 8 





Liabilities on bills rediscounted and guarantees—Lnglish, £1,059,246 ; foreign, £388,728 —£1,447,974. 


Stocks value £208,549— Sennen as part of mye ‘ : ‘ £200,000 0 Oo 
Debentures, shares, cou ,» etc. . ° ‘ ‘ , ‘ 31,9039 17 9 
Balances at bankers anc “a on hand . , : ‘ ‘ ‘ 105,872 7 4 
Bills receivable—English, £1,155,189. 17s. td. ; foreign, £45,173. 

IIs. 3d. . : 1,200,363 8 4 
Exchequer bonds, Government stock, municipal and India Government 

guaranteed railway debentures . ; ° 818,397 6 o 
Balances to debit in accounts current—secured, £305, 569. 16s. od. ; not 

secured, £10,984. 45. 6d. . ‘ ‘ 316,554 1 3 
Advances against stocks deposited | ‘ ; ‘ ° ° ° e 536,620 3 9 
Advances against consignments. 199,033 7 7 
Advances for account of bankers abroad against shipping “documents 

sent to them for third parties . ‘ ‘ ‘ ° 60,978 3 8 
Premises, 55/56 Threadneedle Street . ° ‘ ° ‘ ‘ ‘ 3345 © O 


£3,473,603 15 8 








CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


THE directors have the pleasure to report that, after payment of expenses and income-tax, 
and providing for bad and doubtful debts, the net profits for the year 1904, including a 
balance of £2,133. 19s. 8d. —— from last year, amount to £21,481. 6s. 11¢. An interim 
dividend of 9 per cent. for half-year to June 30 last has been paid, £9,000; the directors 
now propose to declare a further dividend of 9 per cent., £9,000; together with a bonus of 
I per cent., £1,000; leaving to be carried to next account, £2,481. 6s. 114. New bank 
premises, with manager's house, have been erected at Keswick during the past year. 
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General Balance-sheet for the Year ending December 31, 1904. 


LIABILITIES. 


Capital. . . _ «© e «© © © © © ltl OC OO 
Reserve fund ° ° , ‘ : ° ° . ; ° ° 85,000 © 0 
Notes in circulation . ° . ° ° ° ° 22,240 0 0 
Amount due by the bank on current, dep “ and other accounts, and 
fund to provide for bad and doubtful , 873,166 13 8 
Profit and loss account—net profits for ang aan. 7 34. ; balance 
from year 1903, £2, 133: - ae 6s. 11d.; less interim 
dividend, £9,000 ° . : 12,481 6 11 
41,092,888 0 7 
——— 
ASSETS. 
Cash at head office and branches, money at call and short notice, and 
cheques on other banks in transit . £78,783 6 7 
Reserve fund invested in consols, corporation " stocks, and British 
railway debenture and preference stocks . 85,000 0 0 
Investments in corporation stocks, and British railway debenture, 
preference and ordinary stocks . ° 98,147 111 
Loans and advances on current accounts and bills ‘of exchange ° 794,297 12 I 
Bank premises at Carlisle, Alston, Appleby, Cockermouth, Keswick, 
Longtown and Penrith, £27,750 ; properties on rental, £8,910 . 36,660 0 0 
41,092,888 0 7 
—— 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


THE directors have now to submit to the shareholders the balance-sheet and profit and 
loss account of the bank for the year ended December 31 last. These show a net profit, 
after providing for had and doubtful debts, of £ 303,078. 16s. 8¢., inclusive of £63,484. 75. 1d. 
brought forward from the previous year. The interim dividend at the rate of 11 r cent. 
per annum paid in October last absorbed £44,000, and a further sum of £20,000 has been 
appropriated to pay a bonus of 15 per cent. on the salaries of the staff. The amount now 
available is therefore £239,078. 16s. 8d., out of which the directors propose to pay a final 
dividend at the rate of 11 per cent. per annum, making 11 per cent. for the whole year ; 
to add £75,000 to the reserve fund, which will then stand at £875,000; to add £20,000 to 
the officers’ superannuation fund ; to write off premises account £20,000; and to carry 
forward the balance of £80,078. 16s. 8d. The proprietors will be pleased to learn that the 
bank’s charter has been renewed for another period of ten years from March 31, 1904. 


Liabilities and Assets, December 31, 1904. 


LIABILITIES. 

Capital, - up in full . ° ° , ; ° ° ° , ; £800,000 © oO 
Reserve fun . . ; , , ° ‘ ° , 4000 0 O 
Notes in circulation ° , ° : ° . : ‘ ‘ ; 639,113 17 0 
Current accounts . ° ; : ‘ ; : . ° ° , 5,246,967 2 4 
Fixed deposits . 5,727,771 16 6 
Bills payable—drafts on ) demand and at short sight on head office and 

branches, £ 1,783,939. 15. 4@.; drafts on London and a soem 

£517,224. 6s. 4d. . 2,301,163 7 8 
Acceptances on account of customers. ° ; ; ; ‘ ° 956,258 7 3 
Loans payable against securities . ; ; ; , . ; ° 705,583 6 8 
Due to agents and correspondents ° ‘ ° . ° ° ° > 255 11 2 
Sundry liabilities . ‘ 78,245 6 9 
Balances between head office and ‘branches, including exchange 

adjustments. ; ; . : : ; ° . 51,869 6 8 
Profit and loss. . ° , ° ‘ ; : ; ; 239,078 16 8 


£17,549,306 18 § 











Liability on bills of exchange rediscounted, H606, 996 ef which, up to this date, £4,700,795. 9s. od. 
as run off. 














COLONIAL BANK. 


ASSETS. 
Cash in hand and at bankers ; ‘ 
Bullion ‘ 
Government and other securities , 
Security lodged against note issues and Government deposits 
Bills of exchange . ‘ ° 
Bills discounted and loans ‘ 
Liability of customers for acceptances, per contra . 
Due by agents and ener ree 
Sundry assets 
Bank premises and furniture at the head office and branches . 


£2,853,059 8 


£17,549,306 18 
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249,593 3 
1,196,034 19 
355,345 19 
5,808,731 19 
5,817,322 10 
956,258 7 
32,794 9 
2,984 13 
196,381 8 





Profit and Loss Account for the Year ended December 31, 1904. 


Dr. 

Interim dividend for the wtane to on 3 7a at the rate of 11 per 
cent. per annum 

Bonus to staff ‘ 

Balance proposed to be dealt with, as follows : —Dividend, at the rate of 
If per cent. per annum, for the half-year to date, £44,000 ; reserve 
fund, £75,000; officers’ superannuation fund, £20,000; bank 
premises, £20,000; profit and loss new account, £80,078. 165. 8a. 


Cr. 
Balance at December 31, 1903 ; . , ‘ ‘ , P ‘ 
Gross profits for the year, after providing for bad and doubtful debts, 
£435,404. 145. 10d.; deduct expenses of management and general 
charges at head office and nara £195 S10. 55. ko ; net profits 
for the year ‘ ° ‘ ‘ 


pen 
> 





COLONIAL BANK. 


£44,000 © 0 
20,000 © 0 


239,078 16 8 
£303,078 16 8 





£63,484 7 1 


239,594 9 7 
£303,078 16 8 





THE directors have to submit the following statement of the accounts of the corporation 


on December 31, 1904, viz. :— 
LIABILITIES. 
Capital, £2,000,000 in 100,000 shares of £20 each, h, £6 aaa) 
Reserve fund 
Special reserve for depreciation of i investments 
Notes in circulation ‘ 
Deposits at interest and on current account . 
Bills payable and other liabilities . 
Balance of profit from last half-year, £20, 162. 1 55. 74. ; net t profit for 
half-year ended December 31, 1904, £23,606. 35. 5d. 


ASSETS. 

Specie . ‘ 

Cash at London bankers, and at call and short notice i 

English and Colonial Government and other investments at cost, held 
in London (of which £154, 700 is lodged with the Crown agents for 
the colonies as security for note issue as aor by the Colonial 
Bank Act of 1898) . . ; ‘ 

Bills receivable, etc. : 

Due in the colonies on current accourtts 

Bills discounted in the colonies, bills in transit, and advances on 
security, etc. . ° 

Bank premises and furniture in London and the colonies 


£600,000 0 
100,000 0 
50,000 0 
479,661 6 
1,995,285 2 
537,915 12 


oS @eoo°o 


43,768 19 
£3:736,634 1 2 


° 





£462,491 2 8 


86,476 17 0 
996,511 2 9 
1,005,025 7 § 
207,853 15 6 
928,270 15 10 
50,000 0 Oo 


— 
N 


£35736,634 
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Dr. PROFIT AND LOSS ACCOUNT. 
Expenses in London office and at fourteen branches and agencies, 
including income-tax . . : ° : ‘ . ‘ : £32,263 18 11 
Balance . ° . . : : > A . : 43,768 19 0 
£76,032 17 11 
Cr. ee 
Brought forward from last half-year . ° ‘ ° £20,162 15 7 
Gross profits, after providing for bad and doubtful debts. ; ° 55,870 2 4 


£76,032 17 11 





Out of the preceding balance, amounting to £43,768. 19s., the directors recommend the 
payment of a dividend of 3} per cent. for the half-year ended December 31, 1904, free of 
income-tax, which will require £21,000 ; leaving £22,768. 19s. to be carried forward to the 
next half-year. During the past six months scarcely any change has taken place in the 
situation ; there have been no serious climatic or commercial disturbances. The weather 
generally throughout the West Indies has been too dry for the sugar crop which will be short, 
but the prices now being obtained for both sugar and rum should leave planters a fair 
margin be profit. According to Sir Daniel Morris, “considerable progress has been made 
with cotton growing,” and he estimates that “ the crop of Sea Island cotton to be reaped by 
the end of May will reach some 5,000 bales (of 300 Ibs. each) of the value of about £100,000. 
The banana crop in Jamaica promises well, but that colony is still suffering froni the effects 
of the hurricane of 1903. The business of ‘the bank continues satisfactory. 





DELHI AND LONDON BANK, LIMITED. 


THE net profit realised during the six months amounts to £7;799- 17s. 8d., which, added 
to the balance of £4,088. 15s. 6d. brought forward from the previous half-year, gives a total 
at credit of profit and loss account of £11,888. 13s. 2d., and this sum the directors propose 
to deal with as follows :— £6,752. 10s. for the payment of a dividend for the half- -year at the 
rate of 4 per cent. per annum, free of income-tax, payable on and after April 17, 1905; 
£1,000 to doubtful accounts ; £4,136. 3s. 2d. to be carried forward to next account. 


Balance-sheet at December 31, 1904. 


CAPITAL AND LIABILITIES. 
Share capital—authorised, 20,000 shares of £25 each ; subscribed, 13,505 


shares of £25 each, fully paid (Indian portion at ‘par) : £337,625 0 0 
Amount due to customers on current accounts, on deposit accounts with 

accrued interest, and on circular notes. ° ° ‘ ° . 1,312,575 17 7 
Bills payable . , ; ° ° : ° 9255 5 7 
Loans (on security appearing “opposite) . ° : 15,000 0 O 
Balances between head office, branches and agencies, exchange accounts, 

etc. . . . ‘ . 8,693 11 7 
Profit and loss, balance at credit . ° . ° : : ° ° 11,888 13 2 





£1,695,038 7 11 


Contingent liability on bills receivable, rediscounted £28,157. 13s. 7d., all of which have run off. 





ASSETS. 

Cash in hand at the head office and branches, at call, and with the 

company’s bankers . ° £190,439 3 4 
Loans and advances to customers ¢ on Government and ‘other securities, 

and other accounts, eee bills under discount . ° ‘ . 1,331,418 4 4 
Sundry properties . : ; " ; . ‘ 7,331 14 7 
Government securities . . : . ‘ . ° ,163 0 O 
Other securities, including bills purchased . 53,121 17 3 
Freehold bank premises in ra Calcutta, Lucknow, Mussoorie, and 

Simla. . ° . ° ° ° ° ° . ° 32,564 8 5 


£1,695,038 > a2 
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DEUTSCHE BANK 


THE net profits of the year 1904, amounting to *£1,216,198, represent 15°20 per cent. on 
the paid-up — of £8,000,000 entitled to dividend and are to be appropriated as follows :—- 
£960,000 to dividend of 12 per cent. to shareholders; £81,620 to reserves; £42,150 to 
directors ; £80,000 to superannuation fund and gratuities to staff ; £52,428 carried forward 
to new account. In presenting our thirty-fifth annual report to our shareholders, we are 
pleased to be able to state that the past year has been a favourable one for our bank. When 
the conviction became general that the Russo-Japanese war would remain confined to the 
Far East, the development observed in commercial affairs during the two previous years 
resumed its progress with renewed vigour. Whilst activity was especially noticeable in the 
field of electro-technical manufacture, the coal and iron industries, as well as most other 
trades, were well occupied, and as a rule at sufficiently cemunerative prices. Notwithstanding 
a very dry summer season the harvest, taken as a whole, was above the average. For the 
first time in the commercial history of Germany her foreign trade exceeded a total of 
£600,000,000. For the new year the outlook is again favourable, but the proceeds of the 
enormous Russian war loans seeking employment on the chief European money markets 
tend to unnaturally depress the rate of interest. Manufacturers will probably have heavy 
demands made upon them in order to permit the largest possible volume of goods being 
exported and reaching their destination before March 1 of next year, when increased tariffs 
will come into operation. The German Empire, as the strongest industrial state of the 
Continent, ought to have set an example to the other countries of introducing a reduction 
of the existing import duties, in place of which the customs barriers have been raised to a 
considerable extent. We can only hope, but with much misgiving, that the injury to 
industry and commerce resulting from this course may not be followed by serious con- 
sequences to the commonwealth of this country. The turnover of the bank in the past year 
amounted to £3,344,000,000, against £2,982,000,000 in 1903. To employ remuneratively, 
and yet with the requisite degree of safety, the large funds entrusted to our care was not 
altogether an easy matter during the past year. Although the average German Bank rate 
—4'22 per cent.—was j per cent. higher than in the previous year, the rise in the average 
private rate of discount in Berlin was only } per cent., viz., to 3°13 per cent., and the rate of 
interest obtained for loans to the Stock Exchange on first-class securities was even lower 
than in the previous year, viz., 4°21 per cent. on the average, as compared with 4°296 per 
cent. in 1903. The number of current, deposit and other accounts open in our books has 
increased during the year by 13,080, namely from 107,638 to 120,718. Our staff, including 
the employés of the branches, increased by 262, numbering 3,174 at the end of the year. 
The growth of our business has again compelled us to enlarge the bank’s premises in Berlin 
by purchasing, at a cost of £226,500, the freehold of a fresh block of property separated 
from our main offices by the Franzoesische Strasse and comprising an area of about 
44,445 sq. ft. In view of the expenditure on land and buildings still to be and already 
incurred in connection with our various offices, we have deemed it prudent to write off from 
premises account a sum of £66,976 out of the profits of the past year. We have also 
written off the entire year’s outlay on furniture and fittings amounting to £20,889. The 
dividends paid to us for the year 1903 on our holding of shares in the Banco Aleman 
Transatlantico (8 per cent.), the Bergisch Maerkische Bank (8 per cent.), the Schlesische 
Bank Verein (64 per cent.), the Deutsche Treuhand Gesellschaft (15 per cent.), the Duisburg 
Ruhrorter Bank (5 per cent.), the Essener Bank Verein (6 per cent.), the Essener Credit 
Anstalt (8 per cent.), the Hannoversche Bank (6 per cent.), and the Oberrheinische Bank 
(14 per cent.), are included in the accounts now presented, but no credit has been taken for 
dividends—amounting to about £250,000—due to us for the past year (1904), which will 
figure in our next balance-sheet. Our holding of shares in the last-mentioned bank has since 
been converted into an interest in the Rheinische Credit Bank in Mannheim. Satisfactory 
proposals having been made to us by this the most important of the banking establishments 
of the Grand Duchy of Baden, we were pleased to enter into intimate relationship with the 
same, and consented to its absorbing the Oberrheinische Bank. The traffic receipts of the 
Oriental railways have been unusually good, and those of the Macedonian line satisfactory. 
The Anatolia Railway has, however, suffered during the greater part of the past year from 
the after effects of the poor crops of 1903; but the diminution in the earnings had been 
recovered by the end of the year, due to the satisfactory result of the harvest in 1904. The 
first section of the Bagdad Railway, viz., from Konia to Burgurlu, has been duly completed 
and was opened for traffic on October 25 last. For the present this section will be worked 





* The sterling figures throughout this report represent the original Mark amount at the approximate 
exchange of M. 20 = £r. 
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DEUTSCHE BANK. 


by the Anatolia Railway Company, of whose system it practically forms an extension through 
the fertile plain of Karaman to the foot of the Taurus mountains. The further construction 
of the Bagdad Railway on a larger scale will depend on the possibility of new important 
sources of revenue being rendered available to the Turkish Government. The bank has 
taken part in the issue of 3 per cent. Prussian consols, 3} per cent. Bavarian, 3} per cent. 
Baden, 3 per cent. Hessian, 4 per cent. Ottoman, 5 per cent. Cuban, 4 per cent. Mexican 
and other Government loans ; in the issue of loans of the municipalities of Barmen, Duisburg, 
Duesseldorf, Frankfort, Mannheim, Nuremberg, Dresden and many other operations of more 
or less local interest. The gross profits for the year 1904, including the balance of £42,713 
brought forward from 1903, amount to 42,023,975. After deducting all expenses, writing 
off 237, 865 from premises and furniture accounts, and making due provision for all bad and 
doubtful debts, there remains a net profit of 41,216,198, which it is proposed to appropriate 
as above stated, carrying forward the balance of 452,428. The reserve funds by the 
proposed addition of £81,620 will be brought up to a total of £3,833,142, equal to 42°59 per 
cent. of the bank’s fully- paid capital of £9,000,000. 


General Balance-sheet, December 31, 1904. 
Mark 20 = £1. 


LIABILITIES. 
Capital . . . 
Reserve funds 
Current accounts and deposits 
Bills payable , 
Unclaimed dividends 
Dr. G. von Siemens pension fund . 
Sundries , . . ; ° . , , ° . 
Profit and loss account . ° ° , . . ‘ ; ‘ . 1,216,198 


coooooco 
co'ooooo0oo0o90d 


° 


£68,377,344 


Contingent liability on guarantees given on account of customers, £1,728,616, 


ASSETS. 

Cash . ° - £3,548,533 
Foreign coin, “coupons and drawn bonds i in course of collection . ‘ 1,416,440 
Cash balances with banks and bankers . ; . : ; . , 2,237,369 
Bills receivable. : ; . ° : . . 21,158,870 
Government, railway and other i inv vestments , ‘ : , . - 4,114,666 
Shares of allied banks . ‘ . ; ; ‘ ; , ‘ . 2,858,125 
Stock exchange loans . ° . . . . " ° 9,524,371 
Advances secured by collateral security . ; . : . ‘ : - 15,448,586 
Debtors on current accounts . ; ; ; ° ‘ ‘ ° : 3733851 
Loans on goods, etc. . : : ° ; ° , ; ‘ ° 2,334,429 
Syndicates . : : . ° : . : , ° . , 1,178,194 
Bank premises. ; ; . ° ° . , , ° . 721,795 
Furniture and fittings . ° ‘ , , , : 

Instalments on new shares not aah due. : _ « @ 102,090 
Sundries 


olooo0c0o000000 00000 
olooooo000000 00000 


468,377,344 
Profit and Loss Account, December 31, 1904. 
Dr. 
General expenses (including £105,540 taxes and stamps) . , , £719,912 
Amount written off furniture and premises account : ° : . 87,865 
ee ree ane ee ee ee 1,216,198 


£ 2,023,975 
Cr. 
Balance from 1903 442,713 0 O 
Gross profit for 1904 :—Interest, discount, dividends and exchange, 
£1,078,656 ; commission, 45491304 5 — on investments and 
sundries, £353,302 - . ‘ 1,981,262 0 o 


£2,023,975 © Oo 
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DRESDNER BANK. 


WE beg to report that out of the profits for the year ending December 31, 1904, we 
recommend a dividend of 7} per cent. The beginning of the year 1904 saw the outbreak 
of war between Russia and Japan. The hope expressed in our last report to the effect that, 
if war remained confined to these two powers, trade and industrial enterprise would not be 
materially disturbed, but might even in some respects be benefited, has been more than realised. 
Impetus to the industries engaged in the production of war material and articles for military 
use has proved a welcome factor in trade and manufacture generally. To what extent 
the new commercial treaties, which have at last come into being, and the increased duties 
which they entail, will prove harmful to German foreign trade and thus prejudice the 
economic position generally—an effect which is prophesied by many experts—can only be 
proved after a year at least shall have passed. Before the new tariff shall have come into 
operation there is no doubt that, in order to take advantage of the existing lower duties, an 
important increase of both imports and exports may be looked for during the coming year, 
thus paving the way to reaction later on. Rates of interest during the year under review 
have ruled comparatively high. The rate of interest of the Imperial Bank of Germany, 
which institution, in October last, deemed it desirable to protect its gold reserve by 
increasing the rate to § per cent., has averaged 4°25 per cent., as against 3°84 per cent. during 
the previous year. The private discount rate on the Berlin bourse has averaged 3°137 per 
cent. as against 3°007 per cent. in 1903 and 2°18 per cent. in 1902. The high rate attracted 
considerable balances to Germany from abroad. With the advent of the new year an 
increasing abundance of money has made itself evident, which, up to the present, has led toa 
lowering of the private discount rate to 1°75 per cent. Our endeavours during the year 1904 
have been largely directed to the development of our organisation rendered necessary by the 
establishment of a community of interest with the A. Schaaffhausen’scher Bankverein. The 
arrangements made to this end have proved satisfactory, promoting, as they have, harmony 
in the management of both institutions from the first, without unduly interfering with 
freedom of action on the part of either. During the second quarter of the year, the united 
banks carried out an important extension of their sphere of operations—(1) By the Dresdner 
Bank, jointly with A. Schaaff hausen’scher Bankverein, taking over the business of the old 
banking firm of von Erlanger & Séhne at Frankfort o./M., as well as the Deutsche 
Genossenschafts-Bank at Berlin and Frankfort o./M. for a consideration which consisted in 
M. 20,000,000 new shares carrying dividend from July 1, 1904, and a cash payment of 
M. 3,750,c00. For this purpose, as well as with a view to strengthen our share capital, 
M. 30,000,000 new shares of the Dresdner Bank were issued, carrying dividend from July 1, 
1904, thus raising our capital to M. 160,000,000. M. 6,500,000 new shares, created 
as aforesaid, were offered to the old shareholders at 136 per cent. (2) By the 
A. Schaaffhausen’scher Bankverein taking over, as from January I, 1904, the Nieder- 
rheinische Creditanstalt Peters & Co. at Krefeld, with twelve branches, and the Westdeutsche 
Bank at Bonn. For this purpose A. Schaaffhausen’scher Bankverein increased its share 
capital to M. 125,000,000 by the issue of M. 25,000,000 new shares, carrying dividend from 
July 1, 1904. In acquiring the business of von Erlanger & Séhne at Frankfort 0./M. we were 
largely influenced, not only by the high standing of the firm in Frankfort and by its close 
relations with many German and foreign industrial and other institutions, but also, and more 
particularly, by the circumstance that it was connected with no less than six banks of deposit 
in the north and centre of Germany, having 114 branches and agencies. The large share 
interests of von Erlanger & Sohne which served to control these connections have 
been taken over by us, jointly with A. Schaaffhausen’scher Bankverein, as a permanent 
investment. The financial operation involved in the issue of our M. 30,000,000 new shares, 
after writing down to par the securities acquired from von Erlanger & Séhne and the 
Deutsche Grsemataite Bonk, as well as our share holding in the Actien-Gesellschaft von 
Speyr & Co. of Basle, and fully writing down other assets acquired where necessary, leaves a 
surplus, in round figures, of M. 6,000,000 net, which has been placed to reserve under the 
denomination of reserve fund “B” ; but in order still further to strengthen our reserves and 
to restore the ratio between capital and reserve which has hitherto existed, we have deemed 
it right, out of last year’s earnings, to re the further sum of M. 344,219°95 to reserve fund 
“ A,” and M. 1,000,000 to reserve fund “ B.” A transaction, remarkable alike in nature and 
extent, which has been the subject of much public discussion, involved the purchase of 
Hibernia shares undertaken by us as the result of arrangements entered into with the Royal 
Prussian Ministry. The holding of these shares which we thus acquired, and which appear 
in our balance-sheet under a special account, will, under the provisions of an Act passed by 
both houses of the Prussian Legislature, become the property of the Prussian Exchequer 
during the current year. The price, representing cost plus interest and charges, will be paid 
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in cash. Our commission of 5 per cent. on the nominal amount of the shares, in which the 
A. Schaafthausen’scher Bankverein is also interested, will appear in the accounts for the year 
1905. The number of deposit accounts has increased from 29,114 in 1903 to 35,634. 


Balance-sheet, December 31, 1904. 
20 Marks = £1. 


LIABILITIES. 


Share capital ° 

Reserve fund “A” 

Reserve fund “B” ; 

Current accounts and deposits : ° ‘ 2 , : 

Acceptances against credits and securities (besides guarantees for account 
of third parties, £982,516) 

Dividends unpaid . , ; 

Pension fund ° , 

Adjustment of branches 

Profit . ° . ° 


ASSETS. 


Cash . . 

Bills receivable 

Hibernia account . ; : : ; ' 

Cash balances with other banks and bankers 

Loans . . . ; : x ; ‘ 

Investments in other banks . ; : ‘ ;‘ y ; ; ; 

Government securities, railway and other bonds and shares . . ‘ 

Current accounts (of which covered, £11,934,869 ; besides guarantees 
for account of third parties, £982,516) . ; R . ‘ 

Syndicates : : ‘ ° : 

Bank premises. ; 

Pension fund securities . 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses . 
Taxes . . , 5 ‘ . . 
Amount written off furniture, fittings, etc. 
Amount written off current accounts . ; ; : . ‘ 
Profit adjustment with A. Schaaffhausen’scher Bankverein as per 
contract . ‘ . i . ; ‘ ‘ . 
Profit 


Cr. 
Balance from 1903 
Gross profit 1904 . 





a 
— 


£8,000,000 
1,707,789 
300,000 
26,108,677 


7,485,615 
1,015 
97,994 
8,560 
834,251 


£ 44,543,901 


£2,156,490 
8,039,186 
3,403,185 
1,395,901 
6,535,693 
747,986 
2,705,979 


16,427,778 
2,219,606 
814,099 
97,998 


eooo0oo0o0o0o$d 
ooo0o0o0o0oc°o 


o. 60 
°o Oo 
o.60°0 
oO 


° 
° 


$44,543,901 


£284,188 
47,078 
11,871 
4,168 


15,975 
834,251 


£1,197,531 


£3,081 
1,194,450 


0 .O0 
oO 


0 .6°0 


£1,197,531 


HALIFAX AND HUDDERSFIELD UNION BANKING COMPANY, LIMITED. 


THE directors present their report and statement of accounts for the year ending 
December 31, 1904. An interim dividend of 8s. per share was paid in August last, and 
the amount of profit now realised, after providing for bad and doubtful debts, will admit of 
a further dividend of 8s. per share, making a total distribution of 8 per cent. for the year, free 
of income-tax, and leaving a balance of £4,585. 155. 9d. to be carried forward to next year’s 


account. 





HALIFAX JOINT STOCK BANKING COMPANY. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 


Capital . : ‘ ° : . : 4 : : ; : : £300,000 
Reserve fund , ; ‘ : . . . . , , 105,000 
Notes in circulation ° ° ° ° . . ° ° ° . 4,105 
Unpaid dividends . ° ° ‘ . ; 233 
Credit balances, deposits, and on bills rediscounted “ . : 11363,153 
Rebate on bills and interest on deposits ° 8,575 
Profit and loss account, £29,738. Is. 9d. ; less interim dividend, £12, 000 17; 738 


£ 1,798, 805 


xwiwoomo0o0od 


ASSETS. 


Cash on hand and at call. ‘ : ; ‘ i P : £191,386 12 
Bills discounted, including rediscounts ‘ , . . . 3 161,631 17 
Consols and other investments ‘ . ‘ P ‘i ‘ ‘ 112,660 13 
Advances on current accounts ‘ , ° ° ‘ ‘ ° 1,295,501 3 
Bank property . . ; ° . ‘ . : ‘ : ‘ 37, 564 18 


£1; 1,798,805 4 





HALIFAX JOINT STOCK BANKING COMPANY, LIMITED. 


AFTER allowing for rebate on bills not due and making provision for bad and doubtful 
debts, the profits for the year amount to £35,819. IIs. 11d., which, with £4,848. 17s. 6d. 
brought forward from last account, leaves a balance of £40,668. gs. §d@. available for 
distribution. An interim dividend of tos. per share was paid in August last, and it is 
recommended that a further dividend of 12s. 6d. per share be paid on February 1, making 
41. 2s. 6d. per share for the year, or 11} per cent. per aunum, free of income-tax. The 
payment of the dividend for the year will uot £33,750, and £1,100 will be required for 
income-tax, leaving a balance of £5,818. 9s. §a. to be carried forward to next account. The 
directors have opened at the head office and several of the branches a savings bank depart- 
ment, which they believe will be useful to many of the customers and connections of the bank. 


Balance-sheet, December 31, 1904. 
LIABILITIES. 


Capital . . . : ‘ ‘ ; ‘ ‘ , , ‘ £300,000 
Reserve fund . . ; ‘ ‘ ‘ ‘ ° . ; ‘ oo 
Notes in circulation , ° . , ‘ ‘ ‘ ‘ , 040 
Unpaid dividends . ‘ 357 
Amount due by the bank on current accounts, deposit receipts drafts 

on London agents, etc. . ‘ ° 3,191,121 
Rebate on bills and interest on deposit receipts ‘ , 16,082 
Balance of profit and loss account, £40,668. 9s. st less interim 

dividend paid in August last, £15,000 . ‘ ‘ ; 25,668 


ooo°o 


wUuinm we 


£3,846,270 0 
ASSETS. 


Cash on hand, at call and at short notice. £612,839 
£250,000 consols, £217,500; other British Government securities, 

£112,293. 15s.; Colonial Government, — wend debenture 

and other stocks, £87,358. 145. ‘ ‘ ‘ ‘ 417,152 
Bills on hand . ‘ e ‘ P ° . 743,748 
Advances on current accounts, loans, ete. ‘ . ‘ . e 2,030,528 
Bank premises at Halifax and branches e ° ° , ‘ ; 42,000 


£3,846,270 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Interim dividend for half-year ending June 30, 1904, £15,000; dividend 
for half-year ending ren 3h 1904, £18 1759 ° ‘ ‘ £33,750 0 O 
Income-tax . ° ° ° . 1,100 0 O 
Balance carried forward ° ; . ° ° . . ; ° 5,818 9 5 
£40,668 9 § 
Cr. ——— 





Balance brought forward from 1903, £4,848. 17s. 6d.; profit for the 
year ending December 31, 1904, £35,819. IIs. IId.. ° ° ° £40,668 9 5 








ap 
> 





HIBERNIAN BANK, LIMITED. 


AFTER providing for rebate on bills, interest on deposits, and bad and doubtful debts, the 
net profits for the half-year amount to £24,743. 19s., to which has to be added balance of 
undivided profits from last account, £5,622. 11s. 2d.—together, £ 30,366. 10s. 2d. The direc- 
tors have transferred to the reserve fund the sum of £10,000, and they recommend that the 
balance be applied as follows, viz. :—In payment of a div idend for the half-year at the rate of 
5 per cent. per annum (free of income-tax), £12,500 ; in reduction of bank premises account, 
42,500 ; to the officers’ superannuation fund, £1,000; to next account, £4,366. 10s. 2d. 


Balance-sheet, December 31, 1904. 





LIABILITIES. 
Capital, viz. :—100,000 shares of £20 each, pens amount paid 
up, £5 per share. . . : - £500,000 0 oO 
Reserve fund (invested as per contra) ° 135,000 0 O 
Amount due on deposit, current and other accounts, including interest 
due on deposits . ‘ ‘ : ‘ : 3,114,846 5 10 
Sundry agents. . ° . , ° . 2 : : ° 363,010 14 I 
Unclaimed dividends . , ° ; : ‘ : ; ° 3,046 8 3 
Officers’ superannuation fund ° : , ° : , ° 17,053 4 I 
Rebate on bills discounted not at maturity . . ; ° , ‘ 10,283 14 1 
Profit and loss account . . . ° ° ° , ; : . 20,366 10 2 
£4,164,206 16 6 
ASSETS. 
Cash onhands . ° ‘ : ; ; ‘ . ; ‘ . £177,732 11 10 
Bills discounted . . : , : ; ° 1,134,683 16 1 
Advances on current accounts, loans, etc. ° ; ° ‘ ° 2,011,519 O 2 
Sundry agents. 22,927 4 I 
Investments, viz. :— £300,000 consols ; £50,000 national war loan stock ; 
£10,000 Exchequer bonds; £200,000 India 3 per cent. stock (of 
which £140,000 represents the reserve fund); £60,000 Dublin 
Corporation stock ; £132,945 sundry debenture stock, etc. . ‘ 704,843 0 0 
Bank premises (head offices and forty-two branches) written down to . 112,501 4 4 


£4,164,206 16 6 





Profit and Loss Account for Half-year ending December 31, 1904. 


Dr. 
Expenses of management, including directors’ fees, salaries of officers, 

rent and taxes, apm, and all other outlay. ° > , ° £27,274 1 3 
Income-tax paid . ‘ " : : . ; : 2,279 3 0 
Amount transferred to reserve > fund ° 10,000 0 Oo 


Amount to be applied in reduction of bank premises account, £2, 500 ; 
amount to be added to officers’ superannuation fund, £1,000 ; 
dividend recommended to be paid in February, 1995 £12,500; 
balance to next account, £4,366. 10s. 2d. ° é 20,366 10 2 


£59,919 14 5 
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Cr. 
Balance from last account . £5,622 11 2 
Gross profits for half-year, after providing for rebate on ‘bills, interest on 
deposits, and bad and doubtful debts . ‘ . ° ° ° 54,2907 3 3 
£59,919 14 5 
——-—__ 


ISLE OF MAN BANKING COMPANY, LIMITED. 


THE net _ for the twelve months, after deducting current expenses, and providing 
for bad and doubtful debts, amount to £7,546. 25. 10a., which, added to £874. 7s. 4d., the 
unappropriated balance from the preceding account, makes a total of £8,420. 10s. 2d. The 
board recommend, in addition to the interim dividend of 35. per share, paid in July, 
amounting to £2,250, a further dividend of 3s. per share for the half-year ending 
December 31, 1904, £2,250, making a total distribution of 15 per cent. for the year, and 
appropriating to reserve fund, £1,500; in reduction of bank premises, etc., account, £1,000 ; 

to be carried forward to profit and loss new account, £1,420. 10s. 2d. 


Balance-sheet showing Liabilities and Assets on December 31, 1904. 
LIABILITIES. 


sae oye: 150,000 in 15,000 shares of & 10 each, on which & 2 per share 





has been received . ‘ s , £30,000 0 oO 
Reserve fund. ° ° ‘ ° ° ; : : 40,000 0 0 
Deposit, current and other accounts. 863,403 Il 3 
Drafts issued on London ane etc., not "yet matured, or not yet 

presented ; , . ; ‘ ; ; ‘ ‘ ‘ 5,160 3 10 
Notes in circulation . ‘ ‘ , ‘ ‘ ‘ , 26,852 0 o 
Rebate of interest on bills current . 119 18 10 
Profit and loss account, £8,420. 10s. 2d. ; less interim dividend paid 

July 25, 1904, £2,250. : , ‘ ‘ ‘ ° ‘ 6,170 10 2 

£971,706 4 1 

ASSETS. 
Cash on hand and at bankers . , , ‘ ‘ , £139,199 4 4 
Investments representing the reserve fund. 40,000 0 0 


Investments in British and Colonial Government stocks, British railway 
debentures, guaranteed and preference stocks and local securities, 
including those set apart as security for the issue of ens and for 





H.M. Customs, corporation and other accounts ° 351,309 0 7 

Bills discounted, advances on current accounts, remittances in transit to 
banking correspondents, etc. . ° ° , ‘ , ° 404,816 0 2 
Bank premises, and fixtures and furniture. ; ‘ ‘ ‘ , 36,381 19 oO 
£971,706 4 1 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


THE directors present to the shareholders the annexed audited accounts for the year 
ended December 31 last. The directors have transferred, out of profits, £1,000 to the 
benevolent fund, and, after making provision for bad ‘and doubtful debts, and other 
contingencies, the sum at the credit of profit and loss, including £13,352. 11s. 2d. brought in 
from the previous account, amounts to £56,139. 15s. 11d. An interim dividend of 4s. per 
share was paid last September, and the directors now recommend that a further dividend of 
6s. per share be paid, making a total distribution for year 1904 of 10 per cent., free of income- 
tax, leaving a balance of £16,139. 15s. 11d. to be carried forward to profit and loss new 
account. During the year portions of the bank’s capital invested in Mexico and Argentina 
have been disposed of, at prices leaving a satisfactory surplus, and this has enabled the 
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directors to transfer direct to the reserve fund £30,000, thereby raising it to £240,000. The 
investment in banks in Mexico, Argentina and Peru is brought into sterling account in the 
annexed balance-sheet in the sum of £320,000, which is considerably below the present 
market values at current exchanges. Business in Mexico during the past year has been 
satisfactory, and the currency of that country having now been placed on a fixed basis, the 
constant fluctuations of exchange, prevalent in former years, may be considered to have 
passed away. In Peru, operations were for a time restricted owing to the anxiety caused by 
the death of the president, Don M. Candamo, but the appointment of his successor, Don 
José Pardo, having been cordially accepted by the country, business is gradually resuming 
its normal course. The Banco del Comercio Hispano Argentino, with which our bank is 
associated in the Argentine, increased its capital from $5,000,000 to $6,000,000 in April last, 
and improved results are anticipated from this expansion. The directors have to express 
their deep regret at the death of their esteemed colleague and friend Mr. William Anastasius 
Jones, who had been associated with the bank from the first year of its formation. 


General Balance-sheet, December 31, 1904. 


CAPITAL AND LIABILITIES, 


Capital—shares issued—80,000 shares of £10 each, £5 per share paid £400,000 0 Oo 
Reserve fund ; ‘ ° ; ; , ° ° , . ° 240,000 0 O 
Liabilities—current accounts and other liabilities, £60,603. 4s. 114. ; 
bills payable, £407,832. 2s. 8d. ° : . " ; , ‘ 
Balance of net profits as per annexed account, £56,139. 15s. 11d. ; /ess 
interim dividend paid in September, £16,000 . ‘ ‘ : 


498,435 7 7 
49,139 15 II 
41,148,575 3 6 





Bills negotiated, £302,904. 8s. Since matured and paid. 


PROPERTY AND ASSETS. 
Cash at bankers and at call . . 


} ! 4 ° ° . , . ° £38,813 4 0 
Invested in banks in Mexico, Argentina and Peru ‘ ; , ; 320,000 0 Oo 
Investments in London ° , ; ° ° ° : ; ° 228,412 10 oO 
Billevecelwable . 8 . 3 »- © «© © © © © © «+ 223,815 15 9 
Loans and advances and credits used . ; ° ° : . ° 337,533 13 9 


£1,148,575 3 6 


‘i Secaeneeienmemmemmeneeene et 
> 





LONDON AND BRAZILIAN BANK, LIMITED. 


THE accounts have been audited, and show an available balance of £244,302. 115. 5d. 
(including £108,765. 11s. 5¢. brought forward from last year). An interim dividend of 
10s. per share, amounting to £37,500, was paid in October last. The directors now 
recommend a further payment of 10s. per share, being a dividend at the rate of 10 per cent. 
per annum. The directors also recommend the payment of a bonus of §s5. per share, thus 
making a total distribution of 12} per cent. per annum, free of income-tax, on the paid-up 
capital of the bank. The above payments will absorb £93,75c, leaving a balance of 
£150,552. 11s. §¢., which the directors recommend should be appropriated as follows :— 
£50,000 to be transferred to the reserve fund, making the amount thereof £650,000, and 
£100,552. 11s. 5d. to the credit of profit and loss new account. It is with deep regret that 
the directors have to inform the shareholders of the death of their esteemed chairman, the 
Hon. Pascoe Charles Glyn, who had been a member of the board from the commencement 
of the bank. The directors wish to record their high appreciation of the constant care with 
which Mr. Glyn sought to ensure the progress of the bank and to maintain its prosperity. 
It is also with sincere regret that the directors have to report the death of their valued 
colleague, Edmund David Schluter, Esq. In virtue of the powers conferred upon them by the 
articles of association, the directors have appointed Maurice George Carr Glyn, Esq., of the 
firm of Messrs. Glyn, Mills, Currie & Co., a director of the bank. The directors have to 
report that John Beaton, Esq., has resigned the position of managing director, to which 
he was appointed in the year 1885. The capital of the bank employed in South America, as 
certified in the auditors’ report, does not require any provision for depreciation. 














LONDON AND BRAZILIAN BANK, 


Balance-sheet, London, January 31, 19035. 


LIABILITIES. 


Capital—75,000 shares issued, athe each, £ 1,500,000 5 oa we £10 
per share. 

Reserve fund 

Staff pension and benev olent fund 

Current accounts and deposits in currency at branches, £3 307,872. 
19s. 2d. ; current accounts at head on 4215; oa Its. ™ 

Bills payable 

Agents and sundry accounts . 2 

Bills for collection on account of customers , 

Profit and loss, £244,302. IIs. ahd less inierim dividend paid to 
July 30, 1904, £37,500 , ‘ ‘ . ° 


Nore.—Contingent liabilities not included in balance-sheet— 
As drawers of branch drafts accepted by London and Paris bankers 
(against which cash and bills have been deposited for the 
~~ aaa amount), of which £217,286. 7s. 2d. has run off to 
ate 


As endorsers of foreign bills negotiated, of which L208 428, 1s. 8d. 
has run off to date . ° 


ASSETS. 


Specie and cash at head office and branches . 
Bills receivable . 

Bills discounted and loans 

Cash and remittances 77 /ransitu, ‘ete. 

Bills for collection, as per contra . 

Bank premises at head office and branches 
Furniture at head office and branches . 


£3:140,446 
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£750,000 0 0 
,000 O O 
48,000 0 Oo 
3,523,523 10 9 
4,103,306 5 3 
1,032,670 6 Oo 
1,577,840 18 4 
206,802 Ir 5 


Lushan, 143 Il 9 





- £281,476 8 o 


257,997 8 9 


2,944,108 : 
3,324,481 9 
687,700 7 
1,577,840 18 
159,000 oO 
8,566 1 


0 Ofw CMW 


£11,842,143 11 9 





Profit and Loss Account for the Year ending January 31, 1905. 


Dr. 
Dividend of 10s. per share for the half- aa ven rend 3% 1904 
Reduction of premises account 


Staff pension and benevolent fund 
Balance ‘ ° ° 


Cr. 
Balance on January 30, 1904 


Dr. 
Charges at head-office and branches (including taxes 412,31 1) 
Income-tax , 
Dividend (interim) for the half- year ending July 30 1904 
Balance carried forward 


Cr. 

Balance brought forward 

Profit to January 31, after providing for rebate of interest on bills 
discounted not due, bad and doubtful debts, and bonus to staff 


Balance brought forward, £206,802. L1s. $e. 


£37,500 
6,000 


£159,265 11 5 





£159,265 11 5 





£151,389 8 5 
3,748 19 © 
37,500 0 oO 
206,802 II 5 

£399,440 18 10 





£108,765 11 5 
290,675 7 § 


£399,440 18 10 
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LONDON, PARIS AND AMERICAN BANK, LIMITED. 


AFTER deducting expenses of management, income-tax, rebate, etc., and making full 
provision for bad and doubtful debts, the amount available for distribution (including 
£6,590. 15s. 10d. brought forward from the previous year) is £48,814. 175. 9¢. An interim 
dividend of 4 per cent. for the first half of the year was paid on September 6, absorbing 
£16,000, and the board now recommend that the balance, £32,814. 175. 9¢., be appropriated 
as follows :—Dividend of 4 per cent. for the six months ended December 31 last, making 
8 per cent. for the year (free of income-tax), £16,000; transfer to reserve fund, making it 
£230,000, £10,000; leaving to be carried forward to new account, £6,814. 175. 9d. 


Balance-sheet at December 31, 1904. 


LIABILITIES. 
Capital—25,000 shares of £20 each, on which £16 paid up . ' : £400,000 0 O 
Reserve fund ° . : ; : A ; ‘ 5 : ‘ 220,000 0 O 
Deposits, current accounts, bills payable, and other sums due by the 
bank ° ° ° . . . » . ; . ; , 1,687,960 10 6 
Profit and loss, £48,814. 17s. 9d.; Jess interim dividend paid on 
September 6, £16,000. , : : ; : . R : 32,814 17 9 





Contingent liability for endorsement on bills rediscounted, £124,075. 16s., of which £121,637. 15s, 2d. 
ve since run off, 


ASSETS. 
Cash on hand, at call, and at bankers . ‘ ‘ ‘ ‘ ‘ - £324,447 11 7 
Government and other bonds ° ° ° . . . ° ° 341,397 5 11 
Bills of exchange, bills receivable, and advances . ° . . . 1,606,704 8 11 
Due by correspondents, etc. . . . : : ‘ ‘ ‘ . 68,226 1 10 


£2,340,775 8 3 





Profit and Loss Account for the Year ended December 31, 1904. 
Dr. 
Charges at head office, branch and agencies, including rent, salaries, 
directors’ remuneration, income-tax and all other expenses of 





management . : ; ‘ : ; ‘ , : ; ; £36,005 2 0 
Interim dividend . . ; ‘ ° ‘ , ‘ : ‘ ° 16,000 0 oO 
Balance ° ° , , ‘ ° ° ; ° ° ° . 32,814 17 9 

£84,819 19 9 

Cr. 

Balance at December 31, 1903, brought forward . ° ; ° , £6,590 15 10 
Gross profits, after making provision for bad and doubtful debts . ° 78,229 3.11 


£84,819 19 9 








— > 


MERCANTILE BANK OF INDIA, LIMITED. 


THE net profi‘s for the year, after providing for bad and doubtful debts, and including 
£14,551. 18s. 6d. brought forward from last account, amount to £75,227. 1s. Of this sum 
£14,062. 10s. has already been distributed in payment of an interim dividend on the “A” 
and “ B” shares for the half-year ending June 30, at the rate of 5 per cent. per annum, free 
of income-tax. The directors have added £30,000 to the reserve fund (raising the latter to 
£110,000), and they have set aside £2,000 towards the formation of an officers’ pension fund. 
They now recommend a further dividend on the “ A” and “ B” shares at the rate of 5 per 
cent. per annum, free of income-tax, for the second half of the year, leaving a balance of 
£15,102. 1s. to be carried forward. Mr. James Campbell, the chief manager, has been 
appointed to a seat on the board. 
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Balance-sheet, December 31, 1904. 
LIABILITIES. 
Capital authorised—30,000 “ A ” shares of £25 each, £750,000 ; 30,000 
“B” shares of £25 each, 4£750,000—£ 1,500,000. 
Capital issued—15,000 “A” shares, £12. 10s. = &' 187, $00; ~~ 


“B” shares, £12. 10s. paid, £ 375/000 e - £562,500 0 oO 
Reserve fund . e : . ‘ 110,000 0 O 
Current accounts and fixed deposit accounts . . ‘ 2,238,727 8 o 
Bills payable—drafts on London bankers against cash and security 

per contra, £65,786. 8s. 10d.; drafts on head office and branches, 

£327,909. 35. 7a. ; drafts on continental bankers and other om 

£566. os. 8d. . . ‘ ‘ ‘ ° 394,261 13 1 
Loans payable against security per contra , ° ° , ; ‘ 680,589 II II 
Acceptances on account of customers per contra . 111,096 5 5 
Sundry accounts, reer rebates and ee for bad and doubtful 

debts . ° ‘ ‘ ° ‘ ° 259,670 16 o 
Profit and loss account ° ° ° ° ° e ° ° ° 29,164 II o 


£4,386,010 5 5 





Contingent liability on bills receivable rediscounted, £2,582,180. 13s. 4¢., of which, up to 
March 27, 1905, £1,772,422. 28. 10d, have run off. 
The bank is also contingently liable in respect of notes outstanding amounting to £7,961. 3s. 2d., 
which are not expected to become payable and are not included in the above. 
Forward exchange contracts ee for purchase and sale of bills and telegraphic transfers, 


2,705,969. os. 3a. 
ASSETS. 
Cash in hand and at bankers ‘ ‘ ‘ ‘ ‘ ‘ ‘ - £423,829 4 1 
Money at call ° . ‘ . ; ° : ° . . ° 10,000 0 O 
Bullion . ° 220,992 18 II 


Government and other stocks-consols and securities guaranteed by the 
British Government, £111,134; Indian Government rupee paper, 
£227,142. 16s.; Indian Government nom stock and carmen 














railway debentures, £922 262. 10s. . ‘ ° ‘ ° 439,539 6 o 
Bills receivable’. ‘ ‘ ‘ , ‘ ‘ ‘ ‘ 1,799,216 3 7 
Bills discounted . ° ‘ ‘ ‘ : ‘ ‘ , ‘ 70,738 15 oO 
Loans receivable and advances. : ‘ , ‘ ‘ : . 1,261,863 3 7 
Freehold banking premises . ° , . ° 13,417 14 § 
Liabilities of customers for acceptances per contra ‘ ‘ ° ° 111,096 5 5 
Sundry accounts, including amounts due by agents. ° , ‘ 44,316 14 5 

£4,386,010 5 § 
Profit and Loss Account for the Year ending December 31, 1904. 

Dr. 

Expenses of management at head office, branches and agencies. . £59,952 17 2 
Ad interim dividend for half-year ending June 30, 1904, on 15,000 

“A” shares and 30,000 “ B” shares at 5 -“ cent. - annum . ‘ 14,062 10 0 
pi... transferred to reserve fund ‘ ‘ ‘ 30,000 0 Oo 
Amount transferred to officers’ am fund . ° ° ° ‘ . 2,000 0 Oo 
Balance ° ° ° ° ° ° ° ° ° ° ° 29,164 II oO 

£135,179 18 2 

Cr. 

Balance from December 31, 1903. 437,989 8 6 
Less dividends—for half-year ending ‘December 31, 1903, on 15,000 

“A” shares at § per cent. per annum, £4,687. tos.; for the year 

ending December 31, 1903s on 30/000 “B” shares at 5 ™ cent. - 

annum, £18,750. 23,437 10 0 

14,551 18 6 
Gross profit for the year ending December 3 1904, after iding for 
bad and doubtful debts. ° ‘ 120,627 19 8 


£135,179 18 2 
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NATIONAL BANK OF CHINA, LIMITED AND REDUCED. 


THE directors have now the pleasure to submit the accounts and balance-sheet for the 
year ending December 31, 1904. The reduction of our capital having been sanctioned by 
the court, the annexed statement of assets and liabilities gives effect to the altered position. 
The gross profits are $233,303.10, which, after deducting all charges and allowing for bad 
and doubtful debts, leaves a balance of $114,298.51, from which has to be deducted (£750) 
$7,619.05, payment to founders, and $5,000, the probable costs of petition for reduction of 
capital, leaving a clear balance of $101,679.46. This, under present circumstances, the 
board do not recommend should be paid in dividend, but that $59,911.20 be added to the 
reserve fund, making it $200,000, and the balance, $41,768.26, carried forward to next 
account. After the general meeting, the directors will take the opinion of the shareholders 
as to subscribing additional capital, or calling up the unpaid balance of £2 per share. The 
permanent director, Mr. Chan Kit Shan, vacated his seat, and Mr. Kwan Fong Kuk was 
elected an ordinary director in his place. Mr. Ewens was re-elected a director in the place 
of Mr. Harston, and on the departure of Mr. Julius Focke to Swatow, Mr. Harston was 
re-elected. 


Balance-sheet, December 31, 1904. 
LIABILITIES. 


Authorised capital—g9,925 ordinary shares of £7 each, £699,475. 
Issued capital (at 1s. 8d. to the $)—40,453 ordinary shares of £7 











each, £5 paid up, £202,265 . ‘ $2,427,180.00 
Reserve fund : : ; : ‘ : ; ‘ ; ‘ ; 140,088.80 
Notes in circulation . . . . : . : ‘ ; ; 359,025.00 
Fixed deposits and current accounts. . ° . ‘ , ‘ . 630,593.37 
Loans payable. ° . : . . 306,684.35 
Bills for collection and branch balances . ° ‘. . . ‘ 164,938.45 
Drafts, acceptances and endorsements (bills rediscounted) . . ; 368,125.47 
Balance of profit and loss account . ° ° ° ; ° : ° 114,298.51 
$4,570,933-95 
ASSETS. 
Cash on hand and at bankers : “ , ‘ : : : ‘ $330,200.80 
Government securities (£27,300 at Is. 11yd.) , ‘ ‘ : 278,068.97 
Bills receivable, loans and advances. ‘ ° ° . . . 2,7 36,616.09 
Bills for collection, receivable, and branch balances’. ° . . 1,216,048.09 
Furniture . ‘ . ‘ ‘ ‘ 10,000.00 
$4,570,933-95 
— <> 


NATIONAL BANK OF EGYPT, 


THE directors of the National Bank of Egypt submit to the shareholders the annexed 
balance-sheet and profit and loss account for the year ending December 31, 1904. A gross 
profit is shown of 4397;737- 75. 8d., of which £154,630. 3s. 3¢., derived from special 
investments, are exceptional profits; deducting rebate of interest, 413,656. 5s. 3@., and the 
current expenses, £58,692. 7s. 2d., there remains a net profit of £325,388. 155. 3¢. The 
following distribution is laid down by the statutes of the bank :—4 per cent. to the capital, 
or 8s. per share, £80,000 ; 10 per cent. of the net profit to the reserve fund, £32,538. 175. 6d. ; 
10 per cent. to the directors, £21,284. 19s. 9d.; leaving a balance of £191,564. 18s.; to 
which must be added the balance carried forward last year, £23,882. 10s. 1¢., making a 
total of £215,447. 8s. 1d. The directors recommend the payment of a dividend of an 
additional 6s. per share, which will absorb £60,000, and leave £155,447. 85. 1d. They 
further recommend that a sum of £125,000, to be taken from the exceptional profits referred 
to above, be carried to an extraordinary reserve fund, to be employed specially for equalising 
future dividends; and that £30,447. 8s. 1d. be carried forward to profit and loss new account. 
Each share will thus be entitled to 14s., equivalent to 7 per cent. on the capital. 














NATIONAL BANK OF EGYPT. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 


Capital—250,000 shares at £10, £2,500,000; /ess calls not yet due, 
£250,000 
Reserve—ordinary, LE. 47, 592. 337; ; extraordinary, LE. 639.7 39. 781 
Deposits— 
Current accounts and others 
Deposits bearing interest . 
Mixed tribunals 
Ministry of Finance. 
Ministry of Finance special account . 
Soudan Government 
Bankers’ accounts . ‘ 
Cheques and bills payable ‘ 
Rebate of interest on bills not yet due ‘ 
Staff provident fund . ‘a 
Dividends unclaimed 
Balance profit and loss account 


ASSETS. 


Government securities and securities guaranteed by the + eee 
Government . , ‘ ‘ ‘ 

Sundry securities . 

Accounts current . ‘ 

Merchandise guaranteed accounts R 

Accounts current with securities 

Bills of exchange . ‘ 

Local bills discounted . 

Bills receivable . 

Buildings and furnitures ° 

Money at call and at short notice . 

Bankers’ accounts . 

Unpaid capital 

Cash —notes, £E. 291,759. 3 ; cash, £E. 589,310. 538. 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses . : 
Rebate of interest on bills not yet due . 
To be transferred to reserve fund . 
Directors’ remuneration ‘ 
Interest and dividend account for the payment of 14s per share on 
200,000 shares . 
To be transferred to extraordinary reserve fund 
Amount carried forward to profit and loss new account . 


cr. 

Amount of gross profit for the fifth year ending December 31, 1904, 
after making provision for reduction of ened and furniture 
account and bad and doubtful debts 3 : ; 

Balance of last year brought forward 
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42,250,000 0 
704,956 0 


607,660 13 
1,524,060 3 
396,639 15 
$20,902 17 
119,716 10 
139,949 2 
110,022 13 
339,977 19 
13,656 5 
9,147 3 
952 10 
349,271 5 


POMWOHDOR MND WO 


a 


47,386,904 0 2 








41,133,084 18 9 
89,662 10 3 
618,536 1 5 
605,331 9 § 
2,385,236 12 6 
307,300 1 6 
515,517 13 10 
22,093 17 0 
116,980 4 3 
578,673 1 6 
106,041 8 6 
4,725 9 0 
903,661 1 3 
47,386,904 0 2 
£58,692 7 2 
13,656 5 3 
32,538 17 6 
21,284 19 9 
140,000 0 0 
125,000 0 O 
30,447 8 1 





£421,619 17 9 





£397,737 7 8 
23,882 Io 1 


£421,619 17 9 











776 


NATIONAL BANK OF SOUTH AFRICA, LIMITED. 


THE directors beg to submit their report and the balance-sheet of the company for the 
year ended December 31, 1904, showing a profit of £120, 969. 11s. 2d., inclusive of the 
balance of £17,901. 15s. Id. brought forward from the previous year, and which they 
recommend should be dealt with as follows :—To dividend of 8 per cent. (of this the interim 
dividend paid on July 16, 1904, absorbed £44,000), £88,000; reserve fund (making it 
£130,000), £10,000 ; capital adjustment (reducing the balance of this account to £50,000), 
£10,000; balance to be carried forward, £12,969. 11s. 2d. Branches.—-New branches have 
been opened at Mbabane (Swaziland), ‘Potgietersrust and Somerset Strand, and during the 
year a branch was also opened and closed at Van der Merwe (Pretoria District Diamond 
Fields), while the office at Leydsdorp was again temporarily closed. Directors. —During 
the year Mr. Frangois Frangois resigned his seat on the board, and in his place the directors 
appointed Mr. Francis Drake. 


Balance-sheet, December 31, 1904. 
LIABILITIES. 


Subscribed capital—110,000 shares “oe each ed oe. : . £1,100,000 0 o 
Reserve fund . ; ‘ ‘ . 120,000 0 O 
Notes in circulation . ; 271,956 0 Oo 
Amounts due to customers on | deposit, current and ‘other accounts . ° ° 6,068,044 2 4 
Drafts issued on branches and agents, outstanding at date. ‘ ° 183,954 13 5 
Rebate of discount , . : , : ; . , 4,665 16 11 
Bills receivable on account of customers : ° 503,700 16 7 
Profit and loss account—balance undivided December "31, ‘1903, 

£17,901. 1§s. 1d.; net profit for year ended December 31, 1904, 

£103,067. 16s. wo. tara I1s. 2d. ; /ess interim dividend paid 

July 16, 1904, £44,000 . . , . ; ; ; 76, 76,969 1 1 632 


£8,329,297 °o 5 
ASSETS. ——— 
Cash in hand and with bankers, £1,195,464. 19s. 11d.; remittances in 
transit, £194,569. 145. 4d.; native gold on hand and in transit, 





£220,665. 18s. 4d. : " ‘ ; . £1,619,700 12 7 
Money at call and short. notice against securities . . 143,702 0 0 
Investments in consols, Treasury bills, Transvaal 3 per cent. ‘guaranteed 

stock, and municipal and other securities ae securities 

deposited with the Transvaal Government) . . ° ° 731,387 12 0 
Bills of exchange purchased and current at date. . . ‘ ° 1,674,182 5 3 
Bank premises and other properties in South Africa. j : . 246,680 6 8 
Bills discounted for, and advances to customers. . , ° ° 3,300,027 9 7 
Bank furniture and fittings, ay and stamps ‘ , ° , 49,909 17 9 
Bills for collection ° 503,706 16 7 
Capital adjustment (for which 10,000 1 new shares have been issued in 

lieu of founders’ shares, right to cumulative dividends, and Govern- 

ment’s right to surplus profits, as per resolution of extraordinary 

general meeting of March 22, 1899), £98,000 ; /ess amounts written 

off, £38,000 . : ° ; : ‘ . ° ° 60,000 0 0 


£8,329,297 oO 5 








Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on bills not yet due . £4,665 16 11 
Expenditure, including rent and taxes, salaries, remuneration to directors 
and auditors, and all other expenses at head office and branches . 161,377 9 6 
talance carried forward ‘ : . ° , ; : . , 120,969 II 2 
4 287,012 wv 7 
Cr. _ 





Gross profits (including balance, £17,901. 15s. 1d., brought forward 
from the year ending December 31, 1903), after ‘deducting interest 
due on fixed deposits, duty on note circulation, appropriation to 
bank premises, atten and fittings, and stationery, and making 
provision for all losses and contingencies . ‘ ; ° ° ° £287,012 17 7 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended December 31, 1904, showing a profit of £185,450. 75. 11d., inclusive of the balance of 
£58,933. 11s. 1d. brought forward from the previous half-year. This sum is available after 
making deductions and appropriations on the following accounts, viz. :— Payment of charges ; 
full provision for bad and doubtful debts and contingencies. The directors recommend that 
the above sum shall be disposed of as follows :—Dividend of 45s. per share on 61,941 shares 
(being at the rate of 18 per cent. per annum), free of income-tax, £139,367. 55. ; officers’ 
pension fund, £13,000; balance carried forward to profit and loss new account, £33,083. 
2s. 11d. 

Balance-sheet, December 31, 1904. 


LIABILITIES. 


Nominal capital, £6,250,000 ; capital ys —olaaa shares of & 100 
each, 46,194,100 5c called - 425 ” share . - £1,548,525 


oO 
Reserve fund ‘ ‘ . . ‘ 1,997,050 0 Oo 
Notes in circulation ° ° ° 1,071,567 0 Oo 
Amount due to customers on ‘deposit, current and other accounts ° + 19,479,027 10 II 
Drafts outstanding, and acceptances under credits . ° ° . ‘ 639,680 1 4 
Bills receivable on account of customers “ . . : . ‘ 2,959,902 10 8 
Rebate on bills not yet due . 5 48,881 16 2 
Profit and loss, viz. :—Balance undivided, "June 30, 1904, £ 58,033- 

IIs. Id.; net profit for half-year ended December 31, 1904, after 

making full provision for bad and doubtful debts and aaa 

£126,516. 165. 10d. . : ; . ‘ ° ‘ . ‘ 185,450 7 II 





£27 27,930,084 7 0 








ASSETS. 
Cash in hand, with bankers, and at branches ‘ ‘ : . - £4,836,465 2 11 
Remittances in transitu . , , . ° ‘ . 483,823 1 10 
Loans on securities at short notice ° ° . . ° ° ° 1,429,432 4 3 
Native gold on hand and intransitu= . , ° . . ° ° 12,348 13 4 
Investments in consols, Treasury bills, Colonial Government and 
municipal, and other securities (including deposits with the Cape 
Government) . ‘ . ‘ , 4,161,553 15 8 
Bills of exchange urchased and current at this date. 4,230,439 18 9 
Bills discounted for and advances to customers, after making full pro- 
vision for bad and doubtful debts and contingencies e % - 9,483,844 7 3 
Bills for collection ; ‘ ‘ , . 2,959,902 10 8 
Freehold premises in London : : ‘ ‘ ° 000 0 O 
Bank property and premises in South Africa ‘ : : ‘ ' 246,879 10 I 
Furniture and fittings . . ° . 15,538 5 3 
Stationery, stamps, marine insurance policies, etc. . ° . ° 9,856 17 0 
427,930,084 7 © 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches. ‘ £240,380 14 9 
Rebate on bills not yet due . ; , : ‘ ‘ ‘ ‘ 48,881 16 2 
Balance carried forward ‘ 185/450 7 11 





£474) 712 2 18 10 10 








Cr. 

Gross profits (including balance of £58,933. 115. 1d. brought from half- 
year ended June 30, 1904), after deducting interest on deposits, duty 
on note circulation, and making full mens for bad and doubtful 
debts and contingencies . R . ° . ‘ £474, 712 18 | 10 
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TOWN AND COUNTY BANK, LIMITED. 


INCLUDING a balance of £1,360. 7s. 11d. brought from last year, the balance at credit of 
profit and loss account, after deducting all the charges of management and income-tax, and 
providing for interest outstanding, rebate on current bills discounted, and all bad and doubt- 
ful debts, is £39,169. 3s. 11d. The directors have appropriated this sum as follows :— 
Dividend of 6} per cent. paid in September last, £15,750 ; dividend of 6} per cent. paid on 
March 6 last, J ort 750—making a dividend of 125 per cent (clear of income-tax) on the 
paid-up capital for the past year —£31,500; bank buildings at head office and branches, in 
reduction of their cost, £1,500; superannuation fund for the bank’s officers, £1,000 ; 
balance to be carried forward to profit and loss new account, £5,169. 3s. 11d. The guarantee 
fund stands at £154,000. The amount of the bank buildings account will, after the above 
reduction, stand at £76,440 2s. 2d. The bank owns forty-nine buildings. 


Balance-sheet, January 31, 1905. 
LIABILITIES. 


Liabilities to the public—deposits and other accounts with creditor 


balances, including interest. . ; , . . ° - £2,835,262 2 1 
Notes in circulation . ‘ ‘ ; ; : ‘ ; 287,591 0 © 
Acceptances on account of customers . 5.364 14 11 


Liabilities to partners—capital paid up, £252,000 ; guarantee "fund, 
£154,000; balance at credit of profit and loss account, £ 39,169. 
3s. 11d.; dess half-year’s dividend paid to a—~ in September last, 


£15,750—£23,419. 38. 1d. . ‘eo ak eee 429,419 3 11 


£3)557:637 ol! 





ASSETS. 

Gold, silver and bronze coin and notes of other banks . . £318,236 3 9 
Balances due by London, Edinburgh and other banking correspondents 171,790 5 3 
Bankers’ drafts, cheques, etc., in course of transmission . ° 21,1I9 7 1 
British Government and British Colonial Government securities, and 

Bank of England stock . ° ‘ ‘ 246,116 16 8 
Debentures, stocks and shares and loans on security of stocks , . 800,333 13 6 
Cash credit and other accounts”. ‘ ; ° : , : ‘ 1,515,185 13 10 
Bills discounted . . ; ; . . . ‘ : . 395,056 4 7 
Bank’s acceptances, per contra ° ° ; . , ° , 5,304 14 II 
Bank buildings at head office and branches . : . ° . , 77,440 2 2 
Other heritable property (yielding rent) ‘ ° . . ° ° 6,993 19 2 





£3)557,637 0 11 





PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividends on paid up capital—6} per cent. paid in September last, 
£15,750; Of per cent. payable March 6, 1905, £15,750; bank 
buildings, in reduction of their cost, £1, 5005 ; 1 wenarenes fund 








for the bank’s officers, £1,000 : : ; £34,000 0 oO 
Balance carried to credit of profit and loss new account : : : 5,169 3 11 
£39,169 an 

Cr. 
Balance of undivided profit at pny 30, 1904 ‘ ‘ ‘ ‘ , £1,360 7 11 
Profits for the year ° ; ° , : ° ° 37,808 16 © 


£39,169 3 11 
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Provincial Clearing-House Returns. 





Week 


| ending 
April 23 


May 7 


| June 4 


July 2 


| Aug. 


Sept. 


Oct. 1 


Nov. 5 





Dec. 3 


1905. 
Jan. 7 
14 
21 
28 
Feb. 
II 
18 
25 
Mar. 4 


| is 
| 





25 
|| April 1 
8 


15 





ass 


BirMINnG- 
HAM, 


& 
927,169 
967,644 
1,494,775 
962,673 
974,709 
675,324 
1,247,219 
838,373 
912,445 
820,249 
1,571,518 
1,067,846 
1,022,501 
930,862 
1,016,696 
1,169,389 
Sor 861 
928,248 
764,058 
1,213,038 
793,108 
| 840,829 
| 752,812 
\T,010,554 
1,238,954 
| 921,087 
| 852,268 
|1,026,873 
115435:904 
| 921,519 
| 940,270 
784,390 
\1,461,305 
| 853,146 





BRISTOL. 


4 
540,786 
641,111 
684,050 
562,920 
588,726 
372,281 
590,708 
497,801 
553,007 
508,262 
725,886 
617,028 
580,110 
520,570 
552,482 
526,840 
541,470 
556,621 
461,740 
591,318 
508, 100 
526,383 
498,121 
618,985 
681,410 
639,600 
579,746 
557,980 
650,808 
583,585 
587,307 
501,650 
628,161 
529,261 


| 994,596 | 606,008 


1,190,793 
754,693 


1,522,069 
1,078,120 
962,159 
934,474 
1,483,378 
1,037,894 
| 951,533 
899,046 
|1,624,940 
| 873,358 
| 12,472 
879,815 
|1,330,959 
\1,366,159 





1,074,845 








616,013 
364,218 


751,217 
626,201 
624,002 
593,341 
728,128 
607,944 
641,562 
604,156 
712,440 
513,761 
561,034 
582,922 
663,132 
636,081 
580,032 





| Lerces- 
T 


ER. 


Liver- 


POOL. | TER. om FIELD. 





£ | 
308,757 | 
3751448 | 
414,998 | 
350,831 | 
293,282 
221,383 | 
362,452 
247,177 
309,445 | 
271, 
497,589 
367,608 
345:777 
319,798 
341,017 
355,067 | 
299,561 
285,582 
356,888 
431,495 
247,531 
257,441 
270,242 | 
3745173 | 
366,635 | 
285,309 | 
323,546 | 
363,126 
446,943 
275,788 | 
268,736 | 
282,794 | 
425,922 | 
316,846 
350,55! | 
337.723 
253,766 | 


481,012 
297,746 | 
305,631 | 
342,868 | 
444,545 | 
282,393 | 
323,122 
350,542 
480,729 
283,069 





| 320,441 
| 280,095 


459,206 
391,655 
321,510 


216,391 
189,238 
170,352 
248,341 
220,354 
187,974 
177,859 
236,320 
202,228 
228,878 
173,312 
159,430 


339,473 
230,233 
185,632 
204,181 
273,854 
213,643 
205,963 
175,778 





276,078 
195,374 
224,917 
234,982 | 
247,131 
247,008 
212,052 


& 


| 3,721,162 
| 3,889,698 


3,97 3,140 
3,522,789 
3,323,285 
2,533:717 
3,432,190 


| 


J 


Mancues- NEWCASTLE 


& 


Suer- 





| 4 
4,071,948 | 1,361,878 


4,837,888 | 1,322,686 


5,550,220 | 1,566,603 
5,008, 302 | 1,832,408 


4,605,231 


2,872,675 


| 


1,563,888 | 328,459 
1,265,777 | 246,918 
4,868,401 | 1,541,319 | 472,564 


3:523,079 | 4,629,808 | 1,185,189 
3,138,679 | 4,512,929 


2,870,312 
3:707,610 
3,843,061 
3,202,263 
3,225,285 
3»366,357 
2,862,078 
35343,920 
2,759,488 
2,555,728 
3,535,086 


3,123,774 
2,263,958 
2,967,731 
3,518,955 
3,837,008 
3,768,713 
4,030,047 
3,884,628 
3,578,481 
3,697,026 
3,606,455 
4,818,110 
6,424,942 
45346,159 
3,613,753 
3,352,827 


4,623,352 
4,099,514 


| 








4,271,580 
5,671,054 
5,133,161 
5»420,078 
4,462,674 
4,587,992 
4:943,023 
4,372,843 


| 4,191,994 


3,682,891 
4,507,464 


80 | 3,014,550 | 4,230,748 


| 4,298,852 





3:924,974 
5,047,846 
51520,350 
5,153,825 
4,586,995 
4,975,108 
5:737,019 
4,768,247 
4,801,684 
41435428 
5,671,542 
4,903,538 
4993,840 
4,654,111 
4,556,894 


5,917,659 
5,040,451 


4,054,574 | 4,799,441 
4,062,623 | 5,050,010 


4,086,399 
4,214,763 
35728,955 





41387 ,000 | 


| 3:367,093 


4,123,398 
3,119,903 
3,936,242 
3,449,028 
3,425,754 














5,687,443 


5,202,096 | 
| 4:946,847 | 
3,853,566 | 4,738,173 | 
5,977,979 | 


| 4,800,537 


51360, 1 34 | 
4,139,082 | 
59559,572 


5,740,320 
5,164,053 








| 





1,384,450 


1,164,770 | 308,945 


1,661,025 
1,566,121 


1,479,587 | 307,112 
1,371,256 | 294,145 
1,453,192 | 374,879 


1,457,061 


1,507,107 | 324,!1 17 
1,319,887 | 307,013 
1,387,188 | 321,471 
1,473,596 | 446,096 


1,194,608 


1,467,280 | 261,022 


1,318,982 
1,575.45! 


1,681,674 | 391,187 
1,557,960 | 284,324 
1,273,414 | 273,127 
1,343)159 | 355,186 
1,675,167 | 414,802 
1,573,089 | 301,617 
1,614,607 | 279,070 
1,448,417 | 291,849 
2,001,472 | 516,668 
1,484,986 | 274,087 
1,733,976 | 364,755 
1,617,794 | 396,637 


1,183,794 


1,489,740 


1,497,610 | 292,123 
1,551,667 | 303,605 


1,457,870 
1,780,802 


1,560,063 | 296,007 || 
1,680,159 | 327,990 
1,623,220 | 372,139 


1,924,352 
1,407,649 
1,653,899 
1,230,982 
1,473,265 
1,532,273 
1,610,966 


re 
| 317,695 || 
429,013 || 
476,001 
322,206 





| 282,834 
| 293,828 





| 5732130 |, 
| 355,907 


| 391,014 


| 256,637 


|253,172 
424,337 


284,102 





415,578 


| 365,986 
538,866 





552,213 
285,006 
339,945 
333,928 
453,026 
404,888 


294,750 




















Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 
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1905. 1905. “1905. 1905. | 
March 22. March a9. April 5. Apsil 12 | April. || 
Notes issued £56,716,150 | £56,177,760 4551220945 _ 1} £54)125,135 | 452,783,495 
Government debt 41,015,100 | £11,015,100 £11,015,100 £u s015,100  £11,015,100 | 
Other securities * 7+434,900 71434,900 71434,900 71434,900 7:434,900 | 
Gold coin and bullion .. 38,266,150 37+727,760 35,770,945 | 35:075,135 349333495 || 
- , wr wes | 
| £56,716,150 | £56,177,760 | £55,220,945 | £549125,135 452,783,495 | 
} 
BANKING DEPARTMENT. _| 
1905. 1905. 1905. | 
March 22. March 29. April 5. April 12. Apel 19. i} 
| Proprietors’ capital .. 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | 
est. eee 31700,263 #1740240 3,163,832 31142,963 3,158,295 ] 
Public deposits +“ 17,669,106 18,274,061 12,797,002 10,402,156 10,853,913 | 
Other deposits . 391496,886 42,559,302 41,830,513 41,421,239 39,001,646 | 
Seven- yap and other bills 111,105 89,056 105,895 116,590 119,723 | 
475530360 £79,215,659 | 472,450,242 469,635,948 | £67,686,577 | 
Government securities ‘£15,589, 185 £15,589,185 | £15,443,673 | 415,445,306 | £15,495,306 
Other securities 28,409,058 33,413,020 28,571,965 26,675,206 26,369,149 | 
Notes 29,505,070 28,187,300 26,460,880 25,483,130 23,825,085 
Gold and silver coin 2,027,047 2,026, 154 1,973,724 2,032,306 1,997,037 
“£75153,360 | £79,215,659 | 472,450,242 | 469,635,948 | 467,686,577 
THE EXCHANGES. 
| 
1905 1905. 1905. 1905. 190 | 
Lonpox— March at. March 28. Apri 4 ‘April 11. April 18, 
Amsterdam, short - 1 «61% 12 1% 1 «oy 1 «1 12 | 
itto 3 months .. 12 38 12 38 12 «38 12 634 12 36 
Rotterdam, ditto ee 12 38 12 38 12 38 12 34 12 4 | 
Antwerp and Brussels, Gn 25 364 25 374 25 364 25 364 25 35 | 
Paris, short 25 182 25 16} 25 164 25 14 25 132 
Marscifles, ditt ee 25 314 25 314 25 314 25 314 25 283 | 
Marseilles, ditto 25 314 25 314 25 314 25 31% 25 283 | 
Hamburg, ditto . 20 61 20 62 20 60 20 59 20 59 
|| Berlin, ditto 20 61 20 63 20 60 20 59 20 59 
Leipsic, ditto... 20 61 20 63 20 61 20 60 20 60 
Frankfort-on-the-Main, ‘ditto 20 61 20 63 20 61 20 60 20 60 =| 
Petersburg, ditto 24% 24% 24% 248 24% | 
Copenhagen, ditto 18 39 18 38 18 38 18 38 18 38 | 
Stockholm, ditto 18 39 18 39 18 38 18 38 18 38 
Christiania, ditto 18 39 18 39 18 38 8 38 8 38 
Vienna, ditto 24 20 24° «(21 24 21 24 21 24 2% i] 
Trieste, ditto .. e 24 20 24 «a1 24 «2 24 «2 24 «21 } 
Zurich ane Basle, ditto 25 40 25 40 25 40 25 40 25 374 | 
Madrid, ditto 3518 35 fe 35% 35v8 354 
Cadiz, ditto 3578 35% 35% 3518 354 
Seville, ditto 3578 35% 35% 3578 354 
nage ditto .. 3518 35% 35% 3518 354 
Malaga, ditto 3518 35% 351% 3578 354 
Granada, ditto . 3518 35% 35% 35v8 354 
| Santander, ditto .. oe 351s 35% 35% 3518 354 
Bilbao, ditto .. 3578 351% 35% 3518 35h | 
|| Zaragoza, ditto .. 3578 3518 35% 3578 354 
Genoa, Milan, Leghorn, ditto 25 383 25 414 25 40 25 37 25 374 | 
Venice, ditto ee 25 382 25 414 25 40 25 xf 25 374 | 
Naples, ditto ° a5 383 25 414 25 40 25 37 25 374 | 
Palermo and Messina, ditto 25 382 25 41h 25 40 25 374 25 374 
j currency. currency. currency. currency. currency. | 
Lisbon, go days 4976 48% 49 491% 497s 
Calcutta, demand I"4a8 I'4es 14 "4 1318 
Calcutta & Bombay, 30 days 1°34 1°36 13k 13h r3ha | 
New York (Gold) anand 4902 49% 4992 49% 49% } 
PRICES OF BULLION, 
| Per Oz. Per Oz. Per Oz, Per Oz. Per Oz. 
£s a. 4a@&isad& 4s. a. 4s & | 
Foreign Gold in Bars (Standard 317 9 317 9 | 337 9 317 9 317 of | 
Silver in Bars (Standard) o 2 aff o2m | o@ o 2 af o2 a | 
Mexican Dollars oe | © @ 3 o 23 o23 o23 o 23 | 
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1904. 
April 


May 


| June 


|| July 


|| August 


Sept. 


October 














Bank of England.—Bnalysis of Returns. 











Notes in 
Circulation. 


£ 
28,366,265 
28,129,465 
28,387,990 


28,598,815 | 


28,442,865 
28,395,425 
28,372,090 
28,707,570 
28,331,575 
28,047,830 
28,089,870 
28,868,790 
29,319,825 
28,741,605 
28,601,365 
29,014,295 
29,278,235 
28,999,700 
28,589,010 
28,327,985 
28,702,960 
28,533,620 
28,117,550 
27,835,355 
28,401,395 


28,671,145 | 


28,403,200 


27;979,55° | 


27,990,825 
28,249,335 
27,934,205 
27,686,270 
27,489,810 
28,110,620 
27,869,245 
27,674,700 
28,405,405 
28,204,210 


28,607,725 | 


27,945,230 
27,649,165 
27,379,170 
27,558,165 
27,311,740 
27,052,010 
26,986,870 
27,593,105 
27,343,780 
27,087,250 
27,211,080 
27,990,460 
28,760,065 





Coin 
and Bullion 
in Issue 
Department. 


£ 
32,004,745 
32,494,450 
32,420,960 


31,779,820 | 


31,371,145 
30,945,400 
30,636,145 
30,917,540 
31,335,795 
32,464,860 
33,090,965 


33,258,570 | 


32,268,850 
32,165,895 
32,420,985 


32,663,970 | 


32,147,870 
32,942,235 
33,746,935 
34,521,620 
34,808,820 
35,598,395 
36,144,960 
36,362,820 


36,888,940 | 


35,879,520 
35,054,240 
34,892,020 


34,536,350 | 


32,471,485 


31,892,475 | 


31,584,125 
31,022,960 
30,774,060 
30,074,190 
29,603,740 
28,117,105 
28,434,155 


29,539,990 
30,380,150 
31,625,325 
32,655,220 
33,735,060 


34,004,885 | 
34,956,910 | 


36,846,585 
37,074,145 
37,810,435 


37,834,000 | 
38,266,150 | 


37,727,760 
36,770,945 
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| Proportion 
‘of Coin and 

Bullion to 
‘Circulation| 
| 


| 
% | 
113 
115 
114 
112 
111 
109 
108 
108 
111 
116 
118 
115 
110 
112 
113 
112 
110 
114 
118 
122 
121 
125 
128 
131 
130 
125 
123 
125 
124 
115 
114 
114 
113 
109 
108 
107 
99 
101 


103 
108 
114 
119 
122 
124 
129 
137 
134 
138 | 
140 
140 
135 
128 | 


| 
| 





Government 
Securities 


in Banking | 


Department. 


& 
| 19,883,980 


17,283,980 
17,283,980 
17,279,040 
17,229,684 
17,229,978 
16,960,790 


| 16,603,406 
| 16,687,806 


16,687,806 


| 16,687,806 


15,987,806 
16,903,766 
16,903,766 
16,403,766 
15,703,766 
15,703,766 
14,234,402 
14,234,402 
14,234,402 
14,234,402 
14,227,140 


14,227,140 
| 14,227,140 


14,227,140 
18,044,983 


| 16,298,118 


14,812,849 
14,934,270 
15,144,802 
15,160,005 
15,600,005 
15,610,005 
15,610,005 
15,609,872 
15,609,872 
15,609,872 


15,609,872 
| 20,409,872 


19,408,041 
19,408,041 
18,408,041 
16,308,041 
15,603,585 
15,603,585 
15,603,585 
15,589,185 
15,589,185 
15,589,185 
15,589,185 
15,589,185 
15,443,673 


Other 
Securities 
in Banking 


| Department. 











[4 
25,281,788 


28,823,629 
255379,225 
26,421,383 
25,096,248 


25,356,519 | 


25,337,174 
27,238,039 
24,374,720 
24,091,617 
24,750,405 
36,245,416 
28,009, 300 
25,150,391 
25,211,552 
29,185,113 
26,864,809 
26,968,235 
25,049,787 
25,122,298 
27,317,452 


24,623,869 | 
24,160,374 | 


24,295,290 
25,459,285 
23,977,503 
23,645,075 
23,888,954 
25:934433 


25,196,449 | 


24,702,468 
24,706,825 
25,486,217 
20,758,864 
28,562,003 
28,613,258 
30,122,392 
35,463,398 


36,420,181 


26,510,635 | 
25,573,180 | 


24,634,368 
25,471,399 
24,427,700 
25,349,797 
27,308,787 
29,028,936 
26,424,310 
32,424,190 
28,409,058 
33413,020 
28,57 I 1965 





Public 
Deposits. 


£ 1 
8,569,638 
8.374412 | 


8,435,345 
7,544,273 
7,091,114 
7:722,430 
71494,073 
8,401,211 
7,554,282 
8,197,694 
9,108,277 
9,016,542 
7,916,247 
6,724,146 
7,042,301 
8,411,096 
6,027,370 


6,103,977 | 


6,528,913 | 
6,769,007 | 


6,245,287 
5,388,485 
7,931,477 
8,667,696 
8,404,465 
8,281,883 
5,029,657 
7,612,795 
8,135,586 


7:583,987 | 


6,845,525 
731735774 
8,700,648 
8,274,087 
7,632,085 


7:925,715 | 


8,590,226 
9,103,546 


12,360,448 | 


8,514,743 
8,788,910 
8,965,055 
7,421,161 
9,459,079 
12,452,078 
16,430,403 
15,190,746 
16,619,241 
16,266,646 
17,669,106 
18,274,061 
12,797,002 




















|. 1904. 


| April 
| 
May 


| June 


|| Sept. 





| April 


13 
20 
27 

4 
II 
18 


25 








5 


Other 
Deposits, 


£ 
42,936,848 
44,741,025 
40,913,619 
41,992,416 
40,790,149 
40,001,980 
39,763,591 
40,241,442 
39,178,735 
39,599,750 
40,007,893 
50,258,217 
42,355,262 
41,143,779 
40,844,216 
42,500,598 
41,735,322 
41,372,023 
40,231,792 
41,074,703 
43:454,495 
42,574,342 
40,697,872 
40,536,519 
41,886,596 
43,674,807 
44,240,186 
40,613,779 
42,008,179 
39,619,452 
39,516,503 
39,439)155 
38,334,621 
42,153,345 
41,145,452 
40,453,192 
39,028,703 
44,321,197 


47,440,776 
41,754,789 
42,351,035 
41,394,578 
42,640,571 
39,448,004 
38,614,645 
38,612,289 
41,558,327 
37,890,899 
44,515,143 
39,496,886 
42,559,302 
41,830,513 


Bank 
Post Bills. 


& 
102,047 
140,275 
132,509 
110,938 
109,261 
150,984 
144,532 
107,333 
I cane 
129,483 
145,314 
159,437 
115,35! 
102,651 


93,197 | 


98,460 
78,842 
105,400 
99,251 
85,938 
129,439 
165,022 
108,433 
80,897 


83,193 | 


70,100 
86,228 


105,589 | 


100,599 
85,846 
83,704 

114,620 


110,318 | 
92,549 | 


130,661 
113,450 


110,079 | 


70,180 


94,170 | 


86,045 
134,790 
148,471 


$2,926 | 


120,401 
111,131 
102,316 


93:720 | 


123,903 | 


111,654 


ITI,105 | 
89,056 | 
105,895 
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Bank of England.—Hnalysis of Returns. 











: Proportion 

‘otal De ts 
a Bank Post Reserve. of _— ee 

— | Liabilities. 

£ | ce. 
51,608,533 | 24,142,795 47 3h 
53,255,712 | 24,861,200 47 3 
49,431,473 | 24,547,465 49 =n 
49,647,625 | 23,675,105 47 - 
47,999,524 | 23,384,421 | 48 oe 
47,875,394 | 23,027,049 | 48 aa 
47,312,196 | 22,758,248 48 a 
48,749,986 22, t80'8 zr | | 46 ae 
46,877,099 | 23,500,199 | 50 ia 
47,926,933 24,346,247 52 ois 
49,261,484 25,527,291 | 52 = 
591434196 24,920,492 | 42 | — 
50,386,860 | 23,406,356 | 47 | — 
47,970,576 23,857,204 | 50 | — 
47:979,714 | 24,331,331 | 61 | — 
51,010,154 24,104,310 | 47 Do ey 
47,841,534 23,282,258 48 | aa 
47,581,400 | 24,406,359 51 wn 
46,859,956 | 25,632,185 oe § wm 
47,929,648 26,641,656 oi} — 
49,829,221 26,500,913 53 | = 
48,128,349 | 27,507,808 | 57 ws 
48,637,782 | 28,486,181 58 on 
49,285,112 | 29,004,087 | 59 | — 
50,374,254 | 28,960,468 ce 
52,026,790 27,682,777 | 53 | - 
49,356,071 27,098,329 | 55 — 
48,332,163 27,323,565 56 dias 
50,244,364 | 27,073,401 a | - 
47,289,285 | 24,663,375 | 52 = 
46,445,732 | 24,322,071 | 52 a 
46,727,549 | 24,165,954 | 52 em 
47,145,587 | 23,815,843 | 51 a 
50,520,281 22,889,599 45 on 
48,908,198 | 22,466,468 46 a 
48,492,357 | 22,003,362 46 et 
47;729,008 | 19,741,094 41 sia 
53:494,923 | 20,173,062 38 — 
59,901,304 | 20,931,807 | 35 | — 
59,355,577 22,418,830 45 — 
51,274,735 23,995,438 47 an 
50,508,104 | 25,473,233 50 pen 
50,144,658 26,402,665 53 oo 
49,027,484 | 27,045,038 | 55 - 
51,177,854 28,294,752 | 55 pe 
55,145,008 30,316,353 | 55 = 
56,842,793 | 29,851,884 | 52 mek 
§4;634,043 | 30,856,138 | 56 2} 
60,893,443 31,129,319 51 a 
57,277,097 31,532,117 | 55 — 
60,922,419 30,213,454 50 an 
54,733,410 28,434,004 | 52 — 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AveraGe Amount. 


Mar, 11, Mar. 18. Mar. 25. 





£ & & £ 
1 Banbury Bank . ° " -| 43,457 3,859 3,817 


2 Bedford Bank . . ‘ . 34,218 9,780 9,723 
3 Bicester and Oxfordshire Bank 27,090 9,360 9,645 
4 Kington and Radnorshire Bank 26,050 9,593 11,046 
5 Leeds Old Bank . ° - | 130,757 29,425 29,346 
6 LlandoveryBank & Llandilo Bk. 32,945 6,189 6,740 
7 Naval Bank, Plymouth . -| 27,321 2,075 2,147 
8 Newmarket Bank . . -| 23,098 35342 35225 





9 Oxfordshire, Witney Bank .| 11,852 3,016 3,035 
10 Reading Bank—Simonds & Co. | 37,519 7,310 7,384 
11 Sleaford and Newark Bank . 51,615 7,420 7,362 
12 Wallingford Bank . ° . 17,064 642 613 
13 Wellington Somerset Bank . 6,528 2,297 
14 West Riding Bank . ° -| 46,158 12,277 
15 Worcester Old Bank ° -| 87,448 11,590 
16 York & East Riding Bank +| 53392 32,409 








| 
| 
| 
| 


























Torats . -| 656,512 | 150,905 | 150,584 | 152,661 











WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








AveRAGE AMOUNT. 
Authorized |___ ‘ — 


ssue, : 
Mar, 18. Mar. 25. April 1. 


& £ & & & 
1 Bank of Whitehaven, Limited .| 32,681 9,500 9,910 9,365 || 





Name or Bank. 








2 Bradford Banking Co., Limited} 49,292 13,178 ’ 12,115 14,233 





3 Carlisle & Cumberland auiing 
Company, Limited . 25,610 | 25,542 | 25,033 | 25,573 | 25,596 


4 Halifax and Huddersfield Union 
Banking Co., Limited . .| 44,137 3,675 35533 3,599 3,997 || 


5 Halifax Commercial sung 
Co., Limited ; 13,733 5,152 4,686 4; 5,032 





6 Halifax Joint Stock mung 
Co., Limited , 18,534 6,954 6,450 5 6,665 


7 Lancaster Banking Company .| 64,311 36,198 36,314 375145 || 
8 Lincoln & Lindsey Bkg.Co.,Ltd.|_ 51,620 | 28,255 | 28,354 ’ 29,235 || 
9 North & SouthWales Bank, Ltd.| 63,951 34,202 35,076 ‘ 38,787 


10 Nottingham and Notts. mung 
Company, Limited ° 29,477 14,712 15,187 ¥ 16,988 


11 Sheffield and HallamshireBank- 
ing Company ° e 23,524 3,169 3,150 2 3,097 


12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 6,294 6,590 6,948 


13 Stamford, Spalding and Boston 
Banking Company, Limited.} 55,721 23,842 23,545 24,846 || 


| 14 Stuckey’s Banking Co., Ltd. .| 356,976 | 83,268 | 82,613 88,590 


15 Wakefield and ede Union 
Bank, Limited . «| 14,604 3,208 3,015 r 3:477 


| 16 Whitehaven Joint Stock Bank- 
ing Company, Limited . 31,916 23,450 22,978 25,491 





17 Wilts & Dorset Bkg. Co., Ltd.| 76,162 48,230 48,110 \y 49,592 | 
18 York City & CountyBkg.Co.,Ld.| 94,695 | 69,451 | 69,415 ' 69,500 || 


aed 


ee 




















































WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.] 








Cash. | Public 




































































| D | A. Bills. Circula- | Private 
t , " —_ 4 i its. its. 
a? 10S | Gold. | Silver. | Total. tien. | Deposits, | Deposits 
March 16, . .« «| Stax | £440 | £1551 | £21,3 | £17355 £12 | £210 | 
” 23. . . + | T1O,7 44,0 1547 20,5 |} %7%9 | Qt | 19,9 | 
99, 30» ; . ° | 110,6 44,0 154,6 21,4 174,9 | Q2 | 22,2 
April 6. :s . . | 11097 44,0 15457 23,2 176,5 | 6,6 | 20,5 
” 13- ° + | 11,9 4359 154,8 28,3 | 176,0 | 6,7 3144 
April 14,1904. . + | £95,0 44455 41395 | 435 | 41737 | £52 £178 
»» —- 16, 1903 « ° 100,0 4399 14399 28,8 | 1748 | 6,2 1555 
» 17, 1902. . 102,7 44:2 146,9 19,3 167,5 | 254 20,3 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.) 
| . Current 
Date 1905. Cash. | Discount. | Loans. Notes. Py contooull | 
| | 
ict atcc = | | 
March 7 . . . ° £54,107 £35,027 £2,701 | £60,029 £30,528 
” ™%™ - . ° | 56,142 350365 2,878 59,446 34,273 
ne 23. : ‘ . 57,266 36,282 2,676 60,546 35472 
“a : : . 595794 49,460 | 5,708 779175 29,550 | 
April 9 ° . . 50,788 43,851 | 39403 71,661 29,981 | 
| | | 
° | j | | 
April 7,1904 . . «| £42,646 | £48,006 45,871 | £69,292 £26,562 \ 
» = 79 19038» | 40,869 | 42,216 45524 67,504 24,727 | 
» 79902. »« «| 48,497 41,744 55351 | 66,003 26,788 || 
} 
| 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted. 
£ 
| —_—- ——E _ —_ ——E - 
| Gold Discounts : Note . 
| Date 1905. Silver, Reserve. and — Circula- —— xn 
&c. Loans. | 4 tion. — — 
Feb, 2t. . « «| 108,091 | 19,254 | 39,473 59451 88,827 | 42,225 | 14,609 || 
March 1. ° ° + | 107,389 18,491 39,291 5,009 88,897 42,24t | 15,002 | 
- 8. ° . + | 106,718 16,487 39,110 5,622 90,230 40,368 15,578 || 
”» 146 ° ° + | 106,876 16,993 38,482 5,790 89,883 41,324 15,531 || 
” ar. . + | 107,666 18,264 38,157 | 5,390 | 89,402 39,370 15,702 
” 29. . . + | 108,163 19,698 37,914 | 5416 | 88,465 41,180 15,005 
March 29,1904. » «| 95,203 32,300 451340 4379 | 62,903 | 65,178 12,750 
» = 29 1903 0 w )=— | «(85,758 29,969 41,716 59174 55,789 52,136 13,285 
» = 29, 1902,» w | 81,746 | 27,489 | 44,740 | 4,585 $4257 | $4976 | 17,151 


























10 roubles to £. 








AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitt 


ed.) 























Cash. | Discounts, 

















Date 1905. c o ~ | Advances, | Circulation. 
Gold. | Silver. | Total, |  & 
| 
aie 4 ory 

March 10 . 3 . «Sg | 48,108 = || Sf 12,836 £60,944 | £16,930 £64,283 
” eit | 48,220 | 12,926 61,146 151474 635175 
” 23 | 48,181 13,007 61,188 | 14,861 62,790 
». 30 | 47722 | 13,043 60,765 | 17,364 66,339 
April 7 47,810 12,992 60,802 | 16,120 65,127 














March 31, 1904. . . 479145 12,886 60,031 15,494 
” 3% 1903 - . . 45,842 | 13,391 59»233 | 14,382 : 
» 2 1902. . . 44,689 | 12,237 56,926 | 13,565 





63,876 
59,126 






































787 
: State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 











England—Bank of England . £14,000,000 
Ada, Increase, since, in authorized amount of Bank ‘of England : — 
1855—Dec. 7th ° ‘ ‘ . + 475,000 
1861—July 10th ‘ ‘ ° ‘ + 175,000 
} 1866—Feb. 21st ; ° “ , + 350,000 
1881—April Ist 7 «© ce « o ¥ERG80 
1887—Sept. 15th ‘ . « « 490000 
1889—Feb. 8th ‘ ‘ , ‘ + 250,000 
‘ 1894—Jan. 29th , ; P ‘ + 350,000 
} 1900— Mar. 3rd ° ° ° . + 975,000 
I 1902—Aug. I1th ° ° . ° + 400,000 
i 1903—Aug. 10th : ° . . + 275,000 
} —_—_—_ £ 18,450,000 
England— 207 Private Banks ‘ ‘ ‘ ° ‘ ‘ . . ‘ 55153,417 
72 Joint Stock Banks . , ‘ ° , , ‘ , , 3,478,230 
: Scotland— 19 Joint Stock Banks. . ‘ ‘ ‘ , 27 a , 3,087,209 
Ireland— 6 Joint Stock Banks. ‘ s , r ‘ r ‘ 6,354,494 
£ 36,523,350 
Deduct, Lapsed Issues— 
England—186 Private Banks . : , ; , ° £4,496,905 
a 54 Joint Stock Banks . ‘ ° ‘ , 2,378,790 
£6,875,695 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire ane -  « £337,938 
City of Glasgow Bank . ; + 72,921 
—_—_—— 410,859 
Se 7,286,554 
£29,2 36,796 
—_— — +> —_ ne 
Summary of Present Fired Fssues, 
England— Bank of England . ‘ ; ‘ é ; : ‘ . £18,450,000 
a 16 Private Banks P . ‘ ° . . ‘ ‘ ‘ 656,512 
18 Joint Stock Banks ‘ a . ‘ - " ‘ - 1,099,440 
Scotland— 10 Joint Stock Banks ° ° ° ° ° ° ° ° 2,676,350 
Ireland— 6 Joint Stock Banks ° “ e ° ‘ ° . ° 6,354,494 
£29,2 36,796 
Notre.—The number of Private Banks authorized to issue their own notes in 
H England, by the Act of 1844, was at that date ‘ ° ‘ . ‘ ‘ 207 
) Diminished in number by ee ‘ . ° ‘ ~~ 
| Lapsed Issues . ° . . ; . : ‘ - 186 IgI 
: 16 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . ‘ . ‘ ° . ‘ . ‘ ‘ ° 72 
ee ee eo 4 54 
18 

The number of Banks authorized to issue their own notes in Scotland ited the Act 
of 1845 was . ° . 19 

Diminished in number by amalgamation , ° ‘ . . . cor" 
Lapsed Issues, as stated above. e . . ° ° ° e - 3 9 
10 














788 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING APRIL I, 1905. 











Fixed Issues.| March 11. March 18. March 25. April x. 
£ £ 4 £ 4 
16 Private Banks. ° -| 656,512 150,905 150,584 152,661 155,619 | 
18 Joint Stock Banks . -| 1,099,440 g 438,280 436,056 444,058 458,994 | 
a | | — i | | ——————— 
34 Totals. «| 1,755,952 2 | 589,185 | 586,640 | 596,719 | 614,613 | 








Average Weekly Circulation of these banks for the month tame as above :— 


Private Banks . : - £152.442 
Joint Stock Banks . " ‘ ‘ ‘ 4 ‘ i : : ® 444,347 
Together . ~ « - £596,789 


On comparing these amounts ‘with the eames tor aes previous month, they 
show :— 





Increase in the notes of Private Banks . ‘ s > " ‘ . £2,123 

Jncrease in the notes of Joint Stock Banks ° : ° ° ° ° 8,845 

Total Jucrease onthe month . . . ; ° £10,968 
And, as compared with the corresponding period o of it kyu _ 

Decrease i in the notes of Private Banks . . m ° £9,426 

Decrease in the notes of Joint Stock Banks . . . ° ° ° 38,115 


Total Decrease as compared with the corresponding period of last year. 447,541 


The following is the comparative state of the circulation as regards the Fixed 
Tssues — 





The Private Banks are de/ow their fixed issues . ° ° ° ‘ . £504,070 
The Joint Stock Banks are de/ow their fixed issues . . ° ; ° 655,093 
Total de/ow their fixed issues . ° . ° ° ‘ . . + £1,159,163 





Summary of Frisb and Scotch Returns 


To MARCH II, 1905. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . ° ‘ . ° ° - £6,327,171 
Average Circulation of the Scotch Banks . ° , ° ° . ° 6,819,232 
Together... : ‘ - £13,146,403 


On comparing these amounts is with the Retuns tae the previous auth, they 
show— 
Decrease in the Circulation of Irish Banks re . . . ‘ ‘ £1,941 
Decrease in the Circulation of Scotch Banks . . . . " ‘ 83,240 


Total Decrease onthe month . ‘ ‘ . ; £85,181 
And as compared with the corresponding month of last —— 

Decrease in the Circulation of Irish Banks . ° ° . ‘ . £282,519 

Decrease in the Circulation of Scotch Banks . ° : . . . 90,160 


Total Decrease as compared with the corresponding period of last year £372,679 














nn 





CIRCULATION RETURNS. 789 


The Fixed Jssues of the Irish and Scotch Banks at the present time are :-— 


Ireland, 6 Joint Stock Banks . ° P ° ° ‘ ‘ ‘i £5,354,494 
Scotland, 10 Joint Stock Banks . ‘ ‘ ° ° ° ° ‘ 2,676,350 


Together 16 a oo “ecbsitice Yrred (Ge her al £9,030,844 
The Actual Circulation compared with the above gives the following results :— 


Irish Banks are Je/ow their fixed issues . ‘ £27,323 
Scotch Banks are adove their fixed issues a é . . ‘ - 4,142,882 
Total adove fixed issues . . ‘ a ° . ° ° . . 44,115,559 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ° ‘ ° P ° . 43,168,845 
Gold and Silver held by the Scotch Banks. . . ° . : 5.457191 
Together . ‘ ‘ ° ‘ > ‘ ‘ P ° ° ‘ £8,626,036 


Being an increase of £11,901 on the part of the Irish Banks, and a decrease of £216,140 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





* 


Circulation of the United ‘kingdom. 


To APRIL I, 1905. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 
































| March. | April. Increase. Decrease. | 
| Bank of England (month ending & & & & 
April 5) + + 6 «| 271243,934 | 27,762,214 | 518,280 — 
Private Banks . . . ‘ 150,319 | 152,442 2,123 an 
Joint-Stock Banks . . . 435:502 | 4441347 8,845 one 
|| Total in England . . «| 27,829,755 | 28,359,003 | 529,248 — 

Scotland. . . . «| 6,902,472 | 6,819,232 = 83,240 

Ireland . .  « —« ~—s|-~— 6,329,112 | 6,327,171 -~ 1,941 
United Kingdom . .| 41,061,339 | 41,505,406 | 444,067 | Net increase || 














As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £512,116, a decrease in Private Banks of £9,426, 
and a decrease in Joint Stock Banks of £38,115; in Scotland a decrease of £90,160, 
and in Ireland a decrease of £282,519, thus showing that the month ending April 1, 
as compared with the corresponding period last year, presents a decrease of £559,057 in 
England, and a decrease of £932,336 in the United Kingdom. 


The Returns of the Bank of England for the month ending April 5 give an average 
amount of Bullion, in both departments, of 439,639,587. On a comparison of this with 
the Return for the previous month, there appears to be an éucrease of £1,015,872, and as 
compared with the corresponding period of last year, an increase of £4,893,513- 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending March 11 was £8,626,036, being a decrease of £204,239, as compared 
with the Return of the previous month, and a decrease of £418,096, as compared with the 
corresponding period of last year. 


























790 $risb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 





THE FouR WEEKS ENDED SATURDAY, MARCH II, 1905. 
IRISH BANKS. 


Average Circulation during Four Weeks | PR 1 

F ending as above. iw; 

Name or Bank. Authorized | Coin held | 

Circulation. £s and Under £ | Total | Weeks Four 

| upwards. os “me | as above. 
| anemia 
£ & s+ et we 
| « Bank of Ireland . - || 3,738,428 || 1,618,875 869,725 | 2,488,600 | 670,325 || 
| 2 Provincial Bank ofIreland|) 927,667 435.424 287,325 722,749 | 301,025 | 
3 Belfast Bank . . ; 281,611 295,825 216,578 512,403 | 371,766 | 
4 Northern Bank . , 243,440 290,066 225,313 515.379 | 410,631 
5 Ulster Bank . ° 311,079 525,575 366,004 891,669 | 710,490 

| 6 The National Bank .|| 852,269 || 797,617 | 398,754 | 1,196,371 | 704,608 


TOTALS (Irish Banks) . | 6,354,494 || 3:963,382 | 2,363,789 | 6,327,171 | 3,168,845 | 


SCOTCH BAN KS. 


1 Bank of Scotland . 343,418 286,031 723,275 1,009, 306 790,014 || 
| 2 Royal Bank of Scotland . 216,451 261,980 652,518 | 914,498 889,043 || 
3 British Linen Company . 438,024 215,710 | 594,323 | 810,033 | 525,817 | 


4 Comcl. Bank of Scotland 374,880 240,648 652,323 892,971 | 678,358 
| § National Bk. of Scotland 297,024 219,370 556,973 | 776,343 | 648,114 
| 6 Union Bank of Scotland . 454,340 | 263,451 | 626,468 | 889,919 | 678,023 
| 7 Aberdeen Town & Cy. Bk. 70,133 122,674 | 153,138 275,812 253,421 
| 8 N.of Scotland BankingCo. 154,319 177,512 222,966 400,478 | 290,837 

9 Clydesdale Banking Co. . 274,321 214,018 507,492 | 721,510 | 616,006 

10 Caledonian Banking Co. . 53434 52,240 76,122 128,362 87,558 








TOTALS (Seotch Besks) 2,675,350 2,053,634 | 4,765,598 | 6,819,232 | 54575191 | 


\| 


mills on } Suvia. 














| Councit Bixts. TELEGRAPHIC TRANSFERS. | 





Average. Minimum. Average. | Minimum, 





5s. ad. » & } s. a. a 








i I 4°062 
March 22 . ‘ ‘ ‘ I 47031 I 435 | to 1 425 
(1 4089 J 

























| March 2 .*% ! 
| Ma 9 . . . 1 4 1 4 to 1 439 | 
\ 1 47044 | | 











oe | | 
| April 5 ° . ° -| I 4 | I 4'031 I 43'¢ 
| 





April 12 . ; ; ; Oo 1 334 : s 

















April 19. ° ; , I 3968 I 33% I 4 I 4 
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BANKS. 
| So. of Shares |!#8_ Dividend on | Gm | 
Issued. — | ficial List. —— Goma, 
80,000 | 3/ African Banking Corp., Lim., Shares, Nos. 1 to 80,000... 5 st 
200,000 Kr. 15 Anglo-Austrian (Paper ’ Currency) on «. | Kr. ago] 13 
29,970 10/ Anglo-Californian, Limited eve ' o- on eve oe 7} %, | ! 
100,000 7/6 Anglo-Egyptian, Limited, Nos. 1 tO 100,000... ae a 5 133 | 
60,000 6/6 Anglo-Foreign Banking, Limited... on ei oe 7 92 
160,000 8/1} Bank of Africa, Limited, Nos. 1 to 160,000... i - 6} | 13%xd 
| 40,000 48) Bank of Australasia ae en oie ate 4° 93 | 
20,000 30/ Bank of British North America. ... ese 5° 69. 
15 000 2/4? Bank of British West Africa, Limited, Nos. 1 ‘to 15,000 ons 4 54 
| 40,000 30/ | Bank of Egypt, Limited, Nos. 1—40,000 re i ees 124 34 
| 80,000 |*14% Sa an.| Bank of Liverpool Limited ; 3 . | 412. 108,| 36% 
12,555 Bank of Mauritius, Limited (London Re vister) 10 13 
} 100,000 a | Bank of New South Wales (on London Reg., 25,000 Shares) 20 404 
| 150,000 3/4 | Bank of New Zealand (Shares on London Re ister) 34 5% 
|| £1,000,000 4% — of New Zealand 4% Guar. Stk. (prin. in. = by 
| . Z. Government) Red. 1914 soe ee 100 104 
§0,000 | 6/ Bani of Roumania, Nos. 1 to 50,000 __... oe 6 5) 
| 150,000 | 3/ Bank of Tarapaca and Argentina, L; imited, Nos. 1 to 1§0, 000 5 7 
| 346,500 | ta/ Barclay & Co., Limited, Shares, Nos. 1 to 346,500 .. 8 27 
| 165,625 | 6/ The Birmingham District ‘and Counties Banking Co., L imited a4 uit 
l 50,000 | 10/ British Bank of South America, Limited jes . 10 14 
j | 
| | 174,00¢ | 7/2y Canadian Bank of Commerce Shares __... ‘ine $50 17 
| 152,500 | 18/ Capital and Counties Bank, Limited, Nos. 1 to 152, 500 oe 10 37% 
40,000 | 22/ Chartered of anaes Australia and China os ine 20 5t | 
| 100,000 | 4/2 Colonial i . ve iia id 6 } 6§xd | 
| | | 
13,505 | 10/ Delhi and London, Limited i ya iat is ite 25 | xuxd 
| 40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 _ 10 124 
80,000 | 50/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs. $125 | 80} 
99,800 | s/ Imperial Bank of Persia, Nos. 201—100,000_ ... ae wie 64 7 
500,000 13/ Imperial Ottoman .. on - “ 10 | 34 
} 20,000 15/ International Bank of London, Limited | ii sia oa 15 _ 
63,102 s% Ionian Bank, Limited, Nos. 1 to 63,102... am . on 5 54 
443,500 15/ Lloyds, Limited, Nos. 1 to 443,500 a 2 7 _ 3 314 
75,000 10/ London and Brazilian, I Limited, Nos. 1 to 75,000 am “a 10 21 
100,000 40/ London and County, Limited, Nos. 1 tO 100,000 ons on 20 974 
40,000 10/ London and Hanseatic, L imited . a an 10 ri} 
| 160,000 9/ London and Provincial, Limited, Nos. 1 “to 160, 000 .. esi 5 | 22 
| 60,000 36/ London and River Plate, Limited, Nos. 1 to 60,000 ... on 15 5th 
| 40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 re 20 7 
| 10,000 | 24/ 0. Nos, 40,001 to 50,000 iss, at £40 pm., all pd. ... | 20 | 9" 
140,000 26/ London and Westminster, Limited 20 | 37 
80,000 | 6/ London Bank of Mexico and S. America, i. Nos. I to Bo, 000 | 5 | gdxd 
240,000 | 22/6 London City and Midland Bank, L' imited, Nos. 1 to 240,000 124 48h 
|| 120,000 | 16/6 London Joint Stock, Limited 15 | 36 
|} | 
54,602 | 15% per an.| Manchester and County Bank, Limited.. ie ee | 58) 
| 125,000 21/ Manchester and Liverpool District Banking Co., Limited :.. | £12 | 498 
| 75,000 2/ Merchant, Limited .. 4 | 2 
100,000 | 7/6 Metropolitan Bank (of England & Wales) Ld. ,Nos. 1 to 100 000 | 5 |} 33 
25,884 8/ Natal Bank, Limited, Shares, Nos, Ar to A25,884 ... oe 5 11} 
148,232 4/ Do do. Nos, Br to _ 232 ... os 24 5? 
| 150,000 11/ National, Limited _... “ ita 10 2 
200,000 14/ National Bank of Egypt, Shares, “Nos. 1 1 to 200,000 ... ae 10 27% 
200,000 12/1 National Bank of Mexico ... ; «» | $100 35 
100,000 2/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 | aC] 
110,000 | 8/ National Bank of South Africa, Limited, Bearer Shares, i 
YOS. 1 tO 110,000 om one 10 | 183 
40,000 18/10 National Provincial Bank of England, Limited ove ane 1oh | 43 | 
|| 215,000 21/7} Do. do. do. = teem 2 8 | go | 
75,000 | 17/ North and South Wales Bank, Limited.. ne ove «. | £10 344 | 
51,000 | 7/3 North Eastern, Limited, Nos. 1 to 51, 000 sii wa coe | 6 14 
! 
| 85,425 42/ Parr’s Bank, Ld., Nos. 1 to 85,425 . ~— _ on 20 | 87 
| 40,000 15/ Provincial Bank of Ireland, Old Shares. one eee ou 124 31} 
61,041 45/ Standard of South Africa, Limited, Nos. 1 to 61,941... “ 25 | S4xd 
60,000 2s/ Union of Santali, Limited (on Lon. Reg., 47,279 Shares | 25 | 47 
£600,000 4 4% Inscribed Stock Deposits, 1915 ... | 100 | 102 
17/ Union of ‘London and Smiths Bank, Ltd., Nos. 1 to 229,341 | 153 374 


| 229,341 








* Including bonus. 
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INSURANCE. 
| Last — — ee 7 | 
Divi- 
Stock 
dend 7 | 
a. as per NAME. Paid. | Quotation, 
| List 
20 4/ Alliance Assurance, Limited ... , ao - oo he 4 12} 
I 4/ Do. 0. ° New Shares, Nos. 1 to "a1s,62: am * ‘ 13 
|; 200 10/ Alliance Marine and General Assurance, Limit am = a 43 | 
10 3/ Atlas Assurance, Limited, Nos. 1 to 120,000 eon we an coo | lor a 6 
|| 20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 " man ; 4 194 
|} 0 1/4t | British Law Fire, Limited, Nos. 1 to 100,000 ase ose pat ~— 1 2} 
5 3d. Central Insurance Co., Ltd., 1 to 46,245 and 46,271 to 73» 95 mse oe 4 
25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 ‘ «» | £2 tof 174 
_ 5° | 20/ Commercial Union, Limited, Nos. 1 tO 50,000... am ese ove 5 67 | 
Stock | 4% 4% “ West of England ” Term. Deb. Stk. > m 100 105 } 
| Stock | 4% bo  R- Mles = Union Palatine 4 % Deb. Stk. Red. a 100 105 
|} 20 | 28/ County Fire, Nos. 1 to 31,820 oe eee - 8 3e 
H s 44. | Eagle, Nos. 1 to 3359735 1735 w. | 10/ 6 
10 5/ Employers’ Liability Assurance Corporation, Lim., Nos. 1 to 75: 000 .. 2 74 
100 24/ Equity and Law Life, Nos. 1 to 10,000 _~——... | 6 a1 
1 44d. | General Accident Assurance Gupenten, | Limited, Gathnery, 1 to | 
23,3 my to 400,000... . | s/ a | 
100 s/ General Life, Nos. 1 to 10,000 ove eve ace a mn oo | 5 7 
5 44d. | Gresham Life, Nos. 1,737 to 20,000 15/ | 
to 4/ Guardian Assurance Co., Limited, Nos. 1 to 200,000 5 i" 
| 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 12 | 
| 
5 gi¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 10/ ve | 
100 5 Law Fire, Nos. 1 to 50, 000 ~ a4 164 | 
|| 10 1/28 | Law Guarantee & Trust Soc., Ld., Nos. 1 to 200,000 1 14 
|| @0 9/ Law Life, Nos. 1 to 50,000 |; % 19st 
|| 20 3/ Law Union & Crown Insurance C 0.5 Nos. 1 to 150,000 =. | xa/ 7 
|| Stock 4% Do. do. 4% Debenture Stock, "oes too | = =105 
_ §0 15/6 Legal and General Life, Nos. 1 to 20,000 ° - - : | & 16 
|| Stock | 14/ Liverpool and London and Globe Cons. Stock | @]| 4st 
| 
| - 10/ Do. do. do (Globe hi Annuity) | - | 29 
} 25 s/ London and Lancashire Fire, Nos. 1 to 91,000 =... « a4 | 25 
|| 20 4/14 | London and Lancashire Life, Nos. 1 to 10,000. 2 | 9 | 
|| 10 1/ London & Provincial Marine and General Insurance, L Ltd., Nos. 1 to | 
100,000 ove ee 1 | | 
25 2s/ London, Nos. 1 to 35, 862 os aa sas 124 564 
5 8/ London Guarantee and Accident, Limited, ‘Ordinary ou me jae 2 1¢2 
2s 10/ Marine, Limited .. -~ = st ns 4s 38 
10 1/6 Merchants’ Marine, Limited, Nos. 1to 50,000 ii nee ae ee 24 34 
25 10/ North British and Mercantile, Nos. 1 to 110,000 ... ~— ane ose 64 41 
100 20/ Northern, Nos. 1 to 30,000 ‘ion ink we 10 78 } 
Norwich Union Fire Insurance ‘Soc., Nos. : 1 1 to 1, 000 ... ane ihe 12 112 
Ocean Acdt. & Guar. Sore. Ld., Nos. 60,001 to 72,000 . 5 16 
5 1/6 Do. Nos. 1 to 60, 000 and 72,001 to 124, 308 | 1 3! 
Ocean Marine, Limitea, Nos. 1 to 40,000 ... 24 10h | 
j Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 oe a o | 1 ce 
5° 23/ Phoenix Assurance Company, Limited . ° ae ae - 5 35éxd | 
10 6/ weg? aging Nos. 1 to 100,000 2 82 
5 2/ Rock Life | 20/ at 
Stock 8% | Royal Exchange 100 3146 
20 18/ Royal Insurance, Nos. 1 : to 130,629... on | 3 50 
20 1'3 Scottish Union and National Ins. Co., “A” Shares 1 33 
10 4/84 do. do. “ B” Shares va one wat 33 113 
10 4/6 | Sun, Nos. 1 to 240,000 ... oe = ee - we | 10/ 114 
10 3/9 Sun’ Life, Nos. 1 to 48,000 ie ‘ 74 144 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 tO 100,000 | 2 83 | 
10 7/6 Union Assurance, Nos. 1 to 45,000 .. _ me sen _ - 4 18 
20 4/9 Union Marine, Limited, Nos. 1 to 65,400 se eae ons on i“ 24 9 } 
5 1/ World Marine Insurance, Nos. 1 to 30,060 ... een oes ve | 2 Fi 
10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 one 7 coe | 1 104 














* Law Life.—To which has been added £ 18 out of profits but the liability still remains. 
+ Law Life.—Ex bal. of quinquennia! bonus. 
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LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


O greatly increase the amount of new business and, at the 
same time, to reduce the ratio of expenditure, is a rare 
experience amongst life offices. The achievements of 
the Legal and General Life Assurance Society in this 
direction are very remarkable. This company has 
been in existence for sixty-nine years, and, throughout its entire 
history, like many of its neighbours, it has always been a successful 
and popular institution. But, during the last few years, it has far 
out-distanced all rivals of its class in the volume of its transactions. 
Several strong and influential life offices with legal directorates are 
established in the vicinity of the Inns of Court. Amongst this group 
the Legal and General now stands conspicuous as the champion 
hustler. In the last decade its new assurances have trebled, its 
premium income has nearly doubled, its funds have been augmented 
by more than 60 per cent. No institution, having its headquarters 
in the metropolis and confining its business to ordinary life assurance, 
has recently attracted so vast an amount of new business. The 
philosopher’s remark that the unexpected always happens does not 
apply to this particular case. Before the annual report of this 
company appears we expect that it will surpass its former records, 
and the expectation is regularly realised. It was not until 1898 that 
it was able to record a new business of one million sterling in sums 
assured. Four years later it passed the million-and-a-half limit. In 
1903 policies for a net amount of £2,009,734 (that is, after deduction 
of re-assurances) were effected. And now it is announced that the 
new business retained, at its own risk, by the society in 1904 
amounted to £2,223,359. 

We have described the company as a hustler, but it is an 
economical hustler. How it bustles and hustles so cheaply is a secret 
which many of its contemporaries would surely like to learn. It has, 
to be sure, a splendid bonus record. Three years ago, on the 
occasion of the last quinquennial valuation, reversionary bonuses 
were declared at the very high “compound” rate of 38s. per cent. 
per annum. This represents a satisfactory proportion of profit in the 
case of new policies, and a specially large one in that of assurances of 
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794 LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


long duration. Moreover, the company’s policies are models of 

simplicity, and its various schemes of assurance catering for every 

taste are very attractive to new entrants. But these facts only very 

partially explain the situation. For a comparatively small amount 

of new business is annually effected by some of the biggest bonus 

producers in the life assurance world, and by some of the offices that 

are inherently most attractive to the intelligent purchaser of life 

policies. In what other direction, then, are we to find reasons for 

this exceptional development? Not in that of expenditure ; in the 

case of the Legal and General Life Office there is no lavish outlay 

of any kind. It buys its new business very cheaply. The company’s 

success is a triumph of management. That is all that we have to 

say, or that we think can be said. We see the admirable result of 
extraordinarily ingenious manipulation. A clever conjuror, after his 

most thrilling feats, used to observe, “ That’s how it’s done!” Nobody 
knew how it was done, despite the explanation. Still it was done. 

In the case of the Legal and General we are thankful to be able to ° 
admire the facts, and to take them as we find them. 

Of the new business reported for 1904, life policies covered net 
assurances amounting to £2,101,370 ; other contracts, such as sinking 
fund transactions, aggregating £121,989. The net new life premium 
income amounted to £94,509, and the renewal life premium income 
to £347,088. Thus the new premiums were more than one-fourth of 
the old. After making suitable allowance for the cost of the annuity 
business, which involved the receipt of £152,725 as consideration for 
new contracts and the payment of £61,765, expenses of management, 
inclusive of commission, absorbed about 134 per cent. of the life 
premium income. This would bea satisfactory indication of economy 
in a much less progressive institution. In the case of a company 
doing such an enormous new business the proportion expended on 
management and the acquisition of policies is astonishingly small. 
It is seldom, we believe, that new business can be obtained by a 
commission-paying life office at a less cost than 50 per cent. of the 
premiums. Should this rate be assumed as a measure of cost in the 
case of the Legal and General, we would find that the management 
of the old business cost little over 3 per cent., which would be an 
extraordinary result. The expenses of management generally show 
a decrease of 4 per cent. as compared with those of 1903. 

So great an accession of new business must favourably affect the 
incidence of mortality amongst the general body of policyholders, 
owing to the entrance of so many new recently tested and selected 
lives, Nevertheless, fluctuations in the mortality rate from year to 
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year are inevitable. The claims by death in this society amounted 
last year to £385,389, which sum, although larger than was 
reported for 1903, when an extremely light mortality was experienced, 
is less by £31,195 than was “expected” in accordance with the 
vital statistics employed for valuation purposes. During 1904 an 
exceptional number of policies for large amounts became claims, the 
average amount of claim on each life having been £32,083, as 
compared with £1,962 in 1903. Moreover, an unusually large 
proportion of the claims was in respect of old policies carrying heavy 
bonuses. In a round dozen of cases the original sum assured had 
been more than doubled by bonus additions. This supplies a 
very pertinent object-lesson of the satisfactory results for its policy- 
holders which have been achieved by this society. 

The main source of profit in this institution is to be traced in the 
interest earnings. It is assumed, for valuation purposes, that the 
funds will fructify at £2. 10s. per cent. per annum, but the average 
rate of interest realised in 1904 amounted to £4. 6s. 2d. per cent. 
The profits from interest in 1904 appear to have exceeded 15 per 
cent. of the premium income, representing a larger amount than was 
expended in management. The life fund rose during the year from 
£4,033,704 to £4,258,956, whilst the total assets on December 31, 
1904, amounted to £4,737,042. In these days of low prices it is 
satisfactory to learn that the market values of the convertible 
securities were in excess of the amounts at which they were taken in 
the balance-sheet at the date of the annual stocktaking. 

The next quinquennial valuation takes place in this institution 
at the close of next year, and it may confidently be anticipated that 
bonus results will be very favourable. The existing assurances, 
including bonus, amounted at the close of last year to £18,305,444. 





”™ 
oe 


PHa@nitx AssuRANCE Company.—The report for last year states that the 
premiums received during the year, less reinsurances, have amounted to 
£1,448,570, an increase of £27,383. Expenses and losses (paid and out- 
standing) amount to £ 1,442,646, an increase of £218,020, mainly due to 
the great fires at Baltimore and Toronto early in 1904. The result of the 
year’s working, including interest, provision for unexpired risks and balance 
brought forward, and allowing for interim dividend, leaves a balance at credit 
of profit and loss of £229,608, out of which the directors recommend a final 
dividend of 23s. per share. This, with the interim dividend of 125. per share, 
makes 35s. per share for the year. The reserve for unexpired risks now 
amounts to £579,428, the investment reserve to £ 35,415, the general reserve 
fund to £648,790, and balance at credit of profit and loss account to 
£229,608. 
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LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 


p GOOD many years ago, not long after the passing of 
the Life Assurance Companies Act of 1870, there 
was a highly interesting newspaper discussion anent 
a fitting criterion of the stability of a life office. One 
of the then most distinguished ornaments of the 
actuarial profession was severely criticised because he indicated his 
view that a reliable test of a sound financial position of such an 
institution was its possession of a fund exceeding one million sterling. 
On the face of it, the dictum seemed scarcely convincing, leaving out 
of consideration as it did the question of per contra liabilities. But, 
in a rough and ready way, it was then actually correct. The value of 
the indemnity of all the life offices of that day, who could point 
to accumulations of that magnitude in their balance-sheets, was 
unquestionable. Under all circumstances, and at all times, the same 
thing cannot necessarily be said of life offices. But one that owns a 
fund of a million may claim to be an important institution. There is 
much substantiality in the coveted seven figures. It takes a long 
time to build up such a reserve. The office that does so may justly 
claim to have arrived. It has got out of its teens, and, as a business 
concern, may be considered to have attained its majority. 

The London and Lancashire Life Assurance Company was 
founded in 1862 by its present general manager and actuary, 
Mr. William Palin Clirehugh, with the modest paid-up capital of 
£10,000. To that sum a further £10,000 has since been added from 
profits, and the present annual distribution by way of dividends and 
bonuses to shareholders amounts to £4,125. That is no bad result 
so far as the proprietors are concerned. The company from the 
outset has been administered with great skill and enterprise. It does 
an extensive business not only in the United Kingdom, but also 
through flourishing branches in Canada, India and South Africa. It 
follows the British flag wherever that flag flutters over the open door. 
Yet it took this company, skilled in the art of pushful perseverance, 
thirty-two years to attain the million mark in its assets. Another 
nine years has brought its funds over the two million standard, which 
happy position is disclosed in its balance-sheet at the close of last 
year. The company has accordingly passed another mile-stone, or 
*‘ million-stone,” in its history, and its future rate of progression is 
certain to be accelerated. Its record is praiseworthy, and its success- 
ful manager has a right to shake hands with himself, and to receive 
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with satisfaction the congratulations of his many friends, on so 
striking and meritorious an achievement. He has added an instruc- 
tive chapter to the story of “small beginnings, or the way to get on,” 
for the multiplying of funds by two hundred, even over a period of 
forty-two years, is a notable event in life assurance history. 

The company’s new business for 1904 consisted of 2,376 policies, 
for sums assured amounting to £695,848, yielding a premium income 
of £31,144. Compared with the company’s records for the last few 
years, the volume of the new transactions appears to have been of 
about an average amount. The total premiums received amounted 
to £301,624; and after deduction of £8,163 paid for reassurances, 
the net premiums, amounting to £293,460, showed an increase of 
47,419 over those of the previous year. The incidence of mortality 
continued to be satisfactory. It is reported that the net claims by 
death, assuring £122,488, including bonus additions, were “ well 
within the expectancy.” A large portion of the company’s business 
has taken the form of endowment assurances, and policies of this 
nature matured during the year, through the survival of the assured, 
to the extent of £31,924. The funds rose from £1,872,783 to 
$2,000,477 (showing the noble increase of £127,693), whilst the total 
assets appearing in the balance-sheet at the close of the year 
aggregated £2,019,861. The proprietors’ funds, including capital 
paid up and added of £20,000, amounted to £29,550; the assurance 
fund to 41,920,927, and the investment reserve fund to £50,000. 
The interest yield on the funds, after deduction of income-tax, seems 
to have been about £3. 16s. 3d. per cent. 

The last quinquennial valuation of the assets and liabilities of the 
London and Lancashire Life Assurance Company was made on 
December 31, 1902, when bonuses to participating policyholders were 
declared ranging from 20s. to 25s. per cent. per annum on whole 
life policies. So far as an opinion can be formed from the published 
accounts, it would appear to us that during the first two years of the 
current quinquennium the company has been making larger profits 
than was the case during the corresponding period of the previous 
quinquennium, for there has been a very marked reduction in the 
expenses of administration, the surplus interest earned over that 
assumed for valuation purposes appears to be larger, and the 
incidence of mortality indicates an improvement. The progress of the 
company seems to be in‘every way satisfactory, and the report for 
1904 should increase the well-grounded confidence that its future 
records will eclipse its past achievements, which must be felt by its 
shareholders, its agents, and its policyholders in the many lands 
where its name and fame are widely known. 
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RAILWAY PASSENGERS ASSURANCE COMPANY. 


(side is hardly necessary for a shareholder in the Railway 


‘4/4 Passengers Assurance Company—that oldest inhabitant 
of the accident assurance world—to open his annual 
report to see how the enterprise progresses. He may 
safely conclude that the company has done better 
than ever, and that next year’s balance-sheet will be even more 
satisfactory. The company goes on growing, steadily and sturdily, 
like a British oak, and the fifty-sixth annual report, now before 
us, testifies to the same old conscientious expansion as of yore. 
But this year the shareholder would have made a mistake had he 
simply filed the report without perusing it, for it contained the 
announcement of a “bonne bouche.” Not only has the company 
maintained for 1904 its substantial dividend of 8s. per share (£2 paid 
up), or 20 per cent., but this time the board distributes a bonus of Is. 
per share, or 2} per cent. additional. This is a welcome “ douceur ” 
in these days of oppressive income-tax (which is not being collected 
sooner than usual, but all the same must be paid sooner than usual). 
The directors, however, point out that the bonus is based on the 
successful result not of one twelvemonth, but of the past few years’ 
working, and that it must be regarded not as an annual but as a 
possible quinquennial matter. That the Railway Passengers Com- 
pany feels justified at this juncture in distributing a bonus, in addition 
to its usual splendid dividend, isa monument to the shrewdness of 
the board in recent years; for the Railway Passengers was one of the 
few accident assurance companies that flatly declined to quote cut- 
throat rates for the unknown risks under the new Workmen’s Com- 
pensation Act. He laughs best who laughs last! 

Once again the company has to record an increase in its premium 
income—from £279,000 to nearly £308,000, or an advance of nearly 
#29,000. A gain in premium income is by no means necessarily a 
good thing, especially when Workmen’s Compensation risks come 
in, as many companies have found to their cost of late years; but 
the Railway Passengers Company is not one of those. Thanks to 
the careful direction of the board and of the experienced secretary, 
Mr. A. Vian, the business that comes to the company (or rather, we 
ought to say, the business that is accepted by the company, which is 
a very different matter) is of such a solid and satisfactory character 
that claims keep at a respectful distance. In the past year the 
amount naturally rose, with the increase in premiums, from £140,000 
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to £158,000; but whereas the gain in premiums was, as we have 
said, £29,000, the advance in claims was only some £18,000. It is 
interesting to recapitulate the main figures of the company’s working 
during the past septennium :— 


Year. Premium Income. Claims Paid. Ratio to Premiums. 
£ 4 vA 
1898. - 256,000 . . 139,000 . - 54°44 
1899. - 247,500 . - 437,000 . . Sarasa 
1900. ll. + 245,000 - 124,000 . . §o*ss 
190. » 255,300. - 128,000 . »  50°1S 
1902. . 262,500 . . 134,000 . » 5115 
1903. + 279,000 . + 140,000 . - 50°03 
1904 . . 307,800 . . 158,000 . . gess 


It is a special feature of the Railway Passengers Company that it 
makes rebates to policyholders in the form of reduction of premiums, 
the sum thus allocated annually being about £16,000, a proceeding 
that is repeated in respect of last year. Similarly, the usual annual 
addition of £5,000 is made to the reserve fund, which was formed in 
1892 upon the completion of the statutory capital, and which now 
amounts to £50,000, A year ago the directors devoted some 43,000 
to the writing-down to 90 of the company’s holding of Consols, which 
had stood in the books at the purchase price of 97; and we suggested 
that this year they ought to take the further step of writing the stock 
down to 85, as a measure of precaution. They have not done 
precisely that—which we think is a pity—but they have done what is 
practically equivalent, namely, set aside £3,000 as the nucleus of an 
investment reserve fund. The aggregate investments amount to well 
over £400,000, of which Consols represent only £36,500; and, in 
view of the present strength of the “ gilt-edged” market, the new 
reserve is likely to remain a book-entry. Still, the creation of such 
a reserve is a matter for commendation. 





a> 
> 


Economic Lire AssuRANCE SocieTy.—The report for 1904 states that 
782 new policies have been completed during the year for a total sum assured 
of £512,698, and producing an annual premium income of £15,814. The 
total income now amounts to £415,600. Claims by death under 271 policies 
amounted to £204,047, with bonus additions thereto of £68,392, the total 
being 78 per cent. only of that expected according to the mortality tables. 
The total funds of the society amount to 44,268,728, and have produced 
during the year the very satisfactory rate of interest of £4. 2s. 3d. per cent. 
The rate of interest has risen steadily for five years, and is now 4s. per cent. 
higher than that realised in 1899. 
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Fnsurance Reports, etc.—Summarised. 


ALLIANCE AssURANCE Company.—The report for 1904 states that on 
life account (exclusive of Imperial life account) the gross and net sums 
assured under 1,405 new policies issued during the year were £1,004,206 
and £898,606 respectively, and the estimated annual premium income on the 
gross sums assured is £39,212, and on the net sums assured £35,152. The 
total life premium income for the year amounted to £398,367, the interest 
on the account to £150,542, and registration fees to £140, making the total 
income on the life account £549,050. The claims by death, matured 
endowments and endowment assurances, together with surrenders and cash 
bonuses, amounted to £302,001, and the expenses of management, including 
commission, charged to the life account, amounted to £39,835, being 
10 per cent. of the net premium income. The life assurance fund amounts 
to £4,085,207, being £207,214 in excess of the amount at the close of the 
previous year. The fund in respect of the annuity account is £568,409, and 
the leasehold, investment and general fund amounts to £340,040. The 
total income on Imperial life assurance account amounted to £290,469, and 
the outgoings of every description to £220,992, leaving a surplus of £69,477, 
which increases the Imperial life assurance and annuity fund to £ 2,594,552. 
The net fire premium income for the year amounted to £936,697, and the 
losses (paid and outstanding) to £464,038, being £49. 105. 10d. per cent. 
of the premiums. After deducting commission and expenses of management, 
amounting to £34. 2s. 5¢. per cent. of the premiums, there remained a 
surplus of £153,054 on the underwriting account. To this has to be added 
4,123,744 for interest on the capital, fire insurance fund and profit and loss 
account, making a total surplus for the year of £276,798. The fire 
insurance fund at the close of the year was # 2,126,164, and after deducting 
income-tax on profits, etc., with the dividend and bonus paid on share 
capital in the year, and after applying £13,252 in writing down the cost of 
the company’s premises, the balance on profit and loss account amounted to 
£484,898. The directors have resolved to declare a dividend of 8s. per 
share, and a bonus of 2s. per share out of the profits and accumulations of 
the company at the close of 1904. An interim dividend of 4s. per share 
was paid on January 5 last, and a further dividend of 4s. per share, 
together with the bonus of 2s. per share, will be payable on and after 
July 5 next. After providing for the dividend and bonus referred to, there 
will remain on profit and loss account a balance of £252,085 to be carried 
forward. 


CoMMERCIAL UNION AssURANCE Company.—The report for 1904 states 
that in the fire department net premiums for 1904 amounted to £ 1,967,712, 
an increase of £195,893, and the losses paid and outstanding to £ 1,091,895, 
or 55°5 per cent. of the premium income. From the profits of this depart- 
ment £75,000 has been carried to profit and loss; and, after providing for 
outstanding losses, the fire fund stands at 41,983,005, as against £ 1,781,576 
at the same time last year. In the life department new business for the year 
consisted of 1,159 policies, assuring £950,758, while new premiums 
amounted in gross to £30,273. Claims by death, £154,119, were within 
the amount expected. The transactions of the year resulted in a surplus of 
4157,460, and increased the life assurance fund to £2,776,549. In the 
marine department net premiums received were £247,864, and net losses 
paid and outstanding amounted to £103,402. From the profits of this 
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department £50,000 has been carried to profit and loss, and, after providing 
for outstanding losses, the marine fund stands at £551,671. In the accident 
department net premiums received amounted to £156,762, and losses paid 
and outstanding to £73,611. The operations of the year resulted in a 
surplus of £31,520, and increased the accident fund to £92,212. The 
profit and loss account has been closed with a balance of £175,752, and the 
directors now recommend a dividend of 25s. per share, making, with the 
interim dividend, 45s. per share for the year. ‘The provision for an interim 
dividend on account of 1905 of 25s. per share, to be paid on November 3 
next, will require £62,500, leaving a balance to be carried forward of 
£50,752. The West of England life assurance fund amounted to £684,407 
at December 31 last. 





EaGLE InsurANCE Company.—The report shows that for the year 1904 
new assurances on lives were effected for £602,399, of which £66,100 was 
reassured. The net new premiums amounted to £19,476. A further 
premium income of £517 was derived from fixed term assurances ; £55,352 
was received as consideration for the purchase of annuities. The average 
net rate of interest on the funds was #3. 175. 5d. per cent., and the expenses y 
were 17°8 per cent. of the net premium income. The assurance fund was 
increased by £17,782, and at the close of the year stood at £ 2,332,718. 


ENGLISH AND SCOTTISH LAW Lire AssURANCE AssociATION.—The report 
shows that the number of policies issued in 1904 was 856, assuring in the 
aggregate £620,850. Of this amount £43,500 was reassured with other 
offices, leaving £577,350 as the net new business of the year, an increase of 
‘ £5,976. ‘The net new premiums, inclusive of single premiums, amounted to 
£21,618, while the total net premium income for the year was £231,082. 
The interest earned during the year amounted to £105,994, yielding an 
average rate of £3. 19s. gd. after deduction of income-tax. The claims by 
death in 1904 reached a total of £185,710, in addition to which matured 
endowments, amounting to £17,868, were paid. Since its establishment in 
1839 the total amount of claims paid by the association now exceeds 
£5:057,000. The expenses of management, including commission, were 
slightly less than in the previous year, while the ratio to premium income 
remained practically unchanged. ‘The life assurance fund increased during 
the year by £55,713 and the total funds stood on December 31 last at 


42,617,815. 


LONDON AND LANCASHIRE Lire AssURANCE Company.—The report 
states that 2,715 proposals were received during the past year for £834,322, 
of which policies had been issued assuring £695,848, and yielding a new 
premium income of £31,144. The total premiums, after deducting 
reassurances, amounted to £293,460, being an increase of £7,419 over the 
previous year. The total income was £368,088, including 474,558 from 
interest and dividends, yielding on the total funds, invested and uninvested, 
an average rate of £3. 18s. 6d. per cent. The death claims, with bonus 
additions, amounted to £122,488. Those under endowment policies 
amounted to £31,923. After payment of all other outgoings, the sum of 
£127,693 was added to the funds, which now stand at £ 2,000,477. 


LonpDON, EDINBURGH AND GLasGow AssURANCE Company.—-The report 
for the year ended December 31, 1904, states that the total revenue for the 
year, including interest (but exclusive of consideration for annuities granted), 
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was £518,797, an increase of £30,915. The assurance funds were increased 
by £91,799, and now amount to £650,965. Income from interest, dividends 
and rents amount to £22,026, an increase of £3,769. Interest on invest- 
ments as at December 31, 1904, averaged £3. 145. 2d. per cent. per annum, 
after making provision for necessary redemptions. The amount standing to 
credit of profit and loss account of £20,370 compares with £17,891 in the 
previous year. After payment of interest on debenture stock, preference 
shares and other charges, there is an available balance of £10,136, compared 
with £7,755 in 1903. During the year 3,490 proposals were received for the 
assurance of £355,685. The number of policies issued was 2,925, assuring 
the sum of £294,885, after deducting reassurances, yielding a new annual 
premium income of £14,245. 9s. 5d. net, and single premiums of £59. 18s. 
net. The premium income of the participating branch for the year (less 
reassurances) amounted to £63,728. 13s. 1d., an increase of £4,165. Claims 
for the year, 215 in number, amounted to £19,752, including endowment 
assurances matured. The participating life fund amounted on December 31 
last to £264,521, an increase of £33,948. In the non-participating branch 
the premium income for the year amounted to £411,000, an increase of 
£21,049. Claims and grants numbered 20,231, and amounted to £165,377, 
including endowments and endowment assurances matured. Six annuities 
were terminated by death, relieving the company of an annual payment of 
£245. 148. 4d. The non-participating life fund amounted, on December 31 
last, to £372,739, an increase of 456,897. In the accident branch the new 
policies issued were 2,143 in number, yielding a new annual premium income 
of £6,652. The premium income amounted to £21,771, an increase of 
£1,918. ‘The claims were 983 in number, and amounted to £9,360. The 
accident insurance fund amounted to £11,000 at the close of the year, an 
increase of £1,000. In the health branch the premium income was £127, 
and the claims were £254. The health fund amounted to £2,703 at the 
close of the year. The total claims and grants paid during the year amounted 
to £194,745, which makes the total amount of claims and grants paid by the 
company £,2,381,604. 

NaTIONAL INSURANCE CompaANY OF GREAT Britain.—The report for 
1904 States that the net premium income from all departments for the year, after 
deducting reinsurances, amounts to £25,069, and the interest on investments 
to £2,002; the total income from all sources being £27,079, as against 
£,24,259 for the preceding year. Claims paid and outstanding amount to 
£6,003, being 23°95 per cent. of the premium income, as against 31°21 for 
the previous year. The management expenses and commission amount to 
£9,616, or 38°36 per cent. of the premium income, as compared with 38°34 
per cent. for the previous year. The accounts, after carrying forward the 
balance from last year, show a balance at the credit of the profit and loss 
account of £14,844, and the directors now recommend a dividend of 6 per 
cent., and to be written off furniture 10 per cent., £37. After placing to a 
reserve fund for the unexpired liability on current risks (being 33} per cent. 
of the premium income) £8,357, there remains to be carried forward £ 3,749. 
The subscribed capital has been increased during the year by 180 shares. 

New ZEALAND INSURANCE Company.—The report for the year ended 
November 30, 1904, states that fire and marine premiums, after deducting 
returns and reinsurances, amounted to £420,311, an increase of £19,604. 
The profit on the year’s transactions, after making full provision for all 
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ascertained losses to November 30, amounts to £72,070. ‘The balance 
brought forward from 1903, after payment of dividend in January, 1904, was 
424,449, together £96,519. ‘The directors recommend a dividend of 3s. per 
share, transferring to reserve fund £35,000, and to reinsurance fund £5,000, 
leaving to be carried forward £26,519. 

NortH BririsH AND MERCANTILE INSURANCE Company.—The accounts 
for the year ended December 31, 1904, show net fire premiums amounting 
to £1,938,336, and fire losses (including £200,000 for Baltimore and 
Toronto conflagrations losses provided for out of the profits for 1903), 
41,273,458. The surplus on fire account (excluding interest) is £177,097. 
In the life department 6,335 policies were issued, the new amount assured 
being £1,998,247, and net new premiums £83,452. In the annuity branch 
the company received £177,116 for purchase of immediate and other 
annuities. Including the instalment of £24,750 from the shareholders’ life 
and annuity profits, the balance at credit of profit and loss account amounted 
to £676,673, out of which the directors recommend a dividend for the year 
of £1 per share and a bonus of tos. per share, together with the bonus of 
4s. 6d. per share out of the shareholders’ life and annuity profits, above 
mentioned. The total distribution amounts to 345. 6d. per share, or £189,750, 
leaving to be carried forward £486,923, against £ 366,511 at the end of 1903. 

NORTHERN ASSURANCE Company.—The directors recommend a further 
dividend of £2 per share on account of 1904, making, with the interim 
dividend of £1 per share declared in November last and the final instalment 
of 4s. per share of the shareholders’ life bonus, 1901-5, about to become due, 
a total distribution on account of 1904 of £3. 4s. per share. 


Parrioric ASSURANCE Company.—The directors have declared a dividend 
for the half-year ended December 31 last, at the rate of 4 per cent. per annum, 
£9,694 being placed to reserve and £3,235 carried forward. 


ScoTTisH PROVIDENT INstITUTION.—The report for 1904 states that 
1,792 new assurances for £1,258,851 were completed, £193,000 being 
reassured with other offices. The new premiums were £53,091, of which 
£8,690 was by single payment. A further sum of 457,060 was received as 
the purchase-price of annuities. The premiums of all kinds received, 
including the price of annuities, were £763,945, or, after deducting the 
premiums paid on sums reassured, £706,016. The total receipts of the year, 
including interest, amounted to £1,206,205. The claims, arising under 809 
policies, by the deaths of 579 members, amounted to £584,110, inclusive of 
bonus additions, and endowment assurances for £46,703 became payable at 
maturity. The realised funds at December 31, 1904, amounted to 
£13,236,012, or, after deducting claims admitted, but not then paid, and 
other outstanding items, to 413,138,025. The increase during the year was 
£340,429. The cost at which the business was conducted was under 11°7 
per cent. of the premium income, or under 6°3 per cent. of the total income. 
The rate of interest earned averaged £3. 18s. 6d. per cent. 

ScortisH Wipows’ FunD Lire AssuRANCE Society.—The report states 
that during 1904 there were received and considered 3,009 proposals for 
assurances, amounting to £1,800,414, of which 376 for £251,200 were 
declined or not completed, leaving 2,633 proposals completed for assurances, 
amounting to £1,543,214—-of which £125,000 was reassured with other 
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offices. The revenue amounted to £1,768,655 and claims to £ 1,078,366. 
Expenses of management and commission amounted together to £9. 16s. 114. 
per cent. of the premium revenue, or £6. 2s. 3d. per cent. of the total 
revenue, and the average rate of interest realised was £3. 175. 4d. per cent., 
subject to deduction of income-tax. £456,397 was added to the funds, 
which amounted at December 31, 1904, to 417,319,720. 


STANDARD Lire AssuRANCE CompaNny.— The report for 1904 states that 
the amount of assurances accepted during the year (for which 5,466 policies 
were issued) was 4 2,433,739- The amount received in purchase of annuities 
was £138,240. The claims by death and survivance under policies, 
inclusive of bonus additions, were £834,683, and the subsisting assurances at 
November 15, 1904, were £28,155,265. ‘The revenue was 41,431,234 and 
the accumulated funds £11,320,375, being an increase during the year of 
£306,558. ‘The fifteenth division of profits will be made amongst policies 
in existence at November 15, 1905. 

STANDARD FIRE AND MARINE INSURANCE Company oF NEW ZEALAND.— 
The report for 1904 states that income for the year, including the balance 
brought forward, amounts to £108,818, and expenditure to £388,652; 
leaving a balance of £20,166. An interim dividend was paid in June last 
amounting to £2,812. The directors have now added to reserve fund 
£5,000 and appropriated the balance in paying a dividend for the half-year 
ended December 31 at the rate of 74 per cent. per annum, and in addition 
a bonus of 2} per cent., carrying forward £7,666. 


Union Assurance Society.—The report for 1904 states that the life 
assurance proposals received during the year amounted to 1,571 for 
£750,647, and policies were issued for £508,644, the premium income on 
which, including £1,379 for single premiums, amounted to £18,526. 
Reassurances were effected with other offices for £22,000, at annual 
premiums amounting to £828. 115. 3¢. The net new sums assured for the 
year were thereby reduced to £486,644, and the premiums thereon to 
£17,697. 8s. 1d. The total net premium income for the year amounted to 
4£347»523, and the balance of the revenue account, after providing for all 
outgoings, was £204,668, whereby the life assurance fund was increased to 
£3:272,231. Claims by death arose under 420 policies on 373 lives, where- 
by a total sum of £166,183 became payable, inclusive of bonus additions, 
amounting to £22,776. In addition, 64 policies for £19,067 became 
payable, owing to the assured having survived the term of the policy. 
Commission and expenses of management amounted to £46,478, being 
13°37 per cent. on the premium income. The average rate of interest (after 
deduction of income-tax) realised upon the total life funds, productive and 
unproductive, was £3. 145. 9d. per cent. The fire premiums for the year, 
less reassurances, amounted to £685,486, and the losses paid and out- 
standing to £457,184, being 66°69 per cent. Expenses of management and 
commission amounted to £238,988, being 34°86 per cent. The loss on the 
year, amounting to £10,687, and the sum required to make up the reserve 
for unexpired risks to 40 per cent. of the fire premium income—namely, 
£,40,157—have been carried to profit and loss account. After payment of 
dividends to proprietors there remained a balance on December 31, 1904, of 
£37,838. The directors propose to pay a further dividend for 1904 of 
7s. 6d. per share, and an interim dividend of a like amount, payable on 
November 15. The funds of the society now total 44,258,432. 
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ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION. 


Tue Directors have pleasure in submitting to the proprietors, at their sixty-fourth annual 
general meeting, the following report, to which are appended the audited revenue account 
and balance-sheet for 1904. 

The number of policies issued during the year was 856, assuring, in the aggregate, 
£620,850. Of this amount, £43,500 was reassured with other offices, leaving £577,350, 
which represents the net new assurance business of the year, an increase on the previous 
year’s figures of £5,976. 

The gross new business of 1904 was classified as follows :— 

















Description of Assurance, With Profits. Without Profits 
| 
| 

Whole life—premiums payable throughout life . ‘ $2,200 236,425 
- - limited number of premiums . , ‘ 17,200 4,130 
Endowment assurance. e ‘ ‘ : ‘ 92,110 35,210 
| a a ee a ee 100 200 
Survivorship. ; . , . ; ‘ : —- 24,750 
Short term ° , ° ° ° ‘ ‘ ‘ — 35,075 
Enlargeable term. ‘ ‘ ‘ ‘ e ‘ — 7,000 
Children’s endowment , , : ‘ ‘ : -- 10,900 
Fixed term ° ‘ , . ° ‘ ‘ , — 56,225 

Double endowment . ° : : ‘ . ‘ - 2, 
Combined investment and insurance . ‘ . , — 11,025 
Pure endowment ° : ° ; , . ‘ —_ 100 
Miscellaneous . ‘ , ° : , ‘ ‘ 4,500 300 
£196,110 | L4aq740 

—_—-e__ 
With profits . . 196,1ToO 
Gross total . . £620,850 
st 











The gross premiums on the above new assurances amounted to £22,998, of which £2,694 
consisted of single premiums. 

Of the above premiums, an aggregate sum of £1,380 was paid to other offices in respect 
of reassurances. Thus the net new premiums reached a total of £21,618. 

The total net premium income for 1904 amounted to £231,082. 

Proposals, fifty-seven in number, were declined, representing an aggregate amount of 
£64,050. 

Claims (by death) in 1904 were with regard to the number of policies twenty-eight below 
the expectation, but, as a disproportionate number of these arose in respect of large policies, 
in point of amount they exceeded the expectation by £16,500. The total claim experience 
of the association during the four years of the current quinquennium has, however, been 
satisfactory, the actual claims for that period having been upwards of £50,000 less than those 
expected and provided for. 

The claims of the year arose under 231 policies, assuring 190 lives, and 
reached, after deduction of reassurances but including bonus additions, a 
a a ee ee ee ee ee ee ee ee eee £185,710 

And the matured endowments amounted to .  . . «we 17,868 





; or 203,578 
During the year the amount of subsisting assurances was further 
diminished from other causes, as follows :— 











Policies surrendered (including bonus additions) ‘ £118,927 
» expired or otherwise determined £216,849 
Less policies revived. 7,748 
209,101 
Bonus commuted. ‘ ‘ , , ‘ e 440 
328,468 
Total amount thus withdrawn. . ‘ . ° : . £532,046 
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the same period (1904) the net amount at risk has been increased as follows :— 
The amount subsisting on December 31, 1903, was . 4£7;346,844 
Deduct bonus declared in 1904 on reassurances of 


the association’s policies. ° ° . . 16 
£7,346,679 
Add new assurances, 1904 (net) ° ° . . . ° ° 5775350 
» interim bonus paid in 1904 (net) ; 2,065 
» bonus declared in 1904 on reassurances ‘of policies of ‘other 
offices . ° ° ° . ° . ° ° ° . . 427 
7,926,521 
Deduct withdrawals from all causes in 1904, as above . ° . 532,046 
Net amount, December 31, 1904 (exclusive of contingent interim 
bonus) . ° . ; . ; ; . : , ° : 475394475 
a 


These figures show an increase for the year in the net amount at risk of £47,631. 

The total amount paid by the association since its foundation in 1839 in respect of death 
claims and matured endowments (including bonus additions but deducting reassurances) 
has been £5,057,228. 

The life assurance fund has increased during 1904 by £55,713- 

The interest, dividends and rents for 1904 amounted to £105,994, being at an average 
rate of £4. 35. 5¢. per cent. on the funds of the association, productive and unproductive, or 
£3. 19s. 9d. per cent. after deduction of income-tax, which rates show a satisfactory increase 
over the corresponding figures for the previous year. 

The total expenses of management (including commission) are slightly less than in 1903, 
while the ratio to premium income remains practically unchanged. 

Twenty-four immediate annuities were granted during 1904, amounting to £1,494, the 
consideration money received in respect of which was £15,142. One deferred annuity, 
amounting to £30, was also granted during the year. 

On the other hand, 32 immediate annuities determined, relieving the association from an 
annual charge of £2,161. 

The net immediate annuities subsisting on December 31, 1904, amounted to £28,771. 

The London accounts and securities have been examined for 1904 by Messrs. Turquand, 
Youngs & Co., chartered accountants; and those in Edinburgh by Mr. C. E. W. 
Macpherson, chartered accountant. 

The Directors desire to take this opportunity of placing on record their sense of the loss 
suffered by the association through the death of Mr. Arthur Jackson, and their appreciation 
of the zealous services rendered by him for the long period during which he acted as a 
member of the board and as general manager respectively. 

The Right Hon. Lord Castletown, C.M.G., and William Ellis Hume-Williams, Esq., 
K.C., were elected during the year as members of the Board of Directors. 

In accordance with the deed of settlement, Henry Francis Slattery, Esq., and Monier 
Faithfull Monier-Williams, Esq., members of the Board of Directors, and Andrew Beatson 
Bell, Esq., chairman of the Edinburgh Board, go out of office in rotation, and offer them- 
selves for re-election. 

The association’s Stock Exchange securities stand in the balance-sheet at figures less on 
the whole than their market value on December 31 last. 

The Directors have deferred dealing with the association’s New River King’s Share 
Holding until the end of the quinquennium, and in the meantime it remains in the balance- 
sheet at cost price. 

The Directors are glad to be able to congratulate the proprietors and policyholders upon 
the generally satisfactory character of the report now presented, and invite with confidence 
the co-operation of all interested in the association’s progress in the efforts that are being 
made to secure a further profitable extension of business. 


By order of the Board, 


12 Waterloo Place, London, ALBERT G. Scorr, General Manager. 
March 14, 1905. 
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FIRST SCHEDULE. 


Revenue Account of the English and Scottish Law Life Assurance Association 


Sor the Year ending December 31, 1904. 


Dr. LIFE ASSURANCE FUND. 
1904.—Jan. 


I. 
Life assurance fund at the beginning of the on £2,224,059 6 1 





Shareholders’ capital paid up 70,000 0 O 
Premiums . ° ° ‘ ‘ ‘ 246,093 19 7 
Less paid for reassurances ‘ ‘ ‘ . . 15,012 2 5§ 
Interest, dividends and rents. 
Registration fees 
Profit and loss on inv estments 
Cr. 
Claims under policies (after deducting sums reassured) — 
By death . . ° ; . ‘ , £185,710 6 10 
Endowments matured ° ° 17,867 16 3 


Surrenders. ‘ ° , ° 
Cash bonuses on policies 
Reduction of premiums by commutation of bonus . 
Commission . ° . 
Expenses of management . 
Dividends to shareholders (proportion attributable to life assurance fund) 
Income-tax . . , . ‘ 
1904.—Dec. 31. 
Life assurance fund at the end of the year, as per 
second schedule : 
Shareholders’ capital paid up as per second schedule 


£2,279,771 18 8 
70,000 0 O 





Dr. ANNUITY FUND. 
1904.—Jan. I. 

Annuity fund at the beginning of the year 

Consideration for annuities eve pases premiums for deferred 
annuities . . . . . . 

Interest, dividends and rents. ‘ . ° 

Profit and loss on investments 


Cr. 
Annuities (less reassurances) 
Premiums in respect of assurances ‘effected to meet deferred annuities 
Surrender of annuity . ‘ ‘ ‘ ° ° ‘ 


Commission . ° ° ° ° e . ° ° e 
Expenses of management ‘ A ‘ ‘ ‘ . ° ‘ 
Stamps . 


Dividends to ‘shareholders (proportion attributable to annuity fund) 
Income-tax . ° . . . ° ° . 


1904.—Dec. 31. 
Annuity fund at the end of the year, as per second schedule . 





£2,294,059 6 1 


231,081 17 2 
94,914 4 10 
17 2 0 
1,291 10 3 


£2; 621,464 °o 4 





£203,578 3 1 
15,712 15 4 
399 14 9 
2,338 15 6 
13,197 12 II 
25,580 2 2 
6,809 0 O 
4075 17 II 

1 8 


2,349,771 


£2,621,464 0 4 





£273,977 14 10 


15,547 17 I 
11,080 0 Oo 


156 0 Oo 


£300,761 11 11 





£28,771 13 8 
328 9 Oo 
1,063 0 oO 
125 3 8 
668 8 4 
76 13 0 
I,I9QI 0 O 
494 2° O 

268,043 4 3 


£300,761 11 11 
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SECOND SCHEDULE. 


Balance-sheet of the English and Scottish Law Life Assurance Association 
on December 31, 1904. 


LIABILITIES, 


Shareholders’ capital paid up ‘ ; , ; £70,000 0 O 
Life assurance fund , ‘ ; ; . 4 2,279,771 18 8 
Annuity fund . ‘ R . ; ° 268,043 4 3 
Total funds . 2,617,815 2 11 
Claims admitted (or intimated, awaiting only proof of death and title) 
but not paid. , ° : . ° ° ; ; ‘ ° 39,596 o 6 
Dividends due ‘ ‘ . : . : . . : ° 4,000 0 O 
Outstanding annuities 639 6 8 
Other outstanding liabilities, viz. 
Commissions and sundry expenses . . . . . . . 1,995 7 I 


£2,664,045 17 2 





ASSETS. 


Mortgages on property within the United Kingdom. ; ‘ ° £843,497 9 5§ 


Mortgages on property out of the United Kingdom —. ° ‘ ° 2,500 0 O 
Loans on the company’s policies . ° ‘ : , : . ° 107,867 1 8 
Investments— 
Colonial Government securities . . ‘ . 188,243 17 10 
Railway and other debentures and debenture stock . : . ‘ 689,895 14 2 
Railway and other stocks and shares ‘ : . ‘ : ‘ 198,491 13 2 
House property, land and ground rents . . . . ° ; 132,703 2 2 
Municipal securities : ‘ ‘ : ° , ° ‘ : 115,212 13 1 
New River Company’s shares . . ° ° ° , , ° 40,637 10 oO 
Life interests and reversions purchased . . . ° ° . 53,220 17 6 
Shares of the association . : ‘ ‘ ; . : ; 1,872 0 0 
Deposits with Colonial and other banks . ‘ , 4,542 17 2 
Loans upon personal security (with mortgage of life policies) ‘ ; 191,802 4 10 
Half-credit premiums charged on policies . ‘ . . ; 2,972 18 4 
Agents’ balances (premiums in course of collection) ° ° . ° 20,362 19 I 
Other sundry balances, due and since received . . » . ° 4,075 7 0 
Outstanding premiums (head offices) . : : ° ° ° . 15,744 4 3 


Outstanding interest, viz. : 
Accrued, but not yet aya ayable ‘ , ; ° £24,816 10 8 


Due, and payable . , : , ° 4,500 16 Io 
— 29,317 7 6 
Cash— 
On deposit at short notice , . . ; 5,000 0 O 
In hand and on current account’. . ° 15,486 °o oO 





—— 20,486 rome) 


fa, 664,045 17 2 





I have examined the books and vouchers in Edinburgh for the year ending 
December 31, 1904, and certify that the accounts prepared therefrom, as transmitted 
to London, are correct. I have also examined the securities representing the investments 
made by the Edinburgh board, and found them in order. 


February 8, 1905. (Signed) C. E. W. MAcPHERSON, C.A. 


We have examined the above accounts with the books and vouchers in London, and 
after incorporation of the Edinburgh returns, certified to by Mr. C. E. W. Macpherson, as 
above, we find them correct. We have had produced to us the securities representing the 
investments made by the board of directors in London, or certificates of bankers holding 
same for safe custody, and find them correct. 


March 7, 1905. (Signed) TuURQUAND, Youncs & Co. 


: 
| 
| 
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LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


THE directors have the pleasure to submit their report for the year 1904 (the sixty- 
eighth since the establishment of the society). During the past year the following new 
assurances were effected with the society, viz. :—Life assurance fund, 2,464 policies ; sums 
assured, £2,457,145. 145.3; new premiums, £107,698. 145. 3¢. General fund, 77 policies ; 
sums assured, £137,752; new premiums, £3,501. 13s. 7@. Total policies, 2,541; total sums 
assured, £2,594,897. 145. ; total new premiums, £111,200. 7s. tod. Of these amounts there 
were paid away to other offices under the life assurance fund, £13,190. 3s. 10d. for the 
reassurance of £355,776; and under the general fund, £496. 11s. for the reassurance of 
£15,763; leaving the net new business retained by the society as follows :—Life assurance 
fund, sums assured, £2,101,369. 14s. ; new premiums, £94,508. 10s. 57. General fund, sums 
assured, £121,989; new premiums, £3,005. 2s. 7@. Total sums assured, £2,223,358. 145. ; 
total new premiums, £97,513. 13s. The total net premium income amounted to £467,041. 
os. 7d., being an increase of £45,732. 15s. 8d. upon that of 1903. The total net claims on 
the life assurance fund amounted to £369,630. 4s. 5d., caused by 125 deaths, and ten 
endowment policies matured, as against £175,147. 6s. 4@. in 1903, caused by 85 deaths and 
three endowment policies matured. This first-mentioned sum included £87,461. Is. 3¢. as 
bonus additions, and in cases in which bonuses had not been previously surrendered for cash 
or reduction of premium, the additions amounted to the large average increase of 58 per cent. 
The claims under the general fund amounted to £6,989. The total number of policies in 
force at the end of the year was 12,423, assuring with bonus additions 418,305,444. The 
total funds of the society, increased during the year by the sum of £232,759. Is. 3¢., amounted 
on December 31 to £4,636,486. 19s. 10¢., and (omitting the amount invested in the purchase 
of reversionary interests) the remainder of the society’s assets, productive and unproductive, 
yielded an average rate of £4. 6s. 2d. per cent. The above funds of the society include 
£2,719,455. Is. 11d. invested on mortgages of real and personal property. These securities 
have been recently investigated by the directors, and the result of such investigation is 
satisfactory. 


aes 


SS 


Revenue Accounts for the Year ending December 31, 1904. 


LIFE ASSURANCE FUND. 
1904. Jan. I. 
Amount of fund at beginning of year. ‘ ‘ ‘ , ‘ - £4,033,704 8 3 
Dec. 31. 
New premiums, £107,698. 145. 3d.; /ess reassurances, £13,190. 
3s. 10d.— £94,508. 10s. 5d. ; renewal premiums, £44713; 2s. 10d. ; 





less reassurances, £100,045. 6s. _—~—sene 7. ae 441,596 6 5 
Consideration for annuities granted ‘ , , 3 152,724 17 I 
Share of interest and dividends. : ‘ ‘ . ‘ ‘ , 135,727 9 7 
Transfer fees . ‘: . “ ; ; : . ‘ 6 oO 
Share of profit on rev ersions realised. ; ° : ‘ ° ‘ 13,192 5 O 

44,776,951 11 4 





1904. Dec. 31. 
Claims by endowments matured, £16, 575. Is. 3d@.; claims by death, 
£385,389. 55. 2€.—£ 401,964. 6s. §d.; /ess reassurances, £324334- 2s. £369,630 4 5 


Surrenders, £13,220. 18s.; ess reassurances, £2,839. Is. 10,381 17 0 
Annuities payable, £62,857. 15s. 6a. ; /ess reassurances, 4 1,092. 75. 3a. 61,765 8 3 
Commission, £34,557. 10s. 8d.; /ess reassurances, £6 on - lod... 28,480 12 10 
Share of expenses of management . ° ‘ ; . 34,715 18 9 
Bonus commutations . ‘ i ON ‘ ‘ ; ‘ ‘ ‘ 6,536 10 8 
Annuity surrender ‘ : : ‘ ‘ ‘ , ‘ ; ‘ 6,484 0 oO 

517,994 II II 
Amount of fund at end of year. ‘ - ‘ ° r 4 » 4,258,956 19 5 


44,776,951 11 4 
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Balance-sheet, December 31, 1904. 


LIABILITIES. 

1904. Dec. 31. : 
Life assurance fund . : ‘ . . ; ‘ ; . - £4,258,956 
General fund ‘ ° ; ° ; . ; ; ; . ‘ 193,232 
Proprietors’ fund . ; ‘ : ; . . : ‘ ‘ ‘ 184,298 


Total funds ‘ ; : : 4,636,486 


Profit realised on sale of inv “er, eaten ° . . . 11,291 
Claims admitted, but not paid ‘ ; * : 26,570 
Annuities due and unpaid. . . , : , : . : 1,585 
Unclaimed dividends . ; . . ‘ ; ‘ : ; : 783 
Sundry outstanding accounts : : ‘ : : : , : 10,324 
Bank loan . ; : ° : F . ; : ‘ : , 50,000 


44,737,042 


ASSETS. 

1904. Dec. 31. 
Mortgages on property in the United Kingdom (including loans on life 

and reversionary interests, etc.) ‘ A . - £2,709,455 
Mortgages on property out of the United a Kingdom . , . ° 10,000 
Loans on the society’s policies. . . , ; 56,554 
British Government securities . ‘ 2 . : ; : ' 75,342 
British municipal securities . , ‘ ; : , : ° 23,794 
Indian and Colonial Government securities . , ; , . : 65,269 
Foreign Government securities . . . . «© «© «© « 27,253 
Bank of England stock . ; ; ‘ , ‘ > 4,020 
Railway and other debentures and debenture stocks . ‘ : 214,569 
Railway and other stocks and shares, preference and ordinary ‘ , 250,652 
House property . ° ° ° : ° ° , 70,722 
Estate at Birkenhead . ; , ; : : . , , ‘ 28,352 
Rent charges . Ps ‘ . ‘ , > 9,063 
Reversions and reversionary annuities R : ° ° ‘ ‘ ° 874,216 
Life interests in possession , ° , ‘ ; . 171,624 
Loans on personal security, with life olicies ; 87,533 
Outstanding premiums, head office, £45,299. 135. 5d. ; agents’ balances, 
£7,452. 45. 6d.— — 452, 751. - 11d.; Jess veassurances, £17,916. 
8s. $d. : ; ; ‘ 34,835 9 6 
Outstanding interest ; * . ‘ . ‘ 12,945 3 7 
Cash in hand and on current account ‘ > : ; : 10,336 7 6 


QaRwenuanagonoooonaon 


£4;737,042 4 8 


February 10, 1905. Ws. WILLIAMS, Chairman. 
E, CoLQUHOUN, R. PENNINGTON, Director. 
Actuary and Manager. FRANCIS H. Bacon, Director. 


The annual general meeting was held on February 28, at the office, 10 Fleet Street, 
Mr. William Williams presiding. The chairman formally moved the adoption of the report, 
which was seconded by Mr. Richard Pennington, who congratulated both the shareholders 
and the policyholders on the continued progress of the society. As the result of its 
operations during the year, the society had added £225,253 to its life assurance fund, which 
now amounted to £4,258,957, and the rate of interest had been well maintained—in fact, a 
little increased. There had been a fair growth in the income of the life assurance fund and 
also of the general fund, but he did not think the latter fund called for much remark. Its 
transactions were but small, and consisted principally of pure endowment or sinking fund 
policies which the society—acting on the opinion of the Board of Trade and of their own 
legal advisers—thought ought not to be included in the assurance fund. The society’s total 
assets now amounted to £4,737,042. The directors had, as usual, submitted the mortgages 
and other investments to a very careful—he might say stringent—investigation, and they 
were satisfied that the amounts invested were well secured. The convertible securities on 
December 31, 1903, were worth about £20,000 in excess of the value at which they stood in 
the 1902 balance-sheet, and he was glad to say that this excess had now increased to 
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£27,000. With reference to the subject of convertible securities, it occurred to him that 
investors would in the near future probably have to consider the advisability of spreading 
their investments. On the part of the board he afterwards testified to the value of the 
services rendered to the company by the manager, the solicitor, and ‘the staff; and in 
conclusion he urged the shareholders to assist in extending the society’s business. The 
report was unanimously adopted. 





ys 
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THE PROVIDENT CLERKS’ AND GENERAL MUTUAL LIFE ASSURANCE 
ASSOCIATION, 


THE board of directors have the pleasure to present their sixty-fourth annual report, 
covering the transactions for the year 1904. 

The business of the association continues to progress, 2,495 proposals having been 
received for an amount of £329,426; of these 2,325 for £304,777 were completed and 
policies issued, producing an annual income of £10,898. 55. 1d. 

Eight annuities were granted for £239. 17s. 10d. 

The claims by death were exceptionally light, being only 74°9 per cent. of those expected 
by the OM. Table, and covered 474 policies for £98,096. os. 2d., including bonus. 

The endowments maturing were 111 for £21,393. 35. 9@., including bonus. 

Nineteen annuities have fallen in, relieving the association of a yearly payment of 
41,523. IIs. 10d. 

After providing for all known claims and expenses, the balance of income over 
expenditure shows the satisfactory amount of £89,733. 125. 7d. 

The accumulated funds (including investment reserve) stand at £2,281,866. 16s. 3d. 

The directors retiring by rotation are Messrs. Owen Hugh Smith, Josiah Griffin and 
James Nicholson Stuart, all of whom are eligible and offer themselves for re-election. 

The auditors, Messrs. John William Woodthorpe, John William Crawfurd, and Paul 
Bevan, M.A., are also eligible and offer themselves for re-election. 

It is with much gratification that the board point to the continued prosperity of the 
association. The new business has been well maintained, the market value of the invest- 
ments is substantially above the value in the books, the interest return is satisfactory, the rate 
of expenditure is very moderate, taking into account the large number of policies placed on 
the books, while the amount of claims by death in 1904 is lower than in any year since 1896. 

Knowledge of these facts should stimulate the members to increased efforts on behalf of 
the association. The prosperity of a mutual office largely depends upon the members them- 
selves, and the board fully appreciate the co-operation which has always been accorded to 
them. 

With a continuance of this valued support, the board have every confidence in the future 
of the association. 

G. AcTON DAvVIs, 

March 15, 1905. Chairman. 

FIRST SCHEDULE. 


Revenue Account for the Year ending December 31, 1904. 
Dr. 
Amount of funds at the beginning of the year . £2,182,133 3 8 
Investment reserve fund ; ‘ ; ‘ : 10,000 0 O 
; ———  £2,192,133 3 8 
Premiums— 
New . , ‘ ‘ , , : , *6,667 2 
Renewal ‘ ° ‘ ‘ ‘ . ‘ 170,024 13 
176,691 16 
Less paid for reassurances’.. . ‘ ‘ 6,213 8 
- <a 170,478 8 I 
Consideration for annuities granted". ‘ ‘ ‘ , ‘ : 2,317 4 9 
Interest and dividends . ‘ ; ‘ . : F ‘ i 82,677 19 6 
Fines and fees. ‘ ‘ ‘ . ; ‘ , ; ‘ ‘ a a 


42,447,734 3 2 








* The amount of annual premiums on policies effected in 1904 is £10,898. 5s. 14. 
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Cr. 
Claims by death under life policies, including 
bonuses (/ess reassurances) — 
Amount paid . 475,842 9 7 
Suspense account for claims notified in "1904, 
waiting payment . : . 22,253 10 7 
- £98,096 0 2 
Endowment policies matured and paid . 20,080 3 9 
Suspense account for endowment policies 
matured in 1904, waiting payment . 1,313 0 O 
ane — 21,393 3 9 
Policies surrendered 11,594 14 I 
Annuities 7,899 10 6 
Cash bonuses paid to members ; 1,461 I Oo 
Cash bonuses paid to members by way of reduction of premiums ; 667 15 II 
Commission . , ‘ ° . ° ‘ 8,620 5 3 
Expenses of management - 
Medical fees . £1,013 14 9 
Remuneration to directors 2,500 0 O 
Law charges ° {41 13 6 
Auditors’ fees 240 0 O 
Consulting actuary’s fee . 52 10 oO 
Salaries and income-tax . 6,596 4 10 
Printing, stationery and adv ertising 913 10 I 
Rent, rates and taxes ‘ 1,181 8 10 
Furniture and repairs 176 gII 
Country and travelling a ‘for salaries and 
expenses . ; ° 1,369 12 I 
Extension of agencies 390 13 6 
Policy, receipt and postage stamps . : ‘ 539 2 0 
Messengers’ wages, incidentals and petty 
expenses . ; . . . 1,019 16 


Amount of funds at the end of the an as asl 
second schedule 
Investment reserve fund 


Amount of funds as 
Investment reserve 


Staff su 
Claims 


und 


rannuation fund 
»y death— 





2,271,866 16 


a 
3 


10,000 0 O 





SECOND SCHEDULE. 


Balance-sheet on December 31, 1904. 


t first schedule 


LIABILITIES. 


Notified in 1904, waiting payment . 


Outstanding from previous years 


Endowment policies— 


Matured in 1904, waiting payment 
Outstanding from previous years 


Agents’ balances, due by association 
Annuities due, not yet paid . . ; 
Commission and other expenses due, not yet paid : 
Loan from Bank of England, secured . 





16,134 16 3 


2,281,866 16 3 





42,271,866 16 3 


10,000 0 O 


422,253 
633 


1,313 0 
3,204 0 








= 


42,447,734 3 2 
,2,281,866 16 3 
10,656 0 4 
7 
5 
22,887 5 oO 
fe) 
2) 
oe 4517 9 0 
41 15 11 
452 0 6 
1,825 0 O 
agate one) 
253475245 18 0 
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ASSETS. 
Mortgages on property within the United Kingdom. £329,685 8 9 
Mortgages on parochial and borough rates, and on public Ww works 
sanctioned by Act of Parliament . ‘ ° ‘ : , 3 397,054 8 3 
Life interests and reversions . ; ‘ . 7 ‘ : 76,142 17 4 
Loans on policies within their surrender values ; . ‘ ‘ 183,847 0 oO 
Premiums on credit policies fully secured. ‘ , ‘ ‘ ; 1,617 3 5 
Investments in— 
British Government securities ‘ ° £24,870 o 
Indian and Colonial Government securities 209,053 11 6 
Railway and other debentures, debenture 
stocks and bonds. ; ‘ 400,700 13 3 
United States railway gold bonds . ‘ ‘ 10,800 0 0 
Railway stocks (preference and ordinary) ‘ 362,238 3 6 
Metropolitan Water Board (B) stock. ‘ 75,000 0 O 
Gas, dock and other companies’ stocks 
(preference and ordinary) ‘ ‘ ‘ 169,016 18 8 
oo 1,251,679 6 11 
Freehold and leasehold eta ‘ ‘ ‘ 27,305 18 8 
Rent charges . . . ‘ . . 16,970 14 6 
ian 44,276 13 2 
Agents’ balances . . , ‘ : ‘ , : . , ; 22,474 19 9 
Outstanding premiums . , ‘ : ‘ ‘ ‘ ‘ ; 7,801 17 6 
Outstanding and accrued interest . ° ‘ ‘ ‘ ‘ ‘ ‘ 27,923 10 9 
Cash—lIn hand and on current account ‘ ‘ ‘ ° ‘ ‘ 4,742 12 2 


£2,347,245 18 0 





Acton Davis, Chairman. 


F RAs. W. PIXLEy, ip a 
J. N. STUART, j irectors. 


Jno. Epwp. GwYkr, Secretary. 


In accordance with the provisions of the Companies Act of 1900, we certify that all our 
requirements as auditors have been complied with, and we report to the members that we 
have examined the above balance-sheet and revenue account with the books, vouchers and 
securities relating thereto. The total value of the investments in bonds, stocks and shares, 
at market prices, was, on December 31, 1904, in excess of the amount standing in the 
balance-sheet, which balance-sheet is, in our opinion, properly drawn up so as to exhibit a 
true and correct view of the state of the association’s affairs as shown by the books of the 
association. 

Joun W. WooptHorps, Chartered Accountant, | 
Leadenhall Buildings, London, E.C. 
JouNn WILLIAM CRAWFURD, ' 
General Post Office, E.C, | Auditors. 
PAUL BEVAN, Chartered Accountant, 
Leadenhall Buildings, London, E.C. 


LONDON, March 6, 1905. 






Se 


SCOTTISH PROVIDENT INSTITUTION, 


THE directors have satisfaction’ in reporting the continuance of papey in every 
or 


department of the business. The following is a statement of the transactions for the year 
ending December 31, 1904. New assurances: 2,058 proposals for £1,504,461. 175. were 
received, and 1,792 new assurances for £1,258, 851. 17s. were completed, £193,000 being 
reassured with other offices. The new premiums were £53,091. 1s. 10d., of which £8,690. 
12s. 4d. was by single payment. A farther sum of £57,060. 19s. 7a. was received as the 
purchase price of annuities. The premiums of all kinds received, including the price of 
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annuities, were £763,945. 2s. 5¢., or, after deducting the premiums paid on sums reassured, 
£706,016. os. 4d. The total receipts of the year, including interest, amounted to £1,206,205. 
7s. 9d. The claims, arising under 809 policies, by the deaths of 579 members, amounted to 
£584,110. 2s., inclusive of bonus additions ; and endowment assurances for £46,703. 155. 3¢. 
became payable at maturity. The total claims in the year were thus £630,813. 175. 3¢. On 
the other hand, annuities to the amount of £3,821. 17s. 7d. have ceased by the deaths of 
annuitants. The claims by death have arisen under policies on the lives of the older 

members in even larger proportion than usual, more than 75 per cent. of the claims being in 
respect of policies which had participated in the surplus, and the bonus additions on these 
averaging considerably over 50 per cent. of the original assurances. The realised funds at 
December, 31, 1904, amounted to £13,236,012. 13s. 9d., or, after deducting claims admitted 
but not then paid and other outstanding items, to £13,138,025. 17s. 4@. Their increase 
during the year was £340,429. 12s. 10d. The cost at which the business was conducted was 
under I1°7 per cent. of the premium income, or under 6°3 per cent. of the total income. 
The rate of interest earned averaged £3. 18s. 6d. per cent. In the report for 1900 reference 
was made to the too prevalent practice of allowing excessive commission for the introduction 
of business, and to the growing custom of granting it indiscriminately on renewal premiums. 
The directors then stated that they would hail with satisfaction any movement with a view 
to terminating or modifying this evil. An effort has since been made in this direction ; but 
it is disappointing to find that any uniform arrangement appears to be impracticable, owing 
to the reluctance of most of the offices to bind themselves unless all agree. In these 
circumstances the directors have decided to adhere to what has been the practice of this 
institution for the last forty years, viz.—while allowing to professional men and others, who 
are not agents, an adequate fee out of the first year’s premium only, for doma fide services in 
introducing new assurances—to restrict payment of renewal commission to their regularly 
appointed agents. 


Revenue Account for the Year ending December 31, 1904. 


(Pursuant to ** The Life Assurance Companies Act, 1870.”) 





Dr. 
Funds at beginning of the year. ‘ , : : : ‘ - £12,797,596 4 6 
Premiums (/ess for reassurances) . : ; ‘ . . ; ‘ 648,955 0° 9 
Consideration for annuities granted ‘ ° . : , : , 57,0600 19 7 
Interests, dividends and rents ° . ; : : , . ; 499,427 19 6 
Fines for renewal of lapsed policies. ; ; ; , ° ; 524 211 
Fees for registration of assignments. . : : , ; : 237 5 Oo 
414,003,801 12 3 

Cr. 
Claims under policies. , , : , . : , ; ; £584,110 2 0 
Endowments ; ° : ° . ; ‘ : ; ° ; 46,703 15 3 
Surrenders . ° ‘ , ° ‘ ° ° . , ° ° 36,148 1 7 
Annuities . . ° ‘ . ° : ° : : ‘ . 98,438 18 5 
Income-tax . . ; ° . ; : . 24,580 II oO 
Commission (on assurances and annuities) ; : : R ° . 14,798 7 2 
Expenses of management. . . ‘ ° , 60,995 19 6 
Funds at end of year, as per second schedule : : ' , » 138, 035 | 17 4 
£14,003, Sor 12 3 





Balance-sheet as on December 31, 1904. 


(Pursuant to “ The Life Assurance Companies Act, 1870.") 


LIABILITIES. 


Funds as per first schedule—life assurance fund . ; ‘ ; - £13,130,398 15 7 
Endowment assurance fund—special pega class , : , 7,027 1 9 
Claims admitted, but not paid. , : : ° 84,185 7 oO 
Surrender values unclaimed . . . . : ‘ ‘ : : 7,324.17 4 
Annuities due, but not paid . ; ; ‘ . : : ; : 1,087 0 Oo 
Commission on outstanding ane , ; ; ; : ' 1,116 14 3 


Expenses unpaid 


35777 





£13,236,012 












a a 








SCOTTISH PROVIDENT INSTITUTION. 815 


ASSETS. 

Mortgages on property within the United Kingdom. ‘ . - £35174,402 4 4 
Mortgages on property out of the United Kingdom. ‘ ‘ 2,155,791 8 4 
Loans on the institution’s policies, within their surrender value ‘ ‘ 1,015,590 13 7 
Investments— 

Home Government securities . ‘ ° ‘ ; ° . ; 2,955 0 Oo 

Colonial Government securities ; ‘ ‘ ‘ ‘ ‘ , 62,925 2 0 

Foreign Government securities ‘ . , " , ‘ 47,714 8 6 


Railway and other bonds and debentures :—Home and colonial, 

£51, 257. Is. §@.; American sterling and gold bonds, £2,157,377.- 
° ° ° ° e ° ° 2,718,634 14 8 
eae tag stock (£716,639. 55. 1d.) and preference and other 


stocks (£1,295,389. 16s. 7a.) ‘ 2,012,029 1 8 

Value of business premises in Edinburgh and branches, and prope rty 
(yielding rental) held in connection therewith. ‘ ‘ . 494,824 19 I 
Value of reversions . ; 78,998 15 I! 

Loans on district and municipal rates :—Home and colonial, "£582,772. 
is. 11d.; foreign, £86,443. 6s. 84. . ‘ : ‘ ‘ ‘ . 669,215 8 7 
Loans on security of trust funds. ° , . ‘ ; - 286,989 18 35 
Loans on deposit with colonial and other banks . ‘ ° ‘ 56,924 15 3 
Loans on personal security, combined with policies of assurance. ‘ 29,170 2 0 
Premiums in course of collection at head-office and agencies . ‘ ‘ 105,621 13 6 
Outstanding interest (mostly since received) . ° , ‘ : ‘ 26,602 14 2 
Interest accrued to December 31, 1904 . ‘ ; ‘ ‘ ° ‘ 112,689 8 o 
Office furniture at head office and branches . , : ° ‘ ‘ 3,364 16 2 
Cash on deposit account ° ‘ ‘ ‘ ‘ ‘ ‘ ‘ 63,289 6 3 
Cash on hand and on current a count ° . ° , ° , ‘ 113,26 8 2 
Stamps on hand . ° ° ° . ‘ ‘ , ‘ ‘ ‘ 151 14 11 


£13,236,012 13 9 





ee 


Victoria MuTuAL AssuRANCE Society.—Mr. James Powell, a London 
solicitor, has joined the board. 


SoutH BriTisH FIRE AND MARINE INSURANCE COMPANY OF NEW 
ZK¥ALAND.—The directors have declared an interim dividend at the rate of 
25 per cent. per annum for the half-year ended February 28 last. 


Law Lire AssuRANCE Society.—The report for 1904 states that 527 
new life policies, assuring £672,893, or, after deduction of reassurances, 
£519,824, have been effected during the year. The total net premium 
income for the year was £272,804, an increase of £5, 217. The total funds 
at the end of the year amounted to 45,196,289, an increase of £138,512. 
The interest yielded by the society’s funds was at the rate of £4. 55. 7d. per 
cent., without deduction of income-tax, and the expenses of management, 
including commission, represent £12. 75. 7a. per cent. of the total net 
premium income. Claims by death amounted to £322,560 (including 
£99,232 bonuses), and were about £27,000 less than the expected amount. 
The total profits for the last five years amounted to £298,484, of which 
£245,751 was the policyholders’ share and £52,733 the proprietors’ share. 
It was resolved to pay the proprietors the sum of gs. a share by way of 
balance of bonus in respect of the quinquennium 1900-1904. In the case 
of ordinary whole-life policies, reversionary bonuses amounting to £ 342,331 
have been added to policies originally assuring £5.147,437, giving a 
reversionary bonus at an average rate of slightly over 41. 35. 6¢. per cent. 
per annum on the sum assured. 








816 OBITUARY. 


PERSONAL, ETC. 


GENERAL REVERSIONARY AND INVESTMENT Company.—Mr. David 
Alexander Bumsted, F.1.A., has retired from the position of actuary and 
secretary after forty-eight years’ service, and is succeeded by the assistant 
actuary, Mr. Robert Ruthven Tilt, F.1.A. 

NORTHERN ASSURANCE Company.—-Mr. Robert Mackay has _ been 
appointed secretary to the Aberdeen board in succession to Mr. Edward 
Frederick Newlands, who has taken the place of Mr. Alexander Gowan 
Gillespie, retired from the secretaryship of the Edinburgh office after forty-five 
years’ service. 


PELICAN AND BritisH Empire Lire Orrice.—Mr. Auckland Edward 
White, for many years agency manager, has been appointed manager of the 
West-end branch. 

ScoTTisH COUNTY AND MERCANTILE INSURANCE Company.—The 
directors have appointed Mr. Charles Keeble as manager of the London 
branch. 

ee 


CHANGES OF ADDRESS. 


Cak AND GENERAL INSURANCE COoRPORATION.—The head office is now 
confined to 1 Queen Victoria Street. 


CENTRAL INSURANCE Company.—The new offices in Dundee are at 
6 Euclid Crescent. 

ENGLISH AND ScottisH Law Lire AssuRANCE AssociaTION.—The city 
branch is removed to 37 Queen Victoria Street, E.C. 

NATIONAL Mutuat Lire Association OF AusTRALIA.—The Birmingham 
branch is removed to 28 High Street. 

ScorrisH UNION AND NATIONAL INSURANCE Company.—The Liverpool 
branch is removed to 30 Exchange Street, East. 

WESTMINSTER Fire Orricr.—The city branch is removed to 82 Lombard 
Street, E.C. 


—EE 


Obituary. 


By the death of Lord St. Helier, better and widely-known as Sir Francis 
Jeune, the Pelican and British Empire Life Office loses its deputy-chairman, 
who prior to the recent amalgamation occupied a similar position in relation 
to the British Empire Mutual Life Assurance Company, of which he became 
a director in 1888. 


WE regret to record the death of Mr. William Brockie Paterson, F.F.A., 
joint actuary of the Norwich Union Life Insurance Society, after a brief 
illness. 








